S

{ Pennsylvan

alth o
Governor

lonwe
ge

R

id







i

-

gk

CoMMONWEALTH OF PENNSYLVANIA
OFFIce oF THE GOVERNOR
HARRISBURG

THE GOVERNOR
February 4, 1997

To the People of Pennsylvania:

Pursuant to Article VIII Section 12 of the Constitution of Pennsylvania, and Section 613 of
the Administrative Code of 1929 (71 .S, Section 233} | am transmitting to your representatives
in the General Assembly my proposed State budget for fiscal year 1997-1998,

At the midpoint of my four-year term, I am pleased to report to you that Pennsylvania is
changing for the better. Taxes are down and employment is up. Government is friendlicr, and we
have made dynamic improvements to our economic climate, helping enhance Pennsylvanians’
quality of life.

With the General Assembly’s help, we have achieved dramatic, systematic reforms in
Pennsylvania — winning historic welfare reforms that emphasize family and work; becoming a
national leader in clectric competition, with reduced electric rates for Pennsylvanians: and
successfully reforming our workers compensation sysiem, which was costing our workers their
jobs. '

This budget builds on those successes as Pennsylvania makes its way to the 21st Century.

We conlinue to cut taxes — to help create jobs and to help Pennsylvania’s people. A future-
thinking, job-growth tax cut for our high-technology industries will help them compete, making
a smart investment in industries that are creating good, family-sustaining jobs,

Because Pennsylvania’s people are Pennsylvania’s priority, this budget also cuts the taxes
for struggling working families. An estimated 170,000 Pennsylvanians will benefit from this
lower income tax. To help welfare recipients gain self-sufTiciency, we’ve added even more money
1o the record investments we made in child care and job training. And we will offer an exciting
new series of programs to help Pennsylvanians build new, vibrant ncighborheods in some of our
most challenged communities.

Understanding that our success in the future is dependent upon the quality education of our
children, this budget increases the money available 10 Pennsylvania public schools by nearly
$200 million. We also continue emphasizing 21st Century technology with another $41 million
for our Link to Learn computers-in-schools program.

We'll do all that while continuing the conservative fiscal practices that have put Pennsylvania
on the solid footing it enjoys today.

This is a budget that should make Pennsylvanians proud. [ invite you to also look at budget
highlights on the Commonwealth’s homepage, at www.state.pa.us.

Very truly yours,

o Al

Tom Ridge
Governor
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The Structure of the Budget

THE COMMONWEALTH PROGRAM PLAN

The budget presentation for each department or agency is shown on an appropriation basis and also on
a program/subcategory basis. Program/subcategory explanations, analyses and measures are shown by
individual departments. A summary presentation by Commonwealth Program shows program costs
according to seven major program classifications. These program classifications are each defined in terms
of broadly stated goals of State Government. One of these Commonwealth Programs, Direction and
Supportive Services, includes the costs of supporting administrative functions which affect the overall
operations of the Commonwealth. The remaining Commonwealth Programs are substantive in nature and
deal with costs related to the following areas:

Protection of Persons and Property
intellectual Development and Education
Health and Human Services

Economic Development

Transportation and Communication
Recreation and Cultural Enrichment

Each of the seven Commonwealth Programs is subdivided into program categories defined by goals
that are more specific in nature. Program categories are broken down into program subcategories which
are defined by program objectives. It is at the program subcategory level that program explanations,
analyses and measures are shown by individual department. To clearly show the link between the
Commonwealth Program Plan and agency program subcategories, identical or similar tittes have been
used in both places. Debt service continues to be shown in all Commonwealth Programs but is not merged
with program expenditures. It is shown in a separate program category so that direct program expenditures
may be seen more clearly.

THE DEPARTMENTAL PRESENTATION

Recommendations for the continuation of current programs at essentially current levels of commitment
are shown within departmental program subcategories. Recommendations for major program changes in
1997-98 are identified as departmental Program Revision Requests (PRRs) which provide explanations
and justification for the change.

Beyond 1997-98, the projections of financial data, as well as impacts and other program measures,
show the future implications of the 1997-98 recommendations and policies. Consequently, the five-year

plan is a base line which represents the future program effort and financial resources needed to sustain
the 1997-98 level of commitment.

To assist in understanding the individual agency presentations, the following information is provided.

PROGRAM PRESENTATION

Each Program Presentation provides a written and financial explanation of the activities of the program.
These include:

Objective—A statement of the program purpose in terms of desired accomplishments.

Narrative—Describes program services and activities.
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Program Recommendations—Identifies the increases or decreases over the available year funds
as presented in the summary by fund and appropriation,

Appropriations within this Program—Identifies State appropriations which support the activities
within the program. Each appropriation appears in only one agency program.

Program Element—Is used within a program narrative to identify sub-program components.

Program Measures—Indicate the expected impact of the proposed budget on services, costs,
etc., involved in the program.

SUMMARY BY FUND AND APPROPRIATION

Identifies the State appropriation and those Federal funds, augmentations, and other funds which
supplement the activities within that individual State appropriation. The following key will help to identify
individual items:

General Government Operations — Identifies an appropriation by the General Assembly
or an executive authorization (EA} by the Governor to spend State monies.

For purposes of this presentation, State funds include the General, Motor License, Banking
Department, Boat, Farm Products Show, Fish, Game, Keystone Recreation, Park and
Conservation, Lottery, Milk Marketing and Racing funds.

(F) ldentifies a Federal appropriation by the General Assembly or an executive
authorization by the Governor to spend Federal monies. Medical Assistance is an example
of Federal funds.

The amounts shown as “Federal funds” include appropriations to date as well as
anticipated adjustments because of increases or decreases in the amount of funds to be
received. Because of the manner in which Federal funds are appropriated, they are deposited
as General Fund revenues rather than augmentations. They are not, however, included in
the revenue sections of the budget, but are shown with the State funds which they
supplement. '

For the sake of brevity and ease of identification, common abbreviations are used in the
Federal titles. The most common are listed at the end of this Foreword.

(A} Identifies monies which augment a State appropriation. Institutiona! collections are
an example of an augmentation.

(R} Identifies funds which are in a restricted account and which may only be spent for
very limited purposes related to the State appropriation. Receipts from snowmobile
regulations are an example of a restricted account.

In some cases the budget may propose the shifting of appropriations between agencies, departmental
reorganizations or the restructuring of appropriations within or between departments. Usually, for ease of
comparison, all columns in the budget presentation are shown consistent with the recommendation in the
budget year. This means, however, that the amounts shown in the actual and available columns may not
be consistent with those shown in accounting reports and appropriations acts. When this occurs,
explanations have been included in the budget. This is particularly true of the 1997-98 Budget which
recommends the transfer of the correctional education program from the Department of Education to the
Department of Corrections and other minor shifts between agencies. These are all detailed further within
the agency presentations.
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Section H of this document provides descriptions and financial statements for all of the active special
funds of the Commonwealth not otherwise reflected in the budget.

Budget Basis of Accounting

The Commonwealth’s Constitution requires that the Governor submit a budget annually to be adopted
by the General Assembly for the ensuing fiscal year. The General Assembly may add, change or delete
any items in the budget proposed by the Governor, but the Governor retains veto power over the individual
appropriations passed by the legislature. The Governor may also reduce individual appropriations, but
may not increase them. A gubernatorial veto can be overridden only by a two-thirds majority of each
House of the General Assembly. This process is detailed further in the Budget in Brief.

The Commonwealth's budgets are prepared essentially on a cash basis. Total appropriations enacted
by the General Assembly may not exceed the ensuing fiscal year's estimated revenues, as developed by
the Governor, plus (less) the unappropriated fund balance {deficit) of the preceding fiscal year, except for
constitutionally authorized debt service payments.

Budgetary control is exercised at the appropriation level (legislative spending authority level).
Encumbrances and expenditures cannot exceed appropriated amounts, Appropriation transfers between
departments and any supplemental appropriations require both executive and legislative branch approval.
Unencumbered and unexpended appropriations lapse at fiscal year end and become available for
appropriation in the subsequent year. On the budgetary basis of accounting, certain estimated tax revenue
accruais are recorded at fiscal year end for the General Fund and the Motor License Fund, a Special
Revenue Fund. Accruals include sales and use taxes and personal income taxes, both applicable to the
General Fund, and liquid fuels taxes applicable to the Motor License Fund, which are estimated to be
owed to the Commonwealth but not collected at fiscal year end. Also, estimated encumbrances are
established for all funds at fiscal year end to pay certain direct expenditures for salaries, wages, travel,
and utility costs payable against current year appropriation authority but expended in the subsequent
year. Over-estimates of prior year encumbrances are lapsed in the subsequent year and under-estimates
are charged to subsequent year appropriation authority.

Budgets are legally adopted each fiscal year for the General Fund and the following Special Revenue
Funds: State Lottery, Motor License and Workmen’s Compensation Administration.

Not all Special Revenue Funds are controlled by legally adopted budgets. Controls over spending in
such Special Revenue Funds are maintained by use of spending limits (executive authorizations) established
by the Governor.

The Commonwealth also makes appropriations to authorize expenditures for various capital projects.
Appropriations for capital projects normally remain in effect until the completion of each project unless
maodified or rescinded.
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Federal Funds Identification

The most common abbreviations used to identify Federal funds are:

ADA
AFDC
ARC

BG
CCDBG
CCDFBG
CSBG
DCSI
DFSC
DOE
ECIA
ECIBG
EDA
EEOC
EPA
EPCA
ESEA
FEMA
FHWA
FTA
GED
HHS
HUD
JTPA
LIHEABG
LSCA
LWCF
MA
MAGLOCLEN
MCH
MCHSBG
MH/MR
MHSBG
NEA
NOAA
NPDES
NSF
OEP
OSM
PHHSBG
SABG
SCDBG
SDA
55A
SSBG
SSi
TANFBG
WIC
YDC

Americans with Disabilities Act

Aid to Families with Dependent Children
Appalachian Regional Commission

Block Grant

Child Care and Development Block Grant

Child Care and Development Fund Block Grant
Community Services Block Grant

Drug Control and Systems improvement

Safe and Drug Free Schools and Communities Act
Department of Energy

Education Consolidation and Improvement Act
Education Consolidation and Improvement Block Grant
Economic Development Administration

Equal Employment Opportunity Commission
Environmental Protection Agency

Energy Policy and Conservation Act

Elementary and Secondary Education Act

Federal Emergency Management Agency

Federal Highway Administration

Federal Transit Administration

General Education Development

Health and Human Services

Department of Housing and Urban Development
Job Training Partnership Act

Low-income Home Energy Assistance Block Grant
Library Services Construction Act

Land and Water Conservation Fund

Medical Assistance

Middle Atlantic Great Lakes Organized Crime Law Enforcement Network
Maternal and Child Health

Maternal and Child Health Services Block Grant
Mental Health/Mental Retardation Services

Mental Health Services Block Grant

National Endowment for the Arts

National Oceanic and Atmospheric Administration
National Pollutant Discharge Elimination System
National Science Foundation

Office of Emergency Preparedness

Office of Surface Mining

Preventive Health and Health Services Block Grant
Substance Abuse Block Grant

Small Communities Development Block Grant
Service Delivery Area

Social Security Act

Social Services Block Grant

Supplemental Security Income

Temporary Assistance to Needy Families Block Grant
Women, Infants and Children Program

Youth Development Center

iv
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Overview

Revenues

A summary of significant economic projections used to develop estimates of revenue and
a discussion of material revenue trends is provided below. Estimates for individual
revenue sources in budgeted funds are prepared using various methodologies. Most
major tax estimates are developed using econometric models which rely on projections of
economic indicators as independent variables.

Economic Assumptions

The economic assumptions used to produce tax revenue estimates were obtained from
the WEFA Group, Eddystone, Pennsylvania, a private economic forecasting and consulting firm.
The national forecast scenario described by the WEFA Group as a low-growth scenario was
selected by the Commonwealth as the most appropriate of the forecast scenarios prepared by the
WEFA Group. Other scenarios available from the WEFA Group are described as baseline, high-
growth, and cyclical. Over the past several fiscal years the Commonwealth has relied on a low-
growth scenario to estimate revenues.

The national economic outlook for fiscal year 1997-98 hinges upon the direction of
governmental policy by the Clinton Administration and the timing for the next recession. The
current economic expansion is approaching its sixth anniversary, the third longest expansion
period of the post-World War

REAL GROSS DOMESTIC PRODUCT Il period.  That fact does not

Second Quarter to Second Quarter Growth preclude th.e pos§ ibility .that
6.00% ‘ the expansion will continue

for several more years.
However, the low rate of
4.00% economic growth projected
over the next twelve months
raises the possibility that a
recession may develop. Tax

N _| | cuts, deficit reduction and
, . §_ addressing Medicare and the

Social  Security  system
issues will be major policy
debates between the
President and Congress. Any of these issues can have profound short-term economic effects on
the pace and direction of the national economy during the next two years.

Chart 1
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No recession is

Chart 2 expected in the economic
U.S. ESTABLISHMENT EMPLOYMENT projections . used in this
35% Second Quarter to Second Quarter Growth budget. Economic growth is

anticipated to continue, but
at a slowing rate with
modest inflation into 1998.
Chart 1 portrays the history
and a low-growth forecast of
the annual rate of growth for

|| real gross domestic product
§: (GDP) for the period
; ‘ ; : ; between the second quarter
1993 1984 1995 1996 1997 1698 of each year. The low rate
of growth projected for 1998
is based on expectations for consumers to slow spending growth in response to high debt levels,
for business investment to slow and for lower exports due to weak economies of our trading
partners. Chart 2 shows anticipated growth rates for U.S. establishment employment, also on a
second quarter to second quarter basis for each year. Slow economic growth restrains the rate of
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employment expansion and consequently produces slow income growth and a rising
unemployment rate. Chart
3 shows that inflation as
measured by the consumer
4.5% price  index (CPl) s
4.0% expected to remain below
3.5% three percent annually.
3.0% - Slow growth by the
2.5% - national economy means
2.0% - that Pennsylvania economic
:zo’;" performance will also be
o sluggish. No recession is
0.5% - =
0.0% - ; ; ; : ; anticipated although
1993 1994 1995 1996 1997 1998 Pennsylvania  and  its
neighboring Middle Atlantic
states will continue to
experience some of the lowest rates of economic growth in the nation. This underperformance
relative to the nation is a continuation of existing conditions which are believed to be caused by
high costs of doing business and unfavorable demographic trends. Pennsylvania's major
industries such as manufacturing, health care and financial services are under increasing
competitive strain. Recently enacted laws that reformed workers' compensation, lowered
business taxes and instituted competition in the electricity generation industry were aimed to
improve Pennsylvania's competition for jobs.

Chart 3
Consumer Prices
Second Quarter to Second Quarter Growth

Tax Revenue Forecasts

Projections for General Fund tax revenues over the five-year budget horizon based on the
economic assumptions discussed above show a growth in base revenues (adjusted to remove the
impact of tax law changes) close to the rate of inflation, or a 2.4% - 2.8% annual increase over the
next three years. Following that period, a gradual acceleration to 3% - 4% is projected in the
years beyond as national economic growth rises. The overall economic picture underlying the
revenue forecast is one of a temporary growth “bubble” in 1996 as consumer spending recovers
from 1995’s lower level. However, in 1997 a significant slowdown is anticipated, bringing tax
revenue growth down to

historically low  levels. Chart 4

Chart 4 portrays the annual Estimated Base Revenue Growth
percentage increase 8.0% ——e

projected in base revenues 7.0% -R§—— 8 Corp. Net Income

for the corporate net | 6.0% |-\—|BSales

income tax, the sales and | s5.0% |-\ |®Personal Income

use tax and the personal 4.0% |- —_ -
income tax. Changes in 3.0% |- _ . _ _— |
base revenue occur due to 2.0% |- __ - _
changes in a tax base from 1.0% J— _ :
economic  or  structural Q0% -

changes other than tax law 1996-07  1997-98 199899 199800  2000-01  2001-02
changes.

Fiscal Yaar
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Overview

Qur Mission

To make Pennsylvania a leader among states and a competitor among
nations, providing an enhanced quality of life for Pennsylvania’s families
and communities.

Expenditures

. The 1995-96 and 1996-97 Executive Budgets clearly reflected the vision and objectives of
this Administration. These two previous budget proposals outlined the appropriate role of
government and articulated this Administration’s mission and goals. The annual budget proposal
has, in a very real sense, served as the planning document for the Commonwealth as well as an
effective vehicle to project our vision to the citizens of Pennsylvania. The 1997-98 Executive
Budget maintains that approach, reminding us of our mission and goals and providing a clear
statement of priorities and direction for making Pennsylvania a leader among states and a
competitor among nations.

Throughout our work, we must continually remind ourselves that our Commonwealth was
established to ensure that citizens have the opportunity to enjoy their natural rights and exists for
the common benefit, protection, and security of our citizens, families and communities. We know
that government cannot be all things to all people and that what government can do for individuals
is limited, while there is no limit to what individuals can do for themselves. The appropriate role of
State Government is to provide individuals the opportunity for, and remove the barriers to,
individual achievement. Ensuring opportunity for individual achievement and security can best be
achieved by government carrying out its core functions and goals focused on achieving its
mission.

Indeed, today many of the most difficult challenges that confront our Commonweailth, our
communities, and our neighborhoods -- from the breakdown of the family to the decline of civility
and the fraying of our moral fabric -- are beyond the reach of, or cannot be significantly impacted,
by governmental action. We must nevertheless be mindful that State Government and our
Commonwealth agencies share a responsibility and have a role to play in addressing these
challenges by helping to shape and move societa! attitudes and affect cultural change. To that
end, we must think beyond our statutory duties and programmatic responsibilities for ways to use
the resources and energies of our State Government to foster and mobilize nongovernmental
efforts to address and meet these challenges.

The citizens of Pennsylvania support the efforts we have undertaken thus far and expect
us to remain focused on our mission and to maintain our commitment to developing innovative
ideas to achieve that mission.

This budget maintains this Administration's focus on achieving its mission and goals
within the context of being responsible stewards of Commonwealth resources and taxpayers’
money. This budget does not seek tax increases, and includes only a modest 2,7 percent overall
budget increase for 1997-98. Increases are proposed only in those areas considered high
priority and continued progress toward more efficiencies and higher productivity in State
operations is encouraged.

All agency operating budgets were developed based on the amounts necessary to carry
forward current programs at minimum cost. In addition, this budget proposes additional ways to
improve program management and operations, reduce costs, maximize direct services, and
accomplish program changes through redirecting and targeting program operations. Agencies
carefully reviewed all programs and were directed to modify or eliminate programs which were no
longer effective or otherwise not needed. Proposals for new or expanded programs were offset
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by keeping cost increases of other programs below the rate of inflation, or by reducing funding in
other programs. Agency budget proposals included in this budget maintain the responsibility and
discipline this Administration has shown the past two years by carefully and thoughtfully setting its
budget priorities.

The fiscal direction presented in this budget is not equated with simply maintaining the
status quo or reducing expectations. As the implementation of past initiatives has shown,
agencies can hold the line or reduce spending and still provide improved services to our citizens.
Pennsylvanians still rightly insist that their government reject the notion of increased taxes or
spending to meet the challenges of today’s society. This Administration fully believes that those
challenges can be met not only this year, but in the years to come.

This budget sets forth specific direction for agencil implementation of programs and
operations consistent with this Administration’s mission and goals. All agencies are expected to
pursue further efficiencies through strong management and innovation during the 1997-98 fiscal
year.

Specific program details are found in the Program Revision Themes found later in this
section of the Budget.
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FIVE YEAR FINANCIAL STATEMENT

The projections beyond the 1997-98 fiscal year show future implications of the present budgetary policies
and recommendations only. Revenue estimates are based upon current and proposed tax rates.

(Daollar Amounts in Thousands)

.., General Fund

1

Beginning Balance®..........cocoooeviicevennn. $ 428997 $ 156,249 $ 177,611
Revenues..........ccocoviiiiereennn $ 16,338,538 $ 16,939,000 §$ 17,339,200 §$ 17,775400 $ 18,278,800 $ 18,933,000 19,735,700
Adjuslmentsb ......................................... -420,785 -470,000 -597,700 -616,500 -637,900 -664,100 -687,300
Funds Available..............oocoeeeins $ 16,346,750 $ 16625248 $ 16919111 $ 17,158900 $ 17,640,900 $ 18,268,900 .19,048,400
Expenditures. ... -16,162,928 -16,416,295 -16,915,667 -17,142,292 -17,404,127 -17,676,353 -17,961,219
Closing Balance....................ooi $ 183,822 3 208,954 § 3444 % 16,608 % 236,773 3 592 547 1,087,181
Less Transfer to Tax Stabilization

Reserve Fund..........c.ccoooeie -27,673 -31,343 -517 -2,491 -35,518 -88,882 -163,077
Ending Balance”...........ccccoocovennnonnnees $ 156,249 3 177611 & 2,927 & 14,117 % 201,257 % 503,665 924,104

aEnding palance not carried forward after 1997-98.

b . i
Includes nat revenus accruals, refunds, lapsas and adjustments to beginning batancas,
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Motor License Fund?®

1995-96  1996-97

{Dollar Amounts in Thousands)

" Five Year Financial Statements

1997-98 1998-99 1999-2000 2000-01 2001-02
Beginning Balance.................. $ 119,151 § 119,089 $ 98,767 % 1,946 § 1,540 § 1,094 % 1,884
Receipts.......cocoveoeovve e 1,597 347 1,600,074 1,558,162 1,560,344 1,566,254 1,568,020 1,570,336
Funds Available........................ $ 1,716498 $§ 1,719,163 $ 1656929 $ 1562290 § 1567794 $ 1,569,114 $ 1,572,220
Less Expenditures................... -1,5697,409 -1,620,396 -1,654,983 -1,560,750 -1,566,700 -1,567,230 -1,570,832
Ending Balance........................ 3 119,089 % 98,767 $ 19846 % 1,540 $ 1,094 § 1,884 §° 1,388

Banking Department Fund
(Dollar Amounts in Thousands)

19935-96 1996-97 1997-98 1998-99 1999-2000 2000-01 2001-02
Beginning Balance................... $ 2313 § 3,844 % 4,557 § 5260 % 5958 % 6,804 % 7,781
Receipts........cooooeeeiiciiie, 11,280 9,747 9,904 10,080 10,412 10,732 10,957
Funds Available........................ $ ] 13,593 % 13,591 § 14,461 $ 15,340 % 16,370 $ 17,536 % 18,738
Less Expenditures................... -9,749 -9,034 -9,201 -8,382 -9,566 -9.755 -8,948
Ending Balance....................... 3 3844 § 4557 % 5260 $ 5858 3% 6,804 % 7781 % - 8,790

Boat Fund
(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-2000 2300-01 2001-02
Beginning Balance................... $ 7484 § 5861 $ 8,847 § 8,186 § 8040 % 7,341 & 7,191
Receipts.......c.cc.ooooiiiine e, 6,579 12,425 8,428 9,109 B, 725 9,446 9037
Funds Available........ e $ 14,063 $ 18,286 $ 17,275 § 17,295 3 16,765 $ 16,787 § 16,228
Less Expenditures.................... -8,202 -9,439 -9,089 -9,255 -$,424 -8,586 -9,772
Ending Balance........................ $ 5861 % 8,847 % 8186 $ 8,040 $ 7,241 § 7191 % 6,456

* Excludes restricted revenue,
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Farm Products Show Fund

{Dollar Amounts in Thousands)

1 -6 1996-97 1997-98 1968-99 1999-2000 2000-01 2001-02
Beginning Balance................... $ 1,060 $ 745 % 58 % 238 % 149 § 200 % 397
RECRIPIS ..ot 4,467 4,432 4,816 4,557 4,707 4,863 5,026
Funds Available.............c..occoun 5 5527 % 5177 3 4874 § 4795 § 4856 § 5063 % 5423
Less Expenditures.................... -4,782 -5,119 -4 636 -4,646 -4,656 -4,666 -4,676
Ending Balance..........cocveevenn. 3 745 % 58 $ 238 % 149 $ 200 $ 397 % 747
Fish Fund
(Dollar Amounts in Thousands)
1995-06 1996-97 1997-98 1998-09 1999-2000 2000-01 2001-02
Beginning Balance................... % 8,205 % 9,586 § 12,809 § 13,794 § 14632 § 15,320 % 15,791
RECEIPLS. ..oovvirireeiie i 36,023 39,352 37,788 38,261 38,743 39,170 . 39,627
Funds Available.........cccoccoinenne $ 44,228 % 48938 % 50,597 $ 52,055 § 53,375 % 54,490 $ 55,418
Less Expenditures...............col -34,642 -36,129 -36,803 -37,423 -38,055 -38,699 -39,356
Ending Balance............c.ccccue.ew. $ 9,586 % 12,809 % 13,794 § 14632 3 15,320 $ 15791 % 16,062
Game Fund

(Dollar Amounts in Thousands)

1995-9 1996-97 1997-98 1998-99 1999-2000 2000-01 001-
Beginning Balance................ $ 36,565 $ 31,856 § 22050 % 14,297 $ 6,063 $ 0 s 0
RECEIPES...ovivivrecenieiee s 52,997 51,297 49,846 49,846 49,846 49,846 49,846
Funds Available........................ $ 89,562 % 83,153 $ 71,896 § 64,143 § 5;.909 $ 49,846 3 49,846
Less Expenditures.................... -57.706 61,103 -57,699 -58,080 -55,909 -49,846 -49,846

Ending Balance.........c.oovevenne $ 31,856 % 22050 § 14,297 3 6,083 § 0 % 0 8 0

A8



Five Year Financial Statements |

'Keystone Recreation, Park and Conservation Fund

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1889-2000 2000-01 2001-02
Beginning Balance............... $ 31,389 % 54640 $ 30,303 % 28702 §% 28,749 % 29275 % 29,896
Receipts............ccoooeiininn 63,023 57,473 . 33,186 33,240 33,850 34,575 36,219
Funds Available................. 3 94412 % 112,113 % 63,489 $ 61942 § 62,599 §$ 63.850 $ 66,115
Less Expenditures.................... -39,772 -81,810 -34,787 -33,193 -33,324 -33,954 -34,808
Ending Balance....................... 3 54',,640 3 30,303 $ 28,702 % 28,749 % 29.,275 $ 29,896 % 31,307

Lottery Fund
(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1993-2000 2000-01 2001-02
Beginning Balance................... $ 7,387 % 32,324 3 22139 § 21,899 § 18,073 § 4,676 3 7,002
Add Reserve From Prior Year,, 104,000 100,000 140,000 140,000 140,000 140,000 115.00;1
Receipts............cocoiiienn, 883,655 924 422 918,665 924,399 929,848 934,972 939,765
Funds. Available........................ 3 995,042 $ 1056746 S 1,080,804 5 1066298 § 1087921 $ 1079648 $ 1,061,857
Less Expenditures................... -862,718 -894 607 -918,905 ‘ -928,225 -943 245 -957,556 -973,164
Less Reserve for Current Year -100,000 -140,000 -140,000 140,000 -140,000 -115,000 -80,000
Ending Balance....................... 3 32,324 % 22,139 % 21,899 3 18,073 § 4676 % 7,092 § 8,693

Milk Marketing Fund

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1995-2000 2000-01 - 2001-02
Beginning Balance................... $ 1,607 § 1,784 % 1463 $ 1,136 § 1,105 § 1,031 % 913
Receipts............cvvvi o, 2,435 2,233 2,200 2,128 2,128 2,128 2,128
Funds Available........................ $ 4,042 § 4,017 3 3663 % 3,264 § 3,233 % 3159 % 3,041
Less Expenditures................... -2,258 -2,554 -2,527 -2,159 2,202 -2,246 2,291
Ending Balance........................ $ 1,784 % 1463 § 1136 $ 1,105 § 1031 § 913 § 750
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Racing Fund

(Dollar Amounts in Thousands}

Five Year Financial Statements

1995-96 1996-97 1997-98 1998-93 1999-2000 2000-01 2001-02
Beginning Balance................... $ 7687 % 10,088 § 8,807 $ 9798 § 9,172 § 8,010 § 8,846
Receipts. ..o 17,609 16,829 17,751 17,282 17,282 17,282 17,282
Funds Available................coo0 $ 25296 % 26917 § 26,558 & 27.081 3 26,454 % 26,292 § 26,128
Less Expenditures................oen. -15,208 -18,110 -16,759 -17,908 -17.444 -17,446 -17,449
Ending Balance.........ccocuviereene $ 10,088 3 8,807 §$ 9799 $ 9172 § 9010 $ 8,846 $ 8,679
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Five-Year Department Summary by Fund

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

Actual Available Budget Estimated Estimated Estimated Estimated
Governor's Office
General FUnd..........ocoooooi oo, $ 6,719 % 6,532 6,663 3% 6,796 6932 3 7071 % 7,212
Executive Offices
General Fund............ccoocoooiniiiniiececeeeen. § 94,144 % 89,059 119,798 $ 121,215 120,108 3 117,534 % 118,773
Lottery FUNd......oec e 117 114 128 13 133 136 139
Motor License Fund 4,046 4,008 4,024 4,104 4,187 4,270 4,356
DEPARTMENT TOTAL oo 3 98,307 % 93,181 123950 % 125,450 124,428 § 121,8405% 123,268
Lieutenant Governor
General FUNd. ..o ¥ . 83938 941 971 % 991 1,011 % 1031 % 1,052
Attorney General
General Fund..........oooeeeii e 3 56,471 % 54,922 56210 § 57,331 58,475 3% 59,642 % 60,832
Auditor General
Generat Fund..........cooooonie e 3 45,964 § 40,077 39,607 § 40,480 41278 § 42093 % 42,924
Treasury
General Fund..........cococecviiciie. B 471912 % 538,176 611,545 § 625,761 661,482 3% 677724 % 683,130
Lottery Fund.........c.cooocooooiiiiceeeeee 14 100 100 100 100 100 100
Racing Fund..................... 4 10 10 10 10 10 10
Motor License Fund 157,933 128,624 124624 122,700 110,659 92,763 71974
Garmne Fund..........ocooovmivieeeeeeeres e 0 5 5 5 5 5 5
Fish Fund..... ettt e 4 6 5 5 5 5 5
Banking Department Fund. . 0 5 S 5 5 5 5
Milk Marketing Fund................o.oooooioee o] 10 10 10 10 10 10
Farm Products Show Fund............................... 0 5 5 ) 5 S 5
Boat Fund............ooooiiieneieeeeo 0 5 5 5 5 5 5
DEPARTMENT TOTAL oo 5 629,867 $ 666,946 736318 § 748,606 77:_;,286 3 77063238 755,249
Aging ‘
General Fund............ccccccovivcinivnnceiniinee. $ 14378 § 20,018 18994 § 19,071 19077 $ 19,083 $ 19,089
Lottery FUND.......ocoovrceeeceeeeeeeeeoe 383,528 398,021 416,722 421,665 432,342 442 194 453,228
DEPARTMENT TOTAL ..o, s 397,906 $ 418,037 435716 $ 440,736 451,419 § 481,277 % 472,317
Agriculture
General Fund......... e B 47905 % 48,011 50,786 $ 51,261 51,745 % 52238 % 52,740
Racing FUNd......o....oooooiooe e 15,037 17.806 16,545 17,691 17,222 17.220 17.219
Farm Products Show Fund...................ocooev . 3,082 4314 3,831 3,841 3,851 3,861 3.871
DEPARTMENT TOTAL oo 5 66,924 70,13 71,162 % 72,793 72818 § 73,319% 73,830
Banking
Banking Department Fund...............ooooooooo 3 9399 % 8,715 8,886 § 9,064 9,245 § 9,430 % 9619
Civil Service Commission
General Fund...........oooooooiiieeeeee $ 18 1 13 1 1% 1% 1
Community and Economic Development
General FUnd...........oocoooooioiiini oo 3 194,046 3 227,542 240,745 % 231,497 230,388 3 232,491 % 231,606
Conservation and Natural Resources
General FUNG.............cocooooviiinceceeeeeeeo o % 82,410 % 79,344 81,970 % 84,351 85925 % 87531 % 89,170
Keystone Recreation, Park and Conservation Fund... 22,697 60,064 22,774 21,572 21,607 22,008 22,485
DEPARTMENT TOTAL oo $ 105,107 § 139,408 104744 % 105,923 107,532 $ 109,639% 111,655
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Corrections
General FUN.. ...

Education

General FUNG ...
Motor License Fund..........ccocovreecieninreeceeais
Keystone Recreation, Park and Conservation Fund...

DEPARTMENT TOTAL ..o

Emergency Management Agency
General FUund.......ccccoooininiirrr e

Environmental Protection
General FUN. ...

Fish and Boat Commission

General FUN.........oooic e
Fish Fund
Boat Fund... . .
Keystone Recreahon Park and Conservanon Fund...

DEPARTMENT TOTAL i
A

Game Commission
Game Fund...

Keystone Recreatnon Park and Conservatlon Fund...

DEPARTMENT TOTAL L.

General Services

General Fund........ccoocoiinn
Lottery Fund............
Motor License Fund..........
Banking Department FUnd............ccooiniin

DEPARTMENT TOTAL ..o

Health
General FUNG........ooooee e

Higher Education Assistance Agency
General Funt... ...

Historical and Museum Commission
Geaneral FUND ... meeae s

Keystone Recreation, Park and Conservation Fund...

DEPARTMENT TOTAL ..o

Housing Finance Agency
General FUnd. ...

Infrastructure Investment Authority
General FUN. ... e

insurance
General FUNG............ccooeiinre e seer e

Labor and Industry
General Funt......ccooooeieeee e

(Dollar Amounts in Thousands)

ve-Year Department Summary by Fund

1995-96 1986-97 1997-98 1998-99 1688-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

3 826,878 $ 946741 683531 $ 1037991 § 1,068,687 1,100,292% 1,132,836
$ 60963,444% 7010842 § 7139824 § 7162563 § 7145136 71702603 7,196,648
1.413 1,498 1,526 1,526 1,526 1,526 1,526

7,585 9,952 7,458 7,307 7,396 7,545 7.828

$ 6072442% 7022292 % 7148808 $ 7,171,396 $ 7,154,058 7.179,331% 7,206,003
$ 9441 % 11,228 § 5995 % 6115 % 6,238 6363% 6,491
3 168,957 $ 166,343 § 165,439 % 156,614 3 149,087 141,380 % 143,952
3 9% 9§ 9% 8% 9 9% 9
21,079 20,689 22,242 22,687 23141 23,604 24,076

6,994 7.467 8277 B.443 8,612 8,784 8,960

373 1,010 G 0 0 o 0

$ 28,455 % 29175 § 30,528 § 31138 § 31,762 32,397% 33,045
3 49,220 § 52052 % 49,539 $ 50,020 % 47 859 41,7918 41,791
1,311 169 0 0 0 0 )

$ 50,53t § 53121 % 49538 § 50,020 § 47,859 41791% 41,791
$ 93,245 % 90,340 $ 91,628 § 93,499 $ 95,034 96,974 98,579
204 220 205 208 211 214 217

27,234 27,253 27,257 27,260 27,263 27,266 27,269

350 314 30 313 316 320 324

$ 121033 & 118127 3 118,400 3 121,280 § 122,824 124774% 126,388
3 203015% 206,094 % 201,727 & 202,152 % 203,060 204,096 3 20%,154
$ 282877 % 280,830 % 297,460 % 297,460 3 297,460 297,460 3 297,460
$ 19,997 § 23661 § 23,156 $ 23517 % 23,892 24270% 24,663
7,788 10,615 4,555 4,314 4,321 4,401 4,495

$ 27,785 § 34276 % 277111 % 27831 % 28,213 28671 % 25158
$ 18,000 % 3,000 % 5000 § 0% o s 0
$ 0% 0% 0% 0s 0 0% 0
$ 15098 § 15,568 % 16,475 $ 16,445 % 16,621 16,0853 % 17,292
$ 56,760 % 58,873 & 66,120 % 61,366 3 61,858 62,340 % 62,831
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Military and Veterans Affairs
General FUNd...........coovivvoiiceeceeee e

Milk Marketing Board
General Fund............cccooovvmiieeeeeeeececeves e
Milk Marketing Fund..................cooooovee o

DEPARTMENT TOTAL

Probation and Parole
General Fund..........oooooo oo

Public Television Network
General Fund.................ocooooeeoeeeeeeee,

Public Weifare
General FURD........c...coo.oooviine oo

Revenue

General FUnd...........ccococoiviviiniieeeeoeeeee
Lottery Fund.....
Racing Fund...............
Motor License Fund..........ocooooooeeo

DEPARTMENT TOTAL woooviveieee

Securities Commission
General Fund............ ererree s s

State
General Fund.........cooovviieiooooo oo

State Employes’ Retirement System
General FUnd..........ooooocoovovivnneeeeeeeees e

State Police
General Fund..........ooooooooeiioee
Motor License Fund..............cccocooovvmoi oo

DEPARTMENT TOTAL ..o,

Tax Equalization Boarg
General Fund................

Transportation

General FURd............coevvvvveeeeeeeecoeeoeoe)
Laottery Fund....... .
Motor License FURd.............ccooovoeeeeeeeee s
DEPARTMENT TOTAL oot

Legislature
General FUNG.............co.cooveor oo

Judiciary
General Fund...........ccocoooo oo

- Five-Year Department Summary by Fund

(Dollar Amounts in Thousands)

1595-96 1996-97 1997-98 1998-99 1899-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

$ 67,897 % 66,911 3% 73225 % 77645 % 79,119 3% 80,621 § 82,153
3 125 % 0% 03 0% 0% 0% 4]
2133 2,544 2517 2,149 2,192 2,236 2,281

$ 2258 % 2544 % 2517 § 2149 $ 2192 § 2236% \ 2,281
$ 62,168:5 70256 3 74497 & 75,635 § 76,807 3 78,002 % 79,221
$ 9,153 % 9071 § 9237 § 9,204 % 9353 % 9,413 % 9,474
$ 53188438 5354097 § 5477227 5 5624390 $ 5825478 $ 6,012612% 6,210,605
$ 266,604 % 270421 % 274394 § 276137 % 278,428 § 280,765 § 283,149
368,354 384,687 380,528 382,475 384,341 386,273 388,272

167 294 204 208 212 216 220

21,542 21,930 16,446 16,667 16,892 17122 17,356

$ 656,667 $ 687,332 % 671,572 % 675,487 § 679,873 3% 684376% 688,997
$ 2074 % 2146 % 2135 § 2178 § 2222 % 2266 % 2,311
$ 2960 % 4399 % 3231 & 2918 § 2976 % 3.034% 3,096
$ 543 % 543 § 33 % s 33 3% 3% 33
$ 119,895 $ 123984 % 127165 123,970 3% 129,451 §$ 132,784 % 135,649
247,759 256,085 260,412 253,522 265,000 271,838 277,711

$ 367,654 § 380,069 % /7577 § 377492 % 394,451 $ 4046228 413,360
$ 1,466 § 1,233 § 1,219 § 1,243 & 1,268 $ 1,293 % 1,319
$ 282303 % 291,374 % 291382 % 291,456 % 291,585 3% 291,717 % 291 651
110,501 117,000 121,222 123,646 126,118 128,639 131,208
1,137,482 1,210,798 1,220,694 1,134,971 1,141,174 1,152,444 1,170,639

$ 1530286% 1619172 8 1633298 § 1550073 § 1,558,877 § 15728005 1,503,498
$ 185,106 § 178,282 % 179071 § 179,071 § 179,071 % 179,071 % 179,071
3 171341 8 175,426 § 179,103 $ 181,815 % 184,832 § 187,906 $ 191,042
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R [IFiv-Zanr Department Summary by Fund

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

COMMONWEALTH TOTALS:

General FUund ... $ 16,162,928% 16,466,295 § 16915667 $ 17142202 § 17404127 § 17676,353% 17.961.219
Lottery Fund s 862,718 910,142 918,905 928,225 943,245 957 556 973,164
RAciNg FUN ... 15,208 18,110 16,759 17,909 17.444 17,445 17,449
Motor License FuNG ... 1,597 409 1,650,196 1,654,983 1,560,750 1,566,701 1,567,229 1,570,831
Game FUnd ... ‘ 49,220 52,957 49,544 50,025 47,864 41,796 41,796
Fish Fund .........ccoceconirian 21,083 20,695 22,247 22,692 23,146 23,609 24,081
Banking Department Fund ..., 9,749 9,034 9,201 9,382 9,566 9,755 9,948
Milk Marketing Fund ............. 2133 2,554 2,527 2,159 2,202 2246 2,291
Farm Products Show Fund ..o 3,982 4319 3,836 3,846 3,856 3,866 3,876
Boat Fund ..o 6,994 7,472 8,282 8,448 8617 8,789 8,965
Keystone Recreation, Park and Conservation Fund . 39,754 81,810 34787 33,183 33,324 33,954 34,808

GRAND TOTAL ... $ 18771178 % 19223584 § 19636,738 § 19,778,921 § 20,060,092 § 20,342,558% 20,648,428
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Five Year Commonwealth Program Summary

(Dollar amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Commonwaealth Program Actual Available Budget Estimated Estimated Estimated Estimated
Direction and Supportive Services............... $ 887,128 § 907,319 $ 921,899 3 929,260 % 937,930 % 943,439 3% 953,627
Protection of Persons and Property............. 1,981,638 2,145,502 2,229,393 2,273,908 2,330,724 2,379,666 2,432,828
Intellectual Development and Education...... 7,394 892 7,457,331 7,625,282 7.647,962 7.641.817 7.6?2,484 7,700,726
Heaith and Human Services........................ 6,246,280 6,325,571 6,473,709 6,632,087 6,849,746 7.050,354 7,264,099
E.conomic Development.........cccceceeennnnnn. 456,362 480,278 508,433 ' 500,749 503,137 505,911 800,527
Transporation and Communication............. 1,507,766 1,560,362 1,670,887 1,485,920 1,485,452 1,482,486 1,487 025
Recreation and Cultural Enrichment............ 29?.112' 347,221 307,135 309,034 311,286 308,259 309,596
GENERAL FUND AND SPECIAL

FUNDS TOTAL......ocoiiniirrerrnieeiiennsa. $ 18771178 § 19,223,584 $§ 19,636,738 $ 19.778.921 $ 20.060.092 § 20,342,599 § 20,648,428
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Distribution of the Commonwealth Dollar

GENERAL FUND AND
SPECIAL FUNDS

1997-98 Fiscal Year

(Dollar Amounts in Thousands)
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Intellectual ’
Development
and Education $7,625,282 38.8%

Health and Human Services $6,473,709 33.0%

Protection of Persons and Property $2,229,393 11.3%

Transportation and Communication $1,570,887 8.0%

Direction and Supportive Services $921,899 4.7%

TOTAL $1 9,636,738 Economic Development $508,433 2.6%

Recreation and Cultural Enrichment $307,135 1.6%
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General Fund

Five Year Commonwealth Program Summary

(Dollar amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1995-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

Commonwealth Program
Direclioﬁ and Supportive Services.............. $ 554,921 % 545772 3 574393 § 578,571 % 584,143 § 586,489 $ 593,449
Protection of Persons and Property............. 1,609,090 1,756,078 1,836,095 1,884,081 1,928,910 1,970,204 2,0%7 315
Intellectual Development and Education..... 7,387,932 7,449,159 7,617,699 7,640,456 7.634,225 7,664,767 7,692,755
Health and Human Services........................ 5,656,000 5,713,950 5,844,585 5,596,508 6,201,920 6,391,049 6,592,076
Economic Development.............................. 456,362 480,278 508,433 500,749 503,137 _ 505,911 500,527
Transportation and Communication............ 313,015 330,082 336,115 341,256 347,376 351,616 358,691
Recreation and Cultural Enrichment............ 185,608 190,976 198,347 200,671 204, 416 206,317 206,406
GENERAL FUND TOTAL ............................ $ 16,162,928 § 16,466,295 3 18,915667 § 17,142;292 $ 17,404,127 $ 17,676,353 $ 17,961,219
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Distribution of the Commonwealth Dollar

GENERAL FUND

1997-98 Fiscal Year
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Intellectual Development J
and Education  45.0¢

Health and Human Services 34.5¢

Protection of Persons and Property 10.9¢ —

Direction and Supportive Services 3.4¢ —

Economic Development  3.0¢ —

Transportation and Communication 2.0¢ —

$ 1 00 Recreation and Cultural Enrichment 1.2¢ —
m
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.. General Fud

Program Summary

{Dollar Amounts in Thousands)

1996-97 1997-98

Commonwealth Program

Direction and Supportive Services.......................... 3 545772 3.3% $ 574,393 3.4%
Protection of Persons and Property...........ccoooee.. 1,756,078 10.7% 1,836,065 10.9%
Intellectual Development and Education................. 7,449,158 45.2% 7,617,699 45.0%
Health and Human Services...........cccoocvovveienenn, 5,713,950 34.7% 5,844 585 34.5%
Economic Development................ccocveeee. R 480,278 2.9% 508,433 3.0%
Transportation and Communication...................... 330,082 2.0% 336,115 2.0%
Recreation and Cultural Enrichment....................... 190,876 1.2% | 198,347 1.2%
GENERAL FUND TOTAL......ovvevieceeeee, 3 16,466,295 100.0% $ 16,915,667 100.0%
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GENERAL FUND

1997-98 Fiscal Year

LU,
OB 4L DEATL MeUL 1

. Sales $6,095,500 35_1%J
Personal Income $5,710,90¢ 32.9%

Other Business $2,259,100 13.0%

Corporate Nettncome  $1,764,100 10.2%
Other Revenues $928,800 5.4% —

Outgo

{Dollar Amounts in Thousangs)

TOTAL QUTGO ......... $ 16,915,667
Tax Stabilization

Reserve Fund ......... 517
Ending Surplus........... 2,927
TOTAL oo $ 16,919,111

|

Inheritance $580,800 3.4% —

Income

(Collar Amounts in Thousands)

TOTALINCOME .......... $17,339,200
Refunds .....ooeevvvvvveen.. —520,000
Less Tax Reduction ..... =77,700
Beginning Balance ...... 177,611
TOTAL oo,

0D WP WY

piy

4
"

Bal )0y

e

Intellectual Development and Education $7,617,699 45.0% J

Health and Human Services $5,844,585 34.5%

J

Protection 31,836,095 10.9%
Direction $574,393 3.4%
Other Programs $534,462 3.2%

Economic Development $508,433 3..0% -

A21

$16,919,111




USE OF THE
GENERAL FUND
DOLLAR

1997-98 Fiscal Year

( Grants and Subsidies 75.2¢

SNl T HEN EDSTATES OFAY
" “\ :" a IR . v
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IN COD WETRTST

/).'J ql E

General Government 10.5¢ J

Institutional 10.8¢

Debt Service Requirements 3.5¢ —

$1.00
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The Improve Management Performance and Cost Control Task Force
Commission (IMPACCT) was created by the Governor and the Legislature in 1995
to study the management of current government operations and the experience of
other siates in an effort to propose changes in State government operations which
reduce costs, increase accountability and improve services. The IMPACCT
Commission was made up of more than 250 private-sector volunteers and identified
over 450 efficient and less costly opportunities for change in the way State
government conducts its business.

The IMPACCT recommendations are now in the implementation stage. The
Lieutenant Governor is leading the Privatize, Retain, Innovate, Modify, and Eliminate
(PRIME) process. The PRIME process revolves around creating a more customer
centered State government through employee driven change. Within each agency
innovation teams or | - Teams are carrying out the recommendations contained in
that agency’s PRIME Action Plan. Currently a total of 330 initiatives are underway
throughout State agencies.

Examples of PRIME recommendations are shown below. These
m examples are highlighted in the respective agency presentations and
RSLAY identified by a PRIME logo.

1) Consolidating the Department of Community Affairs with the Department
of Commerce for a savings of $8 million.

2) Consolidating the State Police stations at Pittsburgh/Kittanning thereby
saving $70,000 annually from increased efficiencies.

3) Eliminating an excess layer of review/approval within the Department of
General Services procurement process thereby saving countless hours
of review. This has significantly reduced the amount of time State
agencies spend on procuring goods and services.

4) Replacing a toll-free telephone number which reported winning numbers
for the State’s |ottery with a 900 toll number. The Department of Revenue
previously spent $200,000; the 900 toll number is expected to earn the
Commonwealth $280,000. This provides an additional estimated
$480,000 annually for Lottery programs and operations.

5) Reducing corrections officers projected overtime costs by $1.7 million in
1997-98 as well as reducing operating costs to the Department of
Corrections by initiating a system of inmate medical co-pay fees.

6) Optimizing timber harvests from public lands by the Department of
Conservation and Natural Resources. Annual net increases in revenue
are estimated at $2 million per year.
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9)

10)

11)

12)

13)

14)

15)

16)

Implementing a system to electronically file, process and track sales and
use tax returns in the Department of Revenue, thereby reducing
administrative costs through increased efficiencies in filing and processing
procedures.

Providing resources to make the centralized criminal justice databases
compatible with each other to create an integrated criminal justice
information system.

Streamlining the contracting process with Area Agencies of Aging resulting
in a potential savings of $217,000 by the Department of Aging.

Revising how the Commonwealth plans, prioritizes, and invests in
information technology. Savings resuit by eliminating duplicate purchases
of software and equipment and from greater efficiencies since agencies
will be able to share information and to adapt to the changing needs of
their customers.

Working with other agencies, the Department of General Services will
streamline the procurement process through recommended changes in
the Procurement Code. State agencies will benefit through a less
cumbersome purchasing process and businesses will benefit through an
increase in local purchases.

Utilizing recycling and composting for estimated savings of $50,000
annually in lower trash disposal costs by the Department of Corrections.

Implementing quality plans in all the Department of Transportation bureaus
and districts. This results in providing faster and more timely services to
alt customers by reducing the time previously taken to conceive, plan,
and implement a project. A $2 million savings is expected in the first year.

Providing a faster resolution to complaints handled in the Department of
State, Bureau of Professional and Occupational Affairs by cross-training
legal staff. The agency is able to respond quickly to more cases by
replacing a system where separate attorneys were assigned to just one
function.

Outsourcing the food service at Thaddeus Stevens State School of
Technology saving $108,000, and reducing the use of overnight mail and
instituting a number of new administrative approaches in the Department
of Education, which saved a minimum of $100,000.

Streamlining the quality assurance facility licensure program by adopting
Federal regulations, expanding information sharing agreements, merging
nursing home surveys, and automating the time sheet reporting system
for an estimated savings of $72,000 in 1997-98 and over $450,000 in
future years.
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Creating Economic Opportunity

Pennsylvania is on the path to achieving world class recognition. Efforts by the Administration over the last two
years have sought to build upon Pennsylvania’s assets —— a skilled and hardworking labor force, advanced
technological capabilities, and abundant natural resources, among others — to make Pennsylvania job friendly and
to keep our businesses competitive. Taxes have been reduced by $500 million and fiexible job retention and attraction
tools such as the Opportunity Grant Program and Job Creation Tax Credits have been added to the Commonwealth’s
array of economic development programs. Further, a systemwide overhaul of Pennsylvania’s expensive and
burdensome workers compensation system has reduced employers' rates by 25 percentor more. Pennsylvaniais also
one of the first states to deregulate electric generating utilities, a move which is expected to reduce electricity costs
for residents and businesses.

Keeping Pennsylvania’s businesses competitive remains the key to retaining and creating jobs. This budget
supports this objective by providing resources to expand the reach of Pennsylvania products and services, make
additional capital investments and loans to businesses, and improve our ability to market the State. This budget also
recommends additional funding to assist Pennsylvania’s agricultural community improve production and operations.

The financial burden created by high taxes inhibits our akility to compete on equal footing with other states. While
tax reductions and incentives approved over the past two years have significantly enhanced the Commonwealth’s
competitive position, our long-term economic survival requires further improvement. This budget recommends
additional changes in the way we tax or provide incentives to businesses to increase capital investment and generate
jobs. Proposed initiatives include the implementation of an annual $10 million research and development tax credit;
a sales and use tax exemption for the purchase of computer services used for manufacturing, processing, agricultural
and public utility operations; and an increase from $100,000 to $125,000 in the amount of capital stock value exempt
from the Capital Stock and Franchise tax.

Recommended Program Revision:

This Budget recommeands the following Program Revision which is explained in more detail in the agency presentation.

1997-98
Federal
and
General Other
Fund Funds
Program Revision / Department / Appropriation {Doltar Amounts in Thousands)
RETAINING AND CREATING JOBS
Agriculture: .
AGHCUIUTAL RESBATCH ...t bbb s em s 5 500 % 0
Community and Economic Development:
INEEINATIONGA] TTATE 11vvvvvivesrrreeeeeneeeeseeemeeteaer e e esesee e e e e ese st e cmm e s b eses o e b esesbme sremrerm sseesaee s s e eme e rmerane 565 0
Marketing to Attract Tourists 500 0
Marketing to Attract BUSINGSS ... 1,115 0
Transfer 1o Small Busingss First FUNG ... e e e e 4,000 0
Oppertunity Grant Program ... 2,000 0
Housing and Redevelopment Assistance 775 0
Team Pennsylvania ..o 500 0
Local Development District Grants ... 300 0
Tourist Promotion Assistance 360 N
INFrastruCtUre DEVEIOPITIENT . .ot s 5,000 0
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1997-98

Federal
and
General Other
Fund Funds
Program Revision / Department / Appropriation {Dollar Amounts in Thousands)
RETAINING AND CREATING JOBS (continued)
Education:
5 500 § 0
500 0
$ 16,615 § 0

This Program Revision improves Pennsylvania's ability lo create, attract and retain both jobs and
business investment. Favorable changes are made o the business tax structure o encourage job
growthand investment. Funding is provided to increase the reach of Pennsyivania products and services
in the global marketplace by creating a new export financing prograrn, improving the services offered
by overseas offices, and transferring the Pennsylvania Malch Program to the Local Development
Districts. Funding is also provided to meet the capital needs of businesses and communities, including
increased funding for the infrastructure Development Program, the Oppontunity Grant Program, and the
Housing and Redevelopment Program. Funding will be provided to make additional agricultural research
grants to assist Pannsylvania farmers identify problems and improve operations. Finally, funding will be
provided through a number of appropriations to improve Pennsylvania's ability to market the Common-
wealth.
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Community Building

Civic institutions and community organizations once served to build and strengthen families and communities by
instilling a sense of responsibility and accountability in their members. Over the past two decades, however, the
expansion of government has contributed to a general decline in societal values by undermining the role and authority
of these institutions. :

This budget proposes a number of programs to help individuals and communities reverse this unsettling trend.
These programs rely on the power of individuals and communities to address the most ditficult challenges our
Commonwealth faces. This budget provides resources to establish the Pennsylvania Community Development Bank
to make capital available for community development lending and to promote the development and ownership of
Community Development Financial Institutions within distressed communities; to fund locally-administered Family
Savings Accounts to encourage low-income families lo save part of their earnings to buy a home, pay for educational
expenses or start new businesses; to enable persons receiving unemployment compensation benefits to investigate
and pursue self-employment opportunities; to mobilize communities to implement local strategies to prevent and
reduce juvenile crime; and to reduce the Commonwealth’s teenage pregnancy rate through abstinence-based teen
pregnancy prevention programs. This budget also proposes to reduce the tax burden of working families by increasing
the dependent exemption for the Personal Income Tax special tax forgiveness provision.

Recommended Program Revision:

This Budget recommends the following Program Revision which is explained in more detail in the agency presentation.

1997-98
Federal
and
General Other
Fund Funds
Program Revision / Department / Appropriation {Dollar Amounts in Thousands)
PROJECT FOR COMMUNITY BUILDING
Executive Offices:
CommuNity CrimMe Prevention ..ottt s s 3 1,000 $ 0
Community and Economic Development:
Community Development Bank ... 15,000 0
Family SAvINGs ACCOUMS ... i et b 1,250 0
Health:
Materal and Child Health ... et n 1,050 0
MCHSBG — Prograrm SEIVICES ......coiioiiieii oot e s e 0 1,400
Labor and Industry:
Geaneral Government OPEratioNs ...t e .y 851 0
JTPA — AdminIStration ... i 0 816
TOUAL 1ot ee e et e et eems s e e enre s ss s es s ee AR e Sare e e $ 19,151 § 2,016

This Program Revision provides assistance to citizens as they undentake to rebuild and revitalize
their communities. Funding is provided 10 establish the Pennsylvania Community Development Bank (o
make capital availabie for community development lending. The Pennsylvania Community Develop-
ment Bank will also provide technical assistance to promote the developmemt and ownership of
Community Development Financial Institutions within distrassed communities. Funding is provided 1o
establish Family Savings Accounts, restricted savings accounts that wifl enable families to accumulate
assats they can use to finance the purchase of a home, pay lor education expenses, or start a new
business. Funding is provided to implement the Salf-Employment Assistance Program, a demonstration
program that will permit individuals receiving unemployment compensation to start their own busi-
nasses. Funding will be provided for Community Crime Prevention grants, awards that will assist
communitias in addressing juvenile crime problems. Finally, funding is provided for abstinence-based
teen pregnancy prevention pragrams to address the growing problem of teen-age pregnancies. Other
related initiatives, including planning grants to establish Charter Schools, will be funded using existing
program resources.
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Preparing for the Future

Pennsylvania’s future depends upon the educational opportunities offered to our students. Every child needs a
quality educationto realize his or her full potential and to build a foundation for litelong learning. In addition to expanding
the Commonwealth's already significant financial commitment to public education, we have begun to reform our
educational system so that it truly serves the needs of students and society for today and tomorrow. We have targeted
resources to advance the State’s priorities, and develop rigorous academic standards which will be doneinconjunction
with strengthening our assessment program. We have also begun to build a relationship between public funding for
education and the performance of our students, schools and school districts; and, to encourage greater cooperation
between the local education agencies. We are continuing to incorporate technology into our schools to allow students
toreach beyondthe limitations of the classroom and to provide access to worldwide information, expertise and courses
which will contribute to higher quality education.

This budget recommends a $90.4 million increase in basic education targeted towards improving instructional
programs and expanding course offerings for students. In addition, this budget includes funds intended to forge a
relationship between school pedormance and school funding. This budget provides $10.4 million for an incentive
award program to recognize schools that make significant improvements in student achievement and effort. In
addition, this budget also proposes that a predetermined portion of future basic education funding increases be
earmarked for the Performance Incentive Program.

In order to implement an effective incentive program, this budget recommends $1.85 million to strengthen our
testing program through expanding the number of subject areas tested and improving the current assessment tools.
State support of our educational institutions should be predicated upon performance and achievement according to
clear, objective and measurable standards and this budget makes that connection through both programmatic and
financial modifications.

This budget also provides $26.8 million in special education funding available to school districts, which includes
a$12.2millionincrease in special education funding and a reallocation of $14.6 million in savings due to otherchanges
inthe program. The special education funding will be used to increase school district reimbursement rates, and provide
resources to districts to address special conditions which are not dealt with under the current program. In addition,
fundingis provided forinnovative learning and work force development grants for vocational education programs. This
budget also recommends incentive funding to encourage greater efficiency in the management of schools and the
consolidation of administrative and instructional programs both within school districts and across district boundaries.

Recommended Program Revision:

This Budget recommends the following Program Revision which is explained in more detail in the agency presentation.

1997-98
Federal
and
General Other
Fund Funds
Program Revision / Department / Appropriation {Dollar Amounts in Thousands)
IMPROVING QUR SCHOOLS
Education:
PA ASSESSIMENE ...ttt et % 1,850 § 0
Basic Education Funding 100,773 0
Vocational Education .................. 1,198 0
Special Education ... e 26,798 G
Administrative/Instructional Consclidation Incentive 1,000 0
TO e e e $ 131619 $ 0

This Program Revision continues our commitment te providing quality education by diracting
additional resources towards: an instructional improvement supplerment for basic education; implemen-
iation of a basic education performance incentive programy; enhancements 1o the current performance
testing system; increasing reimbursement rates for special education programs and largeting additional
resources towards school districts with a demonstrated financial need: providing for enhancements to
certain vocational education programs; and, finafly, providing incentive funds to encourage cooperation
and consolidation among local education agencies.
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Enhancing Services and Promoting Self-Sufficiency

With the enactment of dramatic changes in Pennsylvania's welfare systemin May 1996, we have taken impontant
sleps toward strengthening families and communities, and providing individuals the opportunity to find dignity in
permanently moving from welfare into self-sustaining work. These changes were designed to ensure that persons
needing public support would be able to receive it through a system that encouraged independence and self-
sufficiency.

Following the welfare reform lead of states such as Pennsylvania, the Federal Government enacted the Personal
Responsibility and Work Opportunity Recongiliation Act. Among other provisions, this new Federal law established
a time-limited, cash assistance block grant known as Temporary Assistance for Needy Families Block Grant (TANF)
and the Child Care and Development Fund Block Grant (CCDF). This budget proposes using approximately $49.7
million in Federal TANF and CCDF funds and $2 miflion in State funds to provide employment and training, child care
and support services to individuals and families transitioning from welfare to work. This is in addition to the $137 million
recommended to continue existing employment and training programs and the $255 million recommended to continue
current child care services.

Recommended Program Revision:

This Budget recommends the fallowing Program Revision which is explained in more detail in the agency presentation.

1997-98
Federal
and
General Cther
Fund Funds
Program Revision / Department / Appropriation (Dollar Amounts in Thousands)
TRANSITIONING TO SELF-SUFFICIENCY
Public Weltare:
S BTG ettt er et ee et e e e et et s kb4 b s a2be s e e s e e e oa e eh e et enhm e e ke e SRR e e ae e sae e nane s % 2000 % 0
TANFBG » CaSI AN -t oottt e e eme e e oe et o4t 4 ase e s e 2em e bt eaceeeabees b e e et e nar e seme e aae e b on e e desa e 0 6,329
(ol ool = e I o T T =T ) - T PP 0 21,885
Other Federal Support - Cash Grants ... 0 720
CODFBG - DAY CAI oottt s e e e b e et b eb a2 ne St n bbb 0 20,750
TO AL 11 vttt et et e et e e e st me e e r e a e e eae e Ab ek et E e etk e e E et et e na e et s 3 2000 § 49684

This Program Revision recommends $2 million in State funds and $49. 7 million in Federal funds
to provide employment and training, child care and support services to individuals and famifies
transitioning from welfare to work. The components of the Program Revision include: expanding the
continuum of employment and training services; providing job retention sgrvices; providing child care
and support services to welfare recipients participating in work and work-related activities; replacing the
child care disregard with a child care allowance; paying child care expenses from the dale employment
begins until the first pay; expanding the subsidized child care program for working low-income families;
establishing an integrated Statewide child care resource and referral system; expanding child care
availability through the development of additional siots; and providing support services for food stamp-
only recipients who rmust meet Federal work requirements to maintain eligibility.
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Information Technology for Pennsylvania

Information technology offers tremendous opportunities and poses significant challenges to the Commonwealth.
The administration of Commonwealth business, from criminal justice to education, can be facilitated by the broadened
and expedited flow of data through new information technology networks. With this budget, computer and telecom-
munications resources are no longer viewed as individual agency assets, but rather are considered assets of the
Commonwealth as a total enterprise. This enterprise-wide approach allows agencies to interact with entities outside
State Government, to form effective alliances with businesses and community organizations, and to provide citizens
and customers with easier access to governmental services.

In keeping with this enterprise-wide approach, this budget recommends $11 million for the development and
implementation of the Justice Network, an integrated criminal justice information system which will more efficiently
collect, maintain and share information among the Commonwealth's criminal justice agencies. The Justice Network
is the first enterprise-wide project initiated by the Commonwealth and will significantly impact the operations and
effectiveness of State, county and local criminal justice agencies. This budget also recommends funding for related
projects, including funding to convert the State Police Commonwealth Law Enforcement Assistance Network to an
open system to allow county and local law enforcement and criminal justice agencies access to the Justice Network:
to develop an on-line juveniie case tracking system; and to provide judicial system access to the Justice Network.

In 1996-97, the Link to Learn technology initiative was begun to provide the technology infrastructure and network
for Pennsylvania's schools to access the resources of the world and bring them into our classrooms. This budget
provides $34.3 million in second year basic education funding for Link to Learn. Continuation funding will support local
education agency consortiums as they develop regional action ptans and implement strategies for acquiring and
sharing technology resources. This budget aiso provides $7 million in second year higher education funding to

“continue to support the four planning project teams established in 1996-97 to implement Link to Learn across the

Commonwealth,

This budget recommends $4.5 million for enterprise-wide information technology projects which will positively
impact Commonwealth business operations. This budget also recommends funding for contracted services to
reprogram State agency mainframe computer applications to accommodate the year 2000, and for information

technology to process and compile election campaign expense reports and improve public disclosure of campaign
financing.

Recommended Program Revision:

This Budget recommends the following Program Revision which is explained in more detail in the agency presentation.

1997-98
Federal
and
General Cther
Fund Funds
Program Revision / Department / Appropriation (Doltar Amounts in Thousands)
ENHANCING INFORMATION TECHNOLOGY TQ BETTER SERVE PENNSYLVANIA
Executive Offices:
Office of Administration ...................... 3 0 s 0
Integrated Criminal Justice System .... 11,030 0
Juvenile Court Judges Commission.... 963 0
Technology INVEStMENt PIOGram .............ccooowiiiiiue oo 4,500 0
Education:
TechnGlogy INIAMIVE ... oo 34,333 0
Higher Eucation TechnoIogy GaMS ..........o.ovvv..ooc.eoeoooece oo 7.000 ]
Environmental Protection:
General GOVErNMENt OPEIANGNS ..........ccooovmee oo oo 300 0
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1997-98

Federal
and
General Other
Fund Funds

Program Revision / Department / Appropriation {Dollar Amounts in Thousands)
ENHANCING INFORMATION TECHNOLOGY TQO BETTER SERVE PENNSYLVANIA {continued)
Health:

General Government OPerations ....... ..o e e & 162

WIC Administration and OPEration ... e e 0 707

HEAIN ASSESSIMENT .ooii ettt bt et 0 7

PHHSBG - Administration and Operation .. 0 32

SABG - Administration and OPEIAtION ... i e srr e arcere s e et 0 2

MCHSBG - Administration and Operation ... e mn e s 0 49

Quality ASSUTANCE ....veeee e 186 0

VAL S AIISHICS Lovivettieeeie ettt s e s b e s ettt es et bt st E e s e e et e rn s 240 0

S1ALE LADOTAIONY 1o e et e et bbb e e e 53 0

S1ate MEaAIN CArE COMEBIS Liiviivriirie ettt eeamee ittt em et ee et e et meeeteete et e eseestmeenrssaee s sbeesbesameeeeabenrmneaiea e 8 0
Laber and Industry:

General Government OPErationS ... s et 5,000 0
State:

General Government OPEratioNS (... e s 370 0
State Police:

General Government OPEIATIONS ..o s 1,810 3,849
Transportation:

General Government OPEIAtIONS ... . e oot s s e 0 143

Highway and Safety Improvement ............... 0 1,145

Highway Maintenance ....................... 0 1,288

Safety Administration and Licensing 0 286
;Judiciary:

Integrated Criminal JUStCe SYSIEM ... 342 o

TOIBL oottt e e $ 66,597 7,508

This Program Revision provides funding to establish a law enforcament information technology
infrastructure, known as the Justice Network, for Commonwealth criminal justice agencies, transform
the Commonwealth Law Enforcement Assistance Network to open access technology, create an
enterprise-wida administrative network within the State Police; allow Juvenile Court Judges Commission
and Judicial participation within the Justice Network; computerize election campaign finance reporting, -
upgrade mainframe computer software in Slate agencies o accommodate the year 2000; provide
resources to Link to Learn; and undertake information technology improvements throughout State
Government.
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FEDERAL BLOCK
GRANTS

The Federal Omnibus Budget Reconciliation Act of 1981 created nine
block grants. The Primary Care Block Grant was subsequently repealed by
the Federal Government. The remaining eight were implemented during 1982-
83. The Federal Omnibus Budget Reconciliation Act of 1990 created a new
block grant called Child Care and Development.

The Alcoho!, Drug Abuse and Mental Health Administration Reorganization
Act of 1992 split the Alcohol, Drug Abuse and Mental Health Services block
grant into separate mental health and substance abuse block grants.

The Personal Responsibility and Work Opportunity Reconciliation Act of
1996 created a new block grant, Temporary Assistance to Needy Families,
which replaces Aid to Families with Dependent Children, Job Opportunities
and Basic Skills Training, and Emergency Assistance. This act also created a
new Child Care and Development Fund which replaced the previous Child
Care Block Grant and other child care programs.

In addition, information is provided in this section on the Job Training
Partnership Act and Title VI of the Elementary and Secondary Education Act
which have not been identified by the Federal Government as block grants
but which provide for programs that operate in a very similar manner to the
original block grants. Federal funds for Anti-Drug Abuse also are summarized
to indicate the total effort by the Commonwealth.

. The following tables provide infermation on the estimated amounts to be
received fram the Federal Government and an estimated distribution of the
funds by program within the block grant. The 1996-97 estimated block amounts
reflect the best current estimate of the amounts available and, therefore, may
be different from the amounts appropriated.

The recommended distribution by program for 1997-98 is a preliminary
proposal. Opportunities for public review and comment and the public hearing
process will provide feedback from affected groups and the public which may
result in modifications to the proposed distribution.

In general, the amount shown for administrative costs represents the
amount that Federal law permits under that particular block grant.
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SUMMARY OF
FEDERAL BLOCK GRANTS

{Dollar Amounts in Thousangs)

1995-96 1996-97 1997-98

Actual ‘ Available Recommended
Block Block Block

Community SeNICES..........oeeieeeeeeeee oo $ 17,502 % 21,588 $ 21,500
Small Communities.............cooooooeoee v, 74,787 75,662 75773
EBAUGBHION. ... 14,338 15,071 12,386
Maternal and Child Health,.........................c........... 30,533 26,863 28,008
Preventive Health and Health Services...................... 8,220 13,323 12,975
Substance AbUSE..............o.cooeeeeereeeee e 54,847 57,781 57,804
Job Training Partnership................. 269,448 215,878 215,120
Child Care and Development 358,745 42,534 10,930
Child Care and Development Fund.......................... 0 0 129,248
Low Income Home Energy Assistance..................... 78,026 90,395 83,445
Mental Health Services . 12,517 12,385 12,148
Social SEMVICES........ooooiireeee 171,099 217,973 202,059
Temporary Assistance to Needy Families.................. 0 0 755,960
Anti-Drug ABUSE............oooiiciemen e 30,750 39,618 40,261
TOTAL ...t $ 797,812 3 828,071 3 1,657,708
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' Community Services

This block grant provides funds for community-based programs that offer health, nutrition, housing and
employment related services to improve the standard of living of low-income persons, Programs consolidated
into the block grant include Community Action, Senior Opportunities and Services, Community Food and
Nutrition, Energy Ceonservation and Training, Evaluation and Technical Assistance’

Federal law requires that 90 percent of the funding be distributed to Community Action Agencies (CAAs). Five
percent is allowed for administration and the remaining five percent is utilized for competitive projects. The 90
percent program monies are being granted to existing CAAs for operating cosls and low income energy
assistance efforts, Pennsyivania Directors’ Association for Community Action, and competitive grants in the
areas of employment training, job preparedness, community conservation corps, community economic
development, summer employment and youth programs, emergency assistance and homeless assistance.

The funhds estimated for administration are based on the statutory limitation of five percent and will be utilized

for program purposes if not needed for administration.

Doll n
1995-96 1996-97
Department / Appropriation Actual Available
Block Block
Community and Economic Development:
AdMiniStration........cceeeeeeeeceeeeeiic e $ 808 $ 588
Community SEIvICeS...........ocoivec i, 16,696 21,000
TOTAL...cooi e 3 17,502 $ 21,588
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Recommended
Block
$ 1,075

20,425

$ 21,500



-~ 7. Small Communities

This block grant provides assistance in expanding low and moderate income housing opportunities:
enhancing economic development and job opportunities for low and moderate income individuals; correcting
deficiencies in public facilities such as water and sewer systems; and improving public facilities that affect the
public health and safety. ' :

The program provides funding to rehabilitate Pennsylvania’s housing and infrastructure in order to benefit low
and moderate income citizens.

Act 179 of 1984 requires that funds be allocated on a formula basis. Eighty-five percent of the funds must go
for grants to eligible cities, boroughs/townships and counties, of which 24 percent is allocated to cities, 38
percent to boroughs/townships and 38 percent for counties. There is a 13 percent setaside for discretionary
projects which the department plans to distribute to boroughs and townships under 10,000 in population, The
remaining two percent is set aside for administrative costs.

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Department / Appropriation Actual Available Recommended
’ Block Block Block
Community and Economic Development:
Administration................c.oovece oo, $ 867 3 662 $ 773
Small Communities...............cccoeeevere e, 73,920 75,000 75,000
TOTAL it 3 74,787 3 75,662 $ 75,773
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Education

The Improving America's Schools Act of 1994 reauthorized the Education block grant as Innovative Education
Program Strategies. These funds will be used for technical assistance and Statewide educational reform
activities to provide innovative targeted educational assistance to schools, including technology related to the
implementation of school-based reform programs, professional development, instructional educational materials
and assessments, library services and materials, computer hardware and software, literacy programs, gifted

and talented programs and for services to private school students.

Federal law provides that the Commonwealth must distribute at least 85 percent of the funds to local
education agencies. The remaining 15 percent shall be available to the State for targeted assistance of which

no more than 25 percent shall be available for State administrative costs.

The schoo! district portion is distributed according to a formula based on the number of students, poverty and

population density.

(Dollar Amounts in Thousands)

1995-96

1996-97
Department / Appropriation Actual Available
Block Block
Education:
Administration/State. ..........ocoocvevvieievrcennns $ 1943% g 2,725°
School Districts:
School District Distribution...............ccccienn $ 12,395 $ 12,346
TOTAL. i $ 14,338 $ 15,071

a
Includes carryover
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Block
$ 2,508 2
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Maternal and Child Health

This block grant provides funds for health services for mothers and children to reduce infant mortality and the
incidence of preventable diseases and disabling conditions among children, rehabilitative services for visually
impaired and disabled individuals under age 16, and treatment and care for disabled children.

The Omnibus Budget Reconciliation Act of 1981 provides that the Federal Department of Health and Human
Services (DHHS) monitors administrative expenses to insure they do not exceed traditional: levels. In
accordance with DHHS regulations, administrative costs cannot exceed ten percent.

(Dollar Amgunts in Thousands)

1995-96 1996-97 1997-98
Department / Appropriation Actual Available Recommended
Block Block Block
Health:
Administration and Operations....................... $ 11,586 $ 11,851 $ 12,645
Program Services...........ccooovvveroooeeeeeen, 18,947 " 15,012 15,364
TOTAL ' $ 30,533 $ 26,863 $ 28,009
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Preventive Health and Health Services

This block grant provides funds for preventive health services for individuals and families and for a variety of
public health services to reduce preventable morbidity and mortality. Programs consolidated into the block-grant by
the Omnibus Budget Reconciliation Act of 1981 include emergency medical services, health incentive grants,
hypertension control, rodent control, health education/risk reduction, and rape prevention and crisis services.
Administration is limited o ten percent.

The Preventive Health Act Amendments of 1992 also allow funds to be spent on achieving Year 2000 Health
Objectives and work toward eliminating disparities between the health status of the general population and that of
identifiable subpopulations including gecgraphical, racial, ethnic, gender or other groups.

{Dollar Amgounts in Thousands}

1995-96 1996-97 1997-98
Department / Appropriation - Actual Available Recommended
Block Block Block

Health:

Administration and Operations................ccccccos $ 1,494 $ 2,113 $ 3,356

Block Grant Program Services.............cccoovvvnnne. 5222 7,959 7,198

TUBEICUIOSIS. vttt 430 536 & 0

Diabetes.......ooooiiiiiiiiii 504 844 0

Subtotal. ... e 3 7,650 $ 11,452 3 10,554
Executive Offices:

Communities That Care...............coeveeeicieeen s $ 0 $ 550 ° $ 550
Public Welfare:

Rape CrisiS ... e $ 420 s 1,721 $ 1,721

Domestic VIOIERNCE. ...t 150 150 150

Subtotal...co e e $ 570 $ 1,871 $ 1,871

TOTAL $ 8,220 $ 13,323 3 12,975

# PHHSBG-Diabetes and PHHSBG-Tuberculosis appropriations consolidated inte PHHSBG-Block Program Services appropriation.
® Subgrant not added to total to aveid double counting.
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- Substance Abuse

This block grant provides funds to establish and maintain programs to combat alcohol and drug abuse.
These programs include individual substance abuse services, community services, drug and alcohol formula
grants, and alcoholism treatment and rehabilitation services. ‘

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Department / Appropriation Actual Available Recommended
Block Block Block

Corrections:

SABG — Drug and Alcohol Services............. $ 2100° § 2100% 3 2,100 °
Health: .

SABG — Administration and Operations...... $ 3,474 5 4,275 $ 4,688

SABG — Drug and Alcohol Services............. 51,373 53,506 53,206

Subtotal......coooo e $ 54,847 3 57,781 3 57,894
Public Welfare:

SABG — Homeless Services..........o.ooovvoo.. $ 1983° 3 19832 8 " 1983°

SABG — Program Evaluation..................... 93 ® 0 0

Subtotal.. oo $ 2,076 % 1,683 $ 1,983

TOTAL e $ 54,847 $ 57,781 3 57,894

@ Subgrants not added to total to avoid double counting.
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- Job Training Partnership

The Federal Job Training Partnership Act (JTPA) places responsibility for the administration of job training
programs with the Commonwealth, The ultimate goal is to provide unsubsidized employment to those entering and
completing the program. Under JTPA, Title Il (Training Services for Disadvantaged) serves economically
disadvantaged adults, youth and older workers. Title Ill (Employment and Training Assistance for Dislocated
Workers) serves dislocated workers.

Title |1 is divided into three categories. Title II-A, Adult Training Programs, requires that 77 percent of its funds
pass through to Service Delivery Areas (SDAs) to establish programs to prepare adults for participation in the labor
force by increasing their occupational and educational skills. The remainder of the funds under this titte are spent as
follows: eight percent for educational training programs, five percent for incentive grants, five percent for older
workers programs and five percent for administration. Title 1I-C, Youth Training Programs, requires that 82 percent
of its funds pass through the SDAs to improve the long-term employability of youth, enhance the educational,
occupational, and citizenship skills of youth, reduce welfare dependency and assist youth in addressing problems
that impair their ability to make successful transitions from school to work, apprenticeship, the military, or
postsecondary education and training. The remainder of the funds under this title are spent as follows: eight percent
for educational training programs, five percent for incentive grants and five percent for administration. Title 1I-B,
Summer Youth Employment and Training Programs, requires that 100 percent of its funds pass through the SDAs to
enhance the basic educational skills for youth; to encourage school completion or enrollment in supplementary or
alternative school programs; to provide eligible youth the exposure to the world of work; and to enhance the
citizenship skills of youth.

Title 111, as amended by the Economic Dislocation and Worker Adjustment Assistance (EDWAA) Act of 1988, funds
are used to provide rapid response assistance; to deliver, coordinate, and integrate basic readjustment services and
support services; to provide retraining services; to provide needs-related payments; and to provide for coordination
with the unemployment compensation system. In addition to the EDWAA program, three other Title Ill programs
provide funds for dislocated workers assistance: the Clean Air Employment Transition Assistance Program, the
Defense Conversion Adjustment Program and the Defense Diversification Program.

Administration of these titles is shared by the Depariments of Corrections, Labor and Industry, and Education and
the Office of the Budget.

Dollar Amounts n
1995-96 1996-97 1997-98
Department / Appropriation Actual Available Recommended
Block Block Block

Executive Offices:

Office of the Budget........oocoooiiiinivvieeccieeis $ 386 ] 400 $ 400
Corrections:

Correctional Education...............cccceveeeciennn $ 220 $ 258 $ 258
Education:

LiNKBGES . c..vvvvvieie s erere e e $ 746 $ 739 8 868

Educational Training.........ccoovveeivievieriiiniennnn, 3,826 3,002 3,157

SUBIOAL .o s % 4,572 $ 3,741 3 4,025
Labor and Industry:

Administration.............c.coccii e $ 4,843 3 6,162 3 5,500

Grants to Service Delivery Areas................... 80,493 60,000 60,000

SUMMET YOULH ..vovoeeeveneeeceee e 53,510 44,000 44,000

Incentive Grants.........ooovvvvvveceeicic e 7,056 3,321 3,321

Older Warkers.........ccceeeeeee e 4,901 3,450 3,000

Dislocated Workers.............ccocoiviiivinnevevvveeennee 112,935 94,000 94,616

Veterans' Employment........cccoeiiicnnnnn.. 532 546 0

Subtotal. $ 264,270 $ 211,479 $ 210,437

TOTAL. ..o e $ 269,448 $ 215,878 $ 215,120
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- Child: Care and Development

The Omnibus Budget Reconciliation Act of 1990 created a new block grant which provided funds to the states '
starting in September 1991, This block grant has no State match requirements. Funds are distributed to states
by formula. Seventy-five percent of the grant may be used either to provide child care services directly to
families with incomes below 75 percent of the State median income or to increase the availability or quality of

child care.

Of the remaining 25 percent, three-fourths has to be spent on programs to provide preschool education or to
serve school-age children before and/or after school. Another 20 percent must be spent on quality :mprovement

activities. Pennsylvania could spend the remaining five percent of the funds on either activity.

Funding for this program expires September 30, 1997. In the future these programs will be funded through

the Child Care and Development Find Block Grant.

Department / Appropriation

{Dollar Amounts in Thousands)

Public Welfare:
Child Care Block Grant—Administration........
Child Care Block Grant—Family Centers.......
Child Care Block Grant—Day Care................

1995-96 1996-97 1997-98
Actual Available Recommended
Block Block Block |
2,247 $ 2,308 3 1,519
6,526 7.885 2,305
26,972 32,341 7,106
3 35,745 3 42 534 $ 10,930
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Child Care and Development Fund

The Personal Responsibility and Work Opportunity Reconciliation Act of 1996 created a new block grant effective
October 1, 1996 which provides funds to states for an integrated child care program. This program allows states flexibility
in developing programs to provide child care to parents irying to become independent of public assistance, to provide
consumer education information to parents, to promote parental choice, and to implement state health, safety, licensing
and registration standards. States are not required to match discretionary funds; however, there are some maintenance
of effort and state matching requirements.

This block grant will totally replace the Child Care and Development Block Grant (CCDBG) by October 1, 1997. The
new block grant also includes funds that had been available for child care through the Aid to Families with Dependent
Children and At-risk Child Care Programs.

Due to forward funding of the CCOBG, implementation of the new block grant will be staggered with the availability of
mandatory and matching funding effective October 4, 1996 and discretionary funding effective October 1, 1997. There will
be Child Care and Development Fund Block Grant (CCDFBG) expenditures in 1996-97. These block grant expenditures
will be charged to existing appropriations and identified through the grant accounting system.

Dollar inTh
1995-96 1996-97 1997-98
Department / Appropriation Actual ' Available Recommended
Block ) Block - Block

Public Welfare: .
CCDFBG - Day Care Administration............. 5 0 $ 0 5 1,048
CCDOFBG - Cash Grants.........cccoviiiiiniins 0 0 63,598
CCODFBG - Family Centers.........cccccoeeennnnn ] 0 4,818
CCDFBG - Day Care......cccocevvvviiiiinivincennnn 0 0 58,524
CCDFBG - School Age....ccoocevviiiivicviieievinenn, 0 0 1,260
TOTAL. e $ 0 $ 0 $ 129,248
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Low-Income Home Energy Assistance

This block grant provides funds to assist eligible low-income individuals and families to meet the cost of home
energy through cash assistance and to alleviate crisis situations. The Department of Public Welfare’s energy
assistance program receives supplemental funding from the Energy Conservation and Assistance Fund. The
fund provided $450,000 in 1995-96, $600,000 in 1996-97 and $4,000,000 in 1997-98 for the Low-Income Home
Energy Assistance Program (LIHEAP).

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Department / Appropriation Actual Available Recommended
Bilock Block Block
Community and Economic Development:
Administration..............cc.cooiiiieee $ 100 % 440 $ 440
Community Services.........ovceeieeciieic, 8,262 9,900 9,813
Subtotal........... e $ 8,362 3 10,340 3 10,253
Public Welfare:
Low-Income Home Energy Assistance
Block Grant—Administration ........................ 3 5,947 $ 6,887 $ 6,327
Low-lncome Home Energy Assistance ‘
Block Grant...............o..ooviveeeee e, 63,717 73,168 66,865
Subtotal....c.o.ooi e $ 69,664 3 80,055 $ 73,192
TOTAL oo oo $ 78,026 $ 90,395 $ 83,445
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This block grant provides funds for the provision of services to adults with serious mental iliness or children
with serious emotional disturbance. Services may be provided by a variety of community-based programs

including community mental health programs, psychosocial rehabilitation programs, mental health peer support
programs and mental health primary consumer directed programs.

Dollar Amounts in T|

1995-96 1996-97 1997-98
Department / Appropriation . Actual Available Recommended
Block . Block Block
Public Welfare:
Administration..........oo oo $ 114 $ a3 $ 87
Community Mental Health Services............... 12,403 12,292 12,0861
TOTAL e 3 12,517 $ 12,385 $ 12,148
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-:: - Social Services

Funds are provided to help individuals achieve or maintain self-sufficiency; to prevent, reduce or eliminate
dependency; to prevent or remedy abuse and neglect of children and adults; and to prevent or reduce
institutional care. Most services are delivered by local entities that receive grants or contract with the
department. These Federal allocations serve to augment State appropriations thereby increasing the total
level of services provided. The Omnibus Reconciliation Act of 1993 included a new grant program to states
under the Social Services Block Grant for the establishment of empowerment zones and enterprise
communities. Federal funds are being targeted to specific urban or rural areas in proven economic distress.

Funds received by the State go directly to eligible communities.

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Department / Appropriation ’ Actual Available Recommended
Block Block Block
Public Welfare:
General Government Operations................... $ 4,246 4,743 $ 4,042
County Assistance Offices.................cocoo...... 5,420 8,046 6/860
Youth Development Centers.......................... 4,293 1,355 1,155
Community Mental Health..................cococoo.... 16,235 18,133 16,221
Community Mental Retardation..................... 15,331 17,124 15,318
Early Intervention............c.ooovvoeeeveeeeeeenn, 2,406 2,687 2,404
County Child Welfare.........oooooocvoov oo 15,449 15,449 13,171
Day Care.......coooeeoviieece e - 37,931 37,921 33,931
Domestic VIolence.........ooovveeeeeeeeveeen 1,476 1,476 1,321
Rape Crisis..........cccovvvvevs s, 776 776 694
Family Planning.........c.cccoecooviieeeeeeeeeeeeee 4,708 4708 4,212
Legal Services ) 6,183 6,183 5,531
Homeless AsSiStance............covveeeeeveennn 2,673 2,873 2,391
Developmentally Disabled.......................... 0 147 131
Attendant Care..........coovvvieeeeeeeoeeee 8,495 8,535 7.636
Empowerment Zones and
Enterprise Communities...................o.ooooo.... 45,477 88,007 * 87,041 °
TOTAL e eeeeeeee o, $ 171,099 217,973 3 202,059

? One time grants to be spent over several fiscal years. Amount spent in each fiscal year depends on timing of Federal grant awards.
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" Temporary Assistance to Needy Famil

The Personal Responsibility and Work Opportunity Reconciliation Act of 1996 created a new block
grant which made funds available to the states to operate the Te'mporary Assistance to Needy Families
{TANF} Program beginning no later than July 1, 1897, Funds are available to provide temporary cash
benefits to help needy families participating in activities designed to end the dependence on government
benefits and to provide services for dependent and abused children. This block grant requires a state
maintenance of effort and establishes mandatory work participation rates. States are allowed to transfer
up to 30 percent of their TANF funds into the Child Care and Development Fund Block Grant; up to one-
third of the transferred amount may be further transferred to the Social Services Block Grant.

This block grants replaces four Federal welfare and related programs. They are the Aid to Families with
Dependent Children (AFDC), AFDC Administration, Job Opportunities and Basic Skills Training (JOBS),
and Emergency Assistance programs.

The Federal Act provided up to nine months for states to submit a plan for the new block grant and to
implement program changes. Pennsylvania plans to implement revisions in March 1997, Therefore, there
will be block grant expenditures in 1996-97. These block grant expenditures will be charged to existing
appropriations and identified through the grant accounting system,

{Dollar Amgunts in Thousands)

IeS

1995-96 1996-97 1997-98
Department / Appropriation Actual Available Recommended
Block Block
Executive Offices:
Juvenite Court Judges Commission
TANFBG - Juvenile Probation Emergency _

Assistance Services................... $ 0 $ o 3 2,000
Office of Inspector General
TANFBG - Program Accountability............... $ 0 $ 0 $ 1,475

Public Welfare:
TANFBG - Administration............cccccceennnns $ 0 $ ¢ $ 4,663
TANFBG - Information Systems.................... 0 0 3,369
TANFBG - County Administration—

Statewide...c.cocvvvevevi 0 0 4,085
TANFBG - County Assistance Offices........... ] 0 44 802
TANFBG - New Directions ] 0 49,970
TANFBG - Cash Grants............ccocveveeee. 0 0 524,786
TANFBG - Child Welfare................occececeee 0 0 120,000
TANFBG - Domestic Violence..........ccooovviie 0 0 500
TANFBG - Rape Crisis........cccociivvveviceee 0 0 300
Subtotal............... 5 ¢ $ 0 $ 752,485

TOTAL et $ 0 3 0 $ 755,960
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. Anti-Drug Abuse

Two grant programs initially authorized by the Anti-Drug Abuse Act of 1986, the Drug Control and System
Improvement (DCSI) grant and the Safe and Drug Free Schools and Communities (DFSC) grant, are
presented below. '

The objective of the Drug Control and System Improvement grant is to assist states and units of local
government for the purpose of increasing the apprehension, prosecution, adjudication, detention, rehabilitation
and treatment of persons who violate State and local laws relating to the production, possession and transfer
of controlled substances, and to improve the criminal justice system.

The objective of the Safe and Drug Free Schools and Communities program is to establish State and local
programs for alcohol and drug abuse education and prevention, in addition to violence prevention, coordinated
with related community efforts and resources. The allocation made to Pennsylvania is administered by the
Department of Education and the Commission on Crime and Delinquency, with the majority of these funds
going to local education agencies.

The Commonwealth also receives funds for the Substance Abuse Block Grant. This program, along with
funding recommendations, is described elsewhere in this section.

(Dollar Amounts_in Thousands}

1995-96 1996-97 1997-98
Department / Appropriation - Actual Available Recommended
Block Block Block
DRUG CONTROL AND SYSTEM IMPROVEMENT
FORMULA GRANT PROGRAM (DCSI)

‘Executive Offices:

Juvenile Court Judges Commission

DCSl—Juvenile Dispasition Data Collection................ $ 137° % 69 % 0
Commission on Crime and Delinquency -

DCSI—Administration.....................oo $ 684 § 1,072 % 1,262

DCSI—Program Grants.............ccccoooiiiiieii 14,002 19,800 19,800

DCSI—Criminal History Records ..o, 3 10 10

DCSI—Elder Abuse Prevention............c.ccccooivn.... 0 113 ° 0

Subtotal........ e $ 14689 § 20995 % 21,072
Aging:

DCSI—Elder Abuse Education and Prevention........... $ 2147 § 1437 § 71°
Attorney Generai:

DCSI—Child Care Dependent Abuse Training............ $ 44 % 3B2§ 0

DCSI—Elder Abuse Investigation Training................ 0 113 ° 75 °

DCSl—Combating Drug Gang Activities...................... 335 ° 125 ¢ 0

DCSI—Criminal History Records Audits...................... 329° 172 °° 0

DCSl—Monitoring Prescription Abuse........... T 0 2332 155 ®

SUBOtal. ... 3 708 % 678 § 230

a Subgrants not added to total to avoid double counting.
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Anti-Drug Abuse (continued)

Department / Appropriation

Corrections:
DCSI—Women and Children

DCSI—County Data Automation................co..coevvven,

DCS|—Tracking System. ...
DCSI—Victim Notification.....

DCSI—Drug and Alcohol Units........occeevviviiieiviieeenenn,
DCSI—Drug and Alcohol Evaluations..........................
DCSI—Therapeutic Community.......ocoooveeoeniveceeeen..

DCSI—Drug Treatment........
DCSI—Drug Interdiction.......
DCSl—Inmate Records........

Education:

DCS|—Statewide Juvenile Records Center.................

Probation and Parole:

DCSI—County Audit Probation

Automated System............

DCS|—Parole Officer Distance Learning.....................
DCS|—Safety Equipment for Supervisory

Personnel..........................

DCS|-—Office of Victim Advocate.........ccococ v,
DCSl—Intensive Supervision Units..............occoooevee..

DCSl—Assessment Board

Subtotal.........coooi,

Public Welfare:

DCSI—Transition/Reentry
DCS|—Southeast Secure Unit

2 Subgrants not added to total to avoid double counting.
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Dollar Am in Th

1996-97 1997-98
Available Recommended
Block Block
443° § 623° % 200 °
78 ° 50° 3p @
134 300 ° 50 °
58° 75" 50 °
0 9@ 0
0 17 8 0
0 202 ® 175 @
0 600 ® 600 #
248 ° 250° 35°%
0 165 ® 100 ®
0 21° 0
840 % 2312 % 1,240
147 § 3*$ 0
45° § 58° % 43°
20° 0 0
120 ® 0 0
74° 1138 102 ®
542 ® 2,045 ° 1,033°
0 666 2 608 ®
801 % 2,882 % 1,786
212 % 107° % 0
22° 128 0
559 @ 300 ° 0
793§ 419 % 0
0 3 300§ 216
0 677 ® 0
425 °® 0 0
425 % 977 $ 216
14689 § 21,182 § 21,288




Anti-Drug Abuse (continued)

Depariment / Appropriation

(DoVlar Amounts in Thousands)

SAFE AND DRUG FREE SCHOOLS AND

COMMUNITIES (DFSC)

Executive Offices:

Commission on Crime and Delinquency

DFSC—Special Programs

DFSC — Special Programs—Drug Abuse...................

Resistance Education (DARE)
DFSC — Community Partnership for

Safe Children

Subtetal.........oeeeiiiii

Education:

DFSC—Administration

Health:

DF SC—Special Programs/Student Assistance............

Program........ccoeeveveeeiiennn,

Military and Veterans Affairs:

DFSC—Scotland School for Veterans Children...........

Public Welfare:

DFSC—Special Programs/Juvenile Aftercare..............

Services ...l

DFSC—Special Programs/Domestic Violence.............
DFSC—Special Programs/Rape Crisis.........ccoc...oe.....

Subtotal.......cccceviins

1995-96 1996-07 1997-98
Actual Available Recommended
Block Block Block
$ 3259 $ 3700 % 4,000
58 * 70 ® 0
67 @ 1322 0
3,384 $ 3902 % 4,000
$ 898 % 1,383 § 1,584
11,318 13,353 13,389
586 0 0
12,802 $ 14736 § 14,973
000 * $ 900 % § 900
$ 1% % 3*s 2°
$ 1000° % 1,000° 3 1,000 #
404 ® 404 ° 404 °
113 ® 113 @ 113 8
1517 % 1517 % 1,517
16,061 § 18,436 $ 18,973
30,750 % 39618 § 40,261

2 Subgrants not added to tota! to avoid double counting.
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Public Information and Communications

The Commonwealth spends funds on activities to provide government information to the news media
and the general public and for other essential communications efforts. Funds are budgeted in over 30
agencies to provide public notification and information to the Commonwealth's public, news media,
businesses, legislators and citizens regarding the bidding of contracts, issuance of rules and regulations,
announcement of public hearings and the availability of services and financial aid. The amounts which are
detailed below exclude those items which are strictly educational and materials which are offered for public
sale such as the "Game News" and "Pennsylvania Angler”.

{Dollar Amounts in Thousands)

19686-97 1997-98

D men ima Estimate
Governor's OFfICE. ... 3 892 3 892
Executive Offices.....ccccoooo il 86 93
Lieutenant Governor's Office 52 54
AQING. . e e et 132 140
Agriculture 240 251
BanKING. ... et e ' 30 32
Civil Service CommisSION..........ccoevevieeeeiieeeeee s 47 50
Community and Economic Development.............ccooc e 290 296
Conservation and Natural ReSources............cccc.ooccoeeevevevennn, 139 148
L0%a] 4 1= o (o] o [ TSRO PRPOPRIIR 189 194
EAUCAtION. ..ot e 303 315
Emergency Management Agency 107 131
Environmental Protection.................... 1,324 1,413
Fish and Boat CommISSION.......c..ccccoeeiiiieeeeccceeeeeeeeen 82 ' 84
Game ComMMISSION......ociii it e e e e 258 264
General ServiCES....c.c..ci i 11 124
HeaRM. ... e 183 206
Historical and Museum Commission.............ooeeeeieiiciiinnnens o1 g6
INSUFANCE.. ... 161 165
Labor and Industry 359 386
Liquor Control Board..............cceeveeeeeee e 146 152
Military and Veterans Affairs.............cccevicinniiscciiecnee e . 107 110
Milk Marketing Board.............c.ooivvemviniine e, 191 191
Board of Probation and Parole..........c.cccoeveiiicivieninenn, 37 38
Public Television Network 9 10
Public Utility Commission......... 161 173
Public Welfare...............c.co....... . 240 257
REVBNUE. ...t rssar st aban e 172 179
Securities COMMUSSION. ... 17 18
R - | 2RSSR 152 157
State POlICE.. i 186 195
Transportation. ... e 472 504
TOTAL. .o $ 6,976 5 7.318

The Commonwealth also spends funds in these areas:

— Loftery sales promotion - $17.8 million will be spent on advertising campaigns to promote lottery sales and to disseminate
information on the various lottery programs including property tax and rent assistance for older Pennsylvanians during
1996-97. These expenditures are expected to generate approximately $913 million in lottery revenues during 1996-97.

— Economic development - A total of $13.1 million is budgeted in the General Fund to promote tourism and economic

development. This will contribute to an estimated $11.1 billion in 1996-97 trave! revenues to Pennsylvania and supports
the State's aggressive effort to preserve and create jobs,
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COMMONWEALTH
PROGRAM BUDGET

This section summarizes the 1997-98 budget by the seven major program
areas in which the Commonwealth provides services o its residents. It crosses
departmental lines as well as individual special funds. As such it provides an
overview of the major recommendations of this budget for program
improvements or continuation.

Each program presentation contains a summary statement of budget
recommendations in that program as well as a breakout of categories and
subcategories (subdivisions of activities} which contribute to the
Commonwealth's total effort in that program.
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Direction and Supportive Services

General Fund............cccccoeo.
Special Funds....,
Federal Funds.....
Other Funds.......

Total Operating......................
Capital Bond Authorizations.........

Program Total..............ccoo.e.

(Doltar Amounts in Thousands)

- Five-Year. Summary of Commonwealth Programs

Protection of Persons and Property

General Fund........................
Special Funds
Federal Funds....................
Other Funds......................

Total Operating......................
Capital Bond Authorizations.........

Program Total................co......

Intellectua! Development and Education

General Fund........................
Special Funds
Federal Funds
Other Funds..........................

Total Operating......................
Capital Bond Authorizations.........

Program Total..............cocooe..

Health and Human Services
General Fund............ccoc........
Special Funds......................
Federal Funds.......................
Other Funds........c.o.ooceeenee..

Total Operating.......................
Capital Boend Autharizations.........

Program Total........................

Economic Development
General Fund........................
Special Funds.....,
Federal Funds..
Other Funds............ccooovininn.

Total Operating......................
Capital Bond Authorizations.........

Program Total......................

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
$ 554,921 % 545772 § 574,393 § 578571 § 584,143 $ 586,489 § 593,449
332,207 361,547 347,506 350,689 353,787 356,950 360,178

7,198 8,889 9,031 9,031 9,031 9,031 9,031
453,388 490,123 465 874 472284 481,737 491,166 500,496
$ 1347714 § 1,406,331 1396804 § 1410575 1428698 3 1,443636 1,463,154
$ 0 234754 % 17,875 % 10,859 § 13,031 15,203 17,375
$ 1347714 5 1641085 $ 1414679 $ 1421434 § 1441729 $ 1458830 § 1,480,529
$ 1609090 & 1756078 $ 1836095 § 1884081 $§ 1928910 § 1070204 $ 2,017,315
372,548 389,424 393,298 389,828 401,814 409,462 415,513
310,098 302,695 243,685 226174 224,583 224583 224,583
849,407 979,142 1,000,713 969,116 923,079 879,726 885,420

$ 3141143 3427339 § 3473791 % 3,469,199 3,478,386 3,483,975 3,542,831
$ 147178 $ 533,247 3 171,603 § 40696 % 48,475 56,554 69,110
$ 3288321 $ 3960586 $ 3645394 $ 3500895 $ 3526861 $ 3540529 § 3,611,941
$ 70387932 § 7449150 3 7617699 § 7640456 $ 7634225 § 7664767 §$ 7,692,755
: 6,960 8172 7,583 7,506 7.592 7,717 7,971
770,943 841,404 849,958 849,958 849,958 849,958 849,958
475,166 495,579 473,838 473,039 473613 474,198 474,795
$ 8641001 § 8794314 § 8949078 $ 8970959 $ 8,965,388 8,996,640 9,025,479
$ 0 49,108 $ 4374 § 27,397 % 32,876 § 38,336 39,359
$ 8641001 § 8843422 § 6953452 3 B998356 § BO98 264 § 9034996 § 9,064,638
$ 5656000 3 5713850 § 5844585 $ 5996508 $ 6201920 $ 6,391,049 $ 6,592,076
560,280 611,621 629,124 635,579 647 826 658,305 672,023
6,582,078 6,714,329 7,022,241 7,078,812 7,086,428 7,196,183 7,328,667
690,070 1,107,169 1,101,908 1,079,141 1,080,546 1,082 316 1,084,001
$ 13518428 § 14147068 § 14597858 § 14790040 $ 15016720 $ 15328853 $ 15,676,767
$ 11,100 3 77195 § 9,820 § 6,936 § 8324 3 9711 § 11,098
$ 13529528 $ 14224264 § 14607678 3 14796976 $ 15025044 .$ 15338564 % 15687865
$ 456,362 $ 480,276 $ 508,433 % 500,749 % 503,137 & 505911 % 500,527
0 0 4] 0 0 0 0
425,899 488,348 456,480 448 325 451,735 451,425 450,495
574,150 522 977 488 943 448 045 454,818 457 157 460,563
3 1456411 3 1491603 § 1453856 $ 1,397,119 § 1409690 $ 1414493 § 1,411,585
5 03 17,985 § 11,220 § 476 571 § 666 761
$ 1456411 3 1509588 $ 1465076 $§ 1,397,505 § 1410261 $ 1,415159 § 1,412,346
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{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 169899 1999-00 2000-01 2001-02
Actual Available Budget Estimated _Estimated Estimated Estimated
Transportation and Communication
General Fund........................ 3 313015 § 330,082 § 336,115 § 341,256 % 347376 % 351616 % 358,691
Special Funds 1,194,751 1,230,280 1,234,772 1,144,664 1,138,076 1,130,870 1,128,334
Federal Funds............c.coe.e. £38,395 797,324 788,755 786,378 785,038 785,038 785,038
Other FUunds.......ooooveviveeeeenee 683 465 777.283 771,080 777,490 732237 741,903 749 382
Total Operating........ccococcc... $ 2,829,626 31349069 $ 3,130,722 § 3,049,788 $ 3002727 $ 3009427 § 3,021,445
Capital Bond Authorizations......... $ o] 18,064 $ 79334 § 150,721 150,865 161009 $ 161,153
Program Total...............coeve $ 2829626 $ 3153033 § 3210056 $ 3200509 $ 3,153,592 & 3170436 % 3,182,598
Recreation and Cultural Enrichment
General Fund........................ 3 185608 § 190,976 $ 198,347 § 200671 % 204416 % 206,317 § 206,406
Special Funds.. 111,504 156,245 108,788 108,363 106,870 101,942 103,180
Federal Funds.. 21,052 52 561 35,130 35,030 35,030 35,130 35,130
Other Funds......cccoooeieennnn 56,066 68,331 64,390 64 342 63,282 66,289 67.265
Total Operating..............c.... $ 374,230 468,113 & 406,655 § 408,406 411,598 409 678 411,991
Capital Bond Authorizations......... 3 08 3805 § 7582 % 19715 & 22358 % 25,001 27 644
Program Total.....coeveveeen 3 374230 % 471918 $ 414237 % 428121 % 433956 $ 434679 § 439,635
COMMONWEALTH TOTALS
General Fund......c..c..ovveeenene $ 16,162,928 $ 16466295 § 16915667 $ 17,142,292 $ 17,404,127 % 17676353 $ 17,961,219
Special Funds 2,608,250 2,757,289 2,721,071 2,636,629 2,655,965 2,666,246 2,687,209
Federal Funds 8,755,663 9,205,550 9,405,280 9,433,708 9,441,803 9,551,348 9,682,902
Other FUnds..........c.cccovveueae. 3,781,712 4,440 604 4,366,746 4,283 457 4,211,312 4,192,755 4,221,922
Total Operating........coooverene. $ 31,308,553 $ 32,869,738 $ 33408764 3 33,496,086 $ 33,713,207 $ 34086702 § 34553252
Capital Bond Authorizations......... $ 158,278 § 934158 % 301,808 § 256,600 $ 276,500 % 306,500 $ 326,500
Program Total.........c.ccorveenn $ 31,466,831 § 33803896 $ 33710572 $ 33,752,886 $ 33989,707 $ 234393202 § 34,879,752
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Direction and Supportive Service

The goal of this Commonwealth program is to provide an effective administrative support
system through which the goals and objectives of the Commonwealth programs can be attained.

Centralized functions affecting all agencies make up this program. Administrative costs
specifically related to particular programs usually appear in a program subcategory to which they
specifically relate.

The agencies in this program include the Governor's Office, Executive Offices, Lieutenant

Governor, Auditor General, Treasury, Civil Service Commission, Department of General Services,
Department of Revenue, the State Employes’ Retirement System and the Legislature. :

Contribution by Category and Subcategory

General Fund and Special Funds

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

Actual Available Budget Estimated  Estimated  Estimated Estimated
Administrative And Support Services ... neccreininns § 71,728 S 63,885 § 80,177 § 79,502 § 77415 § 72820% 73,995
Executive Direction ...............ccocevveviennn 68,124 60,351 77,153 76,418 74,270 69,613 70.725
Personnel Selection ............ 1 o1 1 1 , 1 1 1
State Retirement SyS1em ......c.oooooveeeevoeeeeeeee) 543 543 33 33 a3 33 33
Legal SeMVICES ... oo 3,060 2,990 2,980 3,050 311 3,173 3,236
Fiscal Management ... e ccsrerer s sesteeseeeensaean $ 486,073 § 520,244 § 510,971 § 516,989 $ 523,490 $ 530,126 § 536,895
Revenue Collection And Administration ............ccc.oovveevvoo .. 403,642 434,128 418,818 423,645 428,933 434,330 439,836
Disbursement 42,829 50,723 53,005 53,413 53,828 54,252 54,684
AUGIING Lo 39,602 38,393 39,148 39,931 40,729 41,544 42,375
Physical Facilities And Commodities Management ......... $ 121,033 $ 118,127 $ 119,400 $ 121,280 § 122,824 § 124,774 § 126,389
Facility, Property And Commodity Management ._................ 121,033 118,127 119,400 121,280 122,824 124,774 126,389

Legislative Processes ... $ 185,106 § 178,282 $ 179,071 $ 179,071 § 179,071 § 179,071 § 179,071

LeQiSIAtUTE oo e 185,108 178,282 179,071 179,071 179,071 179,071 179,071
Interstate Relations.........ccc......... e . $ B25 § 780 § 795 § 795 § 795 § 795 % 795
Interstate ReIGtONS .......oooceieiivviee oo B25 780 795 795 795 795 795
Debt Service .o cemreee s ens $ 22363 5 26,001 § 31,485 $ 31623 § 34,335 § 35,853 § 36,482
Debt SBIVICE ...oviiiiee e oeeeeeeeeeeee 22,363 26,001 31,485 31,623 34,335 35,853 36,482
PROGRAM TOTAL ..o $ 887128 $ 907,319 § 921,899 § 929,260 $ 937,930 $ 943,439 $ 953,627
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Protection of Persons and Property

The goal of this Commonwealth program is to provide an environment and a social system in
which the lives of individuais and the property of individuals and organizations are protected from
natural and man-made disasters and from illegal and unfair action.

This program deals with the following substantive areas: consumer protection, certain regulatory
activities, the criminal justice system and mitigation of the effects of disasters.

Within these broad areas, the State Police, Department of Banking, Attorney General, Depart-
ment of Corrections, Public Utility Commission, Liquor Controt Board, Depariment of Military and
Veterans Affairs, Emergency Management Agency, Board of Probation and Parole, State Judicial
System, Milk Marketing Board, Securities Commission, Department of State and the Insurance
Department deal almost entirely with protection of persons and property. Several agencies such as
the Executive Offices and the Departments of Environmental Protection, Agriculture and Labor and
Industry are more diversified and some of their activities are included in this program as well as other
Commonwealth programs.

Contribution by Category and Subcategory

General Fund and Special Funds

{Dollar Amounts in Thousands})

1995-96 1996-87 1997-98 1998-99 1999-00 2000-01 2001-02

Actual ‘Available Budget Estimated  Estimated Estimated  Estimated
General Administration And Support......innin $ 32,350% 316505 453998 47,414 § 49856 § 52,078§% 52,585
Criminal & Juvenile Justice Planning ..... 11,270 11,957 24,286 26,311 28,337 30,365 30,439
Environmental Support Services . ......ocooeviiiicer e 21,080 19,693 21,113 21,103 21,519 21,713 22,146
Public Protection And Law Enforcement.....ccocoveiiinnicnnns $ 506,028 $ 525,3%4 $ 535604 $ 528,471 § 548,156 § 561,399 § 573,269
S1atE PONCE (1vvvier e ereecee ettt srt e s ae e 367,654 380,089 387,577 377,492 394,451 404,622 413,360
AROMNEY GBNBIA .......ccviiivi i 56,471 54,922 56,210 57,331 58,475 59,642 60,832
Highway Safety Administration And Licensing ..............c........ 81,903 90,403 91,817 93,648 95,230 97,135 99,077
Control And Reduction Of Crime ..., rrvrernnenne 5 888,986 $1,016,997 $1,058,028 $1,113,626 $1,145,494 $ 1,178,294 $1,212,057
Institutionalization Of Offenders ... 826,878 946,741 983,531 1,037,991 1,068,687 1,100,292 1,132,836
Reintegration Of Adult Offenders ... 62,108 70,256 74,497 75,635 76,807 78,002 79,221
Juvenile Crime Prevention ......c..o.u.. rerrrarararsereryeraren s 4,282 % 6,745 § 7,701 § 7,800 § 6,788 % 6,814 § 6,840
Reintegration Of Juvenile Delinquents _.............. ere s 4,282 8,745 7,701 7,800 6,788 6,814 6,840

Adjudication Of Defendents . % 171,341 % 175,426 $ 179,103 § 181,815 § 184,832 § 187,906 3 191,042
State Judicial System ..., 171,341 175,426 179,103 181,815 184,832 187,906 191,042

Public Order & Community Safety .......comvmoeimenenee 5 24,166 24,861 § 19,868 § 20,266 § 20,672 8 21,086 § 21,508

Emergency Management .................. " 8,147 9,997 4,734 4,829 4,926 5,025 5,128
State Military Readingss ... e 16,018 14,864 15,134 15,437 15,746 16,061 16,382
Protection From Natural Hazards & Disasters .......c..... $ 147,877 $ 146,650 $ 144,326 § 135511 § 127568 § 119,667 § 121,806
Environmental Protection And Management ...........cccecoveeein. 147,877 146,650 144,326 135,511 127,568 119,667 121,806
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Protection of Persons and Property {continued)
Contribution by Category and Subcategory

General Fund and Special Funds

{Dottar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 199%-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated  Estimated

Consumer Protection .........

. $ 85713 % 90,509 § 89,756 § 90,897 § 91,424 § 92,588 § 93,779
Consumer Protection .........ccc.coeeee....

. 2,960 4,399 3,231 2,918 2,976 3,034 3,096
Financial Institution Regulation .............. 9,399 8,715 8,886 9,064 9,245 9,430 9,619
Securities Industry Regulation ... 2,074 2,146 2,135 2,178 2,222 2,266 2,31
Insurance Industry Regulation ... 15,098 15,569 16,475 16,445 16,621 16,953 17,292
Horse Racing Regulation ............. 14,882 17,651 16,382 17,525 17,053 17,048 17,044
Milk Industry Regulation ... e, 2,258 2,544 2,517 2,149 2,192 2,236 2,281
Protection & Development Of Agricuftural (ndustries ............. 39,042 38,480 40,130 40,618 41,115 41,621 42,136
Community And Occupational Safety and Stability ......... § 18153 8 18213 § 25327 5 205005 20878 % 21,263 % 21,656
Community And Occupational Safety And Stability ................ 16,859 16,981 24,066 19,214 19,566 19,925 20,291
Fire Prevention And Safety ..o 1,294 1,232 1,261 1,286 1,312 1,338 1,365

Prevention And Elimination Of Discriminatory Practices $ 9,255 § 8,663 § 9,324 § 9,511 § 9,701 § 9,895 8 10,092
Prevention And Elimination Of Discriminatory Practices........ 9,255 8,663 9,324 9.511 9,701 9,895 10,092

Debt Service
Debt Service

$ 93488 § 100,399 3 114,957 $ 118,098 § 125355 § 128,676 5 128,194
93,488 100,399 114,857 118,098 125,355 128,676 128,194

PROGRAM TOTAL ..ot e ee o $1.981,638 $2,145502 $2,229,393 $2,273,909 $2,330,724 § 2,379,666 $2,432,828
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Intellectual Development
and Education

The goal of this program is to provide a system of learning experiences and opportunities which
will permit each individual to achieve his or her maximum potential intellectual development.

Services are provided through this program in the areas of preschool, elementary and
secondary, vocational, higher and continuing aduit education.

This Commonwealth program s financed primarily through the Department of Education. Other
departments providing support are Revenue, the Higher Education Assistance Agency and the Tax

Equalization Board.

Contribution by Category and Subcategory

General Fund and Special Funds

{Dollar Amounts in Thousands}

1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01
Actual Available Budget Estimated Estimated Estimated Estimated

Educational Support Services ..., $ 22613 % 18,834 $ 19,289 $ 19674 $. 20,068 § 20,469 5 20,879
Education Support ServiCes ... 22,613 18,834 19,289 19,674 20,068 20,469 20,879
Basic EUCAtION wirrierimisnnisem i erinses i sms s e s s snsens $5,774,276 $5,810,575 $5,923,459 $5,952,574 $5,948,511 § 5,979,987 36,012,715
Basic Education ......ccccoieeiniieiiiie 5,683,338 5,717,995 5,829,736 5858851 5,854,788 5,886,264 5,918,992
Public Wtility Realty Payments ... 90,938 92,580 93,723 93,723 93,723 93,723 93,723
Higher Education $1,501,4B4 $1,515,452 $1,547,090 $1,540,091 $1,526,255 $ 1,519,460 $1,512,795
Higher EUCAtION .. 1,218,607 1,234,622 1,249,630 1,242,631 1,228,785 1,222,000 1,215335
Financial Assistance To Students 246,202 245 155 261,071 261,071 261,071 261,071 261,071
Financial Assistance To Institutions .........ciiinivmneeed Y 36,675 35,675 36,389 36,389 36,388 36,389 36,389
DEht SEIVICE ...irerrssrrrrmmmsersrsmress s ssssnssssssssssnsrassstesssenn $ 96,519 § 112,470 $ 135,444 5 135,623 § 146,983 § 152,568 § 154,337
Dbt SBIVICE 1. iiviiiiiinir e ecemee et e ns bbb s a e 86,519 112,470 135,444 135,623 146,983 152,568 154,337
PROGRAM TOTAL ..o e s e $7,394 892 $7,457,331 $7,625282 $7,647,962 $7,641,817 § 7,672,484 $7,700,726
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Health and Human Services

The goals of this program are to ensure that all citizens of the Commonwealth have access to
a comprehensive guality medical care system; to support people seeking self-sufficiency; to provide
military assistance; and to provide a system of services that maximizes the capacity of individuals and
tamilies to adjust to society and to minimize socially aberrant behavior.

This program deals with the following substantive areas: research; preventicn and treatment of
physical, mental health and mental retardation disorders; maternal and child health care; financial
assistance for older Pennsylvanians, medically needy, and families with dependent children; and
other programs aimed at addressing the various problems individuats encounter in a complex society.

These activities are primarily the responsibility of the Departments of Aging, Health and Public

Welfare with contributions by the Depantments of Agriculture, Labor and Industry, Military and
Veterans Affairs, Revenue and Transportation. ‘

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1994-95 1995-96 1996-97 1987-88 1998-98 1999-00 2000-01

, Actual Available Budget Estimated Estimated Estimated" Estimated
Human Services Eo10] < =T o TR - 70,020 § 63292 8§ 71,099 % 70412 % T 271§ 71,656 § 73,069
Human Services Suppor ..., 70,020 63,292 71,089 70,412 71,271 71,656 73,069
Social Development Of Individuals .........eovvceeeeerecrsesesssisns -$ 466,286 $ 575203 $ 634,031 § 654,298 $ 672,676 $§ 691,755 § 711,562
HUMEN SOMVICES ......ivriece e ' 466,286 575,203 634,031 654,208 672,676 691,755 711,562
Support Of Older Pennsyivanians ..o $ 620,697 $ 656,727 $ 673,208 $ 679,740 $ 691,993 § 703,478 § 716,202
Community Services For Older Pennhsylvanians ,. 181,906 193,037 198,716 203,736 . 209,419 215,277 221,317
Older Pennsylvanians Transit .............................. 126,540 142,090 146,312 148,736 151,208 153,729 156,298
Homeowners And Renters Assistance ... 96,251 95,600 91,180 90,268 89,366 88,472 87,587
Pharmaceutical ASSISIANCE ...........cooovormioeooooooors 216,000 225,000 237,000 237,000 242,000 246,000 251,000
Income Maintenance ..........oveeeeeenvorvesesonns.... «. $1,0283t4 $ 987,717 $ 817,077 § 776,533 § B14,001 $ 828,949 § 844,409
Income Maintenance ..o 1,021,829 . 979,834 808,897 768,353 805,821 820,769 836,229
Workers Compensation And Assistance . 4,234 4,429 4,126 4,126 4,126 4,126 4,126
Military Compensation And Assistance ...................._. 2,251 3,454 4,054 4,054 4,054 4,054 4,054
Physical Health Treatment ..........ooouoeoeeeeeeeee e $2.847,319 $2,756,646 $2,921,476 33,064,633 $3,203,420 $ 3,347,596 $3,500,198
Medical ASSISTANCE ..o 2581676 2,488,959 2651,062 2,789,676 2,926.391 3,068,344 3,218,677
Health Treatment Semvices ... 19,883 20,964 20,144 20,144 20,144 20,144 20,144
Health Support Services ... 27.088 28,255 29,429 29,259 29,805 30,401 31,009
Health ReSEarch ... 9,166 8,678 8,821 8,751 '8,789 8,896 9,006
Emergency FOOd ASSISTANCE ...o...ov.oveeeeoeeeeoeooe 13,000 13,000 14,650 14,650 14,650 14,650 14,650
Prevention and Treatment of Drug and Alcohol Abuse .., 37,160 37,400 37,160 37,160 37,160 37,160 37,160
Praventive Health ..o 109,718 109,797 106,173 106,838 107,162 107,495 107,835
Veterans Homes and School .......cooooeevevcroo 49,628 48,593 54,037 58,155 59,319 60,506 61,717
Mental HEaMh ..ottt et 3 478,985 § 528,577 $ 550,445 § 561,931 $ 570,164 $ 578,456 § 586,909
Mental Health 478,985 528,577 550,445 561,931 570,164 578,458 586,909
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Health and Human Services (continued)

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1995-00 2000-01 2001-02

Actual Available Budget Estimated Estimated Estimated  Estimated

Mental Retardation .........coeiien s nsecsrrerssneeaas $ 700,047 $ 718,232 $ 761,693 § 779,720 § 779,155 § 781,632 § 784,159
Mental Retardation ..o e 700,047 718,232 761,693 779,720 779,155 781,632 784,159
Dbt S arVICE e b s saas b $ 34612 % 39177 § 44680 % 448208 47066 $§ 46,8325 47,591
Debt ServiCe ... e 34,612 39,177 44 680 44 820 47,066 46,832 47,591
PROGRAM TOTAL oo $6,246,280 $6,325,571 $6,473,709 $6,632,087 $6,849,746 $ 7,050,354 $7,264,089
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Economic Development

The goal of this program is to provide a system in which the employment opportunities of
individuals, the economic growth and development of communities and the overall economic
development of the Commonwealth will be maximized, including optimum use of natural resources
10 support economic growth.

This program is concerned with the Commonwealth’s efforts in industrial development,
employability development, community improvement, resource development, labor-management
relations and job training.

The total efforts of the Department of Community and Economic Development and the
Infrastructure Investment Authority (PENNVEST) are devoted to this program. The Executive
Offices, Auditor General, the Department of Education, the Housing Finance Agency, and the
Departments of Labor and Industry and Revenue also contribute to this program.

Contribution by Category and Subcategory

General Fund and Special Funds

{Doltar Amounts in Thousands)

1995-96 1996-97 1997-98 1958-99 1998-00 2000-01 2001-02
Actuat Available Budget Estimated  Estimated Estimated  Estimated
Economic Development Support Services ..o $ 40867 5 419125 44706 $ 44,458 § 44,849 § 45,452 $ 46,067
Economic Development Support Services oo, 40,867 41,912 44,706 44 458 44,849 45,452 48,067
Commonwealth Economic Development ..o, $ 129,218 $ 124,784 § 132,743 & 133,743 § 132,243 § 133,743 § 132,243
Business and Job Development 89,218 88,084 97,543 98,543 97,043 98,543 97,043
Technology Developmant ...........u.ceerveeceie e 40,000 36,700 35,200 35,200 35,200 35,200 35,200
Economic Development of the Disadvantaged and
Disabled ...t $ 47333 % 48,159 § 48694 § 48,922 5 49,154 § 49,391 § 49,632
JOb Training .oo.vvve oo 11,666 10,696 10,766 10,876 10,988 11,102 11,218
Job Training Development ... e 10,642 12,005 11,999 12,117 12,237 12,360 12,485
Vocational Rehabilitation ..............c.coooooovvierioeeoee ) 25,025 25,458 25,929 25,929 25,929 25,929 25,929
Community DeVeloPMENnt .......cvei e eerseseessesssseens. $ 107,797 & 130,870 § 136,147 $ 121,147 § 121,147 § 121,147 5 121,147
Community Development And Conservation ......................... 23,961 60,846 63,296 53,296 53,296 53,296 53,296
HOUSING ASSISIANCE ... 18,000 3,000 5,000 0 0 0 0
Public Utility Realty Payments .............ocoooovovnoeon 65,836 67.024 67,851 67,851 67.851 67,851 67,851
Local Government Assistance $ 6,362 § 1,684 § 549 § 549 § 549 § 549 § 549
Municipal Pension Systems ...c......c.cooiooevieoeee 6.362 1,684 549 549 549 549 549

Debt Service
Delyt Service

$ 124,785 § 132,869 § 145594 § 151,930 § 155,195 § 155,629 § 150,889
124,785 132,869 145,594 151,930 155,195 155,629 150,889

PROGRAM TOTAL ..o e § 456362 § 480,278 $ 508,433 $ 500,749 $ 503,137 $ 505911 § 500,527
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Transportation and Communication

The purpose of this program is to provide a system for the fast, efficient and safe movement of
individuals, cargo and information within the Commonwealth which is interfaced with a national
and international system of transportation and communication.

Transportation systems are developed to serve the needs of citizens, commerce and industry
and financed through the Department of Transportation.

Contribution by Category and Subcategory

General Fund and Special Funds

(Dollar Amounts in Thousands)

1985-96 1996-97 1997.98 1998-99 1999-00 2000+ 2001-02

Actual Available Budget Estimated  Estimated Estimated  Estimated
Transportation Systems And Services ..o $1,321,843 $1,386,679 $1,395,169 $1,307,689 $1,312,439 $ 1,321,936 $1,338,123
State Highway and Bridge Construction and Reconstruction 148,848 146,701 168,400 171,145 170,000 180,000 200,000
Local Highway and Bridge Assistance ..o 172,203 176,989 178,941 176,499 176,983 - 175,607 177,784
Mass Transportation ... . 255,019 255,070 255,070 255,078 255,086 255,094 255,103
Intercity Rail and Bus Transportation ........ . 5,481 5,488 5,488 5,488 5,488 5,488 5,488
State Highway and Bridge Maintenance ... .. 693,462 754,547 733,192 656,816 664,606 664,662 664,476
Transportation Support SEVICES ... e 46,830 47,884 54,078 42,663 40,270 41,085 35,272
Dbt SEIVICE ..oiverrrrrrrrrrrsrerr et sss st ssassis s asrmnssssann $ 185,923 § 173,683 § 175,718 & 178,231 § 173,013 $§ 160,550 § 148,902
DEDE.SBIVICE Lovviiii e s s e 185,923 ~ 173,683 175,718 178,231 173,013 160,550 148,902
PROGRAM TOTAL ot $1,507,766 $1,560,362 $1,570,887 $1,485920 $1,485,452 $ 1,482,486 $1,487,025
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Recreation and Cultural Enrichment

The goal of this program is to make available sufficient opportunities for individual and group
recreation and cultural growth.

In working toward this broad Commonwealth goal, the Department of Conservation and Natural
Resources undertakes a wide variety of activities in the development and provision of outdoor
recreational opportunities. The Department of Education conducts a program to develop a system of
local, county and regional public libraries, including the operation of the State Library at Harrisburg,
and provides recreational opportunities through local school districts. The Historical and Museum
Commission provides State and local museum assistance.

In addition, the Fish and Boat Commission, Game Commission, Public Television Netwark and
Council on the Arts contribute to this Commonwealth category.

Contribution by Category and Subcategory

General Fund and Special Funds

{Collar Amounts in Thousands)

1995-96 1996-97 15997-98 1998-93 1999-00 2000-01 2001-02

Actual Available Budget Estimated  Estimated Estimated  Estimated
RECTEAHON oot e s et e § 184,003 $ 221,704 3 184,811 § 187,082 $ 187,153 & 183,727 § 186,491
Parks And Forests Management ... 105,107 139,408 104,744 105,923 107,532 109,539 111,655
Recreationat Fishing And Boating .........co.cocoooovoieeeeeeoe, 28,455 29,175 30,528 31,139 31,762 32,397 33,045
Wildlife Management ..........cocoooooooe e 50,531 53,121 49,539 50,020 47,859 41,73 41,791
Cultural Enrichment.......... e v $ 84,496 $§ 94673 § 87,684 § 87,879 $ 88,417 § 89,055 $ 89,730
State Historical Preservation.............. 24,281 27,363 22,583 22,703 23,085 23,543 24,030
Museum ASSIStance .............o..coveeennnn, 3.504 6,913 5,128 5,128 5,128 5,128 5,128
Development Of Artists And Audiences .. 9,874 9,948 10,130 10,147 10,164 10,182 10,200
State Library Services ........o.o.oooovoooivioeoeeeeeee 37,684 41,378 40,608 40,607 40,687 40,789 40,898
Public Television Services ..o oo, 9,153 9,071 9,237 9,294 9,353 9,413 9,474
DEbY SEIVICE (e e rensie e sere s sns e s $ 285233 30844 8§ 34640 3 34073 % 35716 § 35,477 § 33,375
Debt Service 28,523 30,844 34,640 34,073 35,716 35477 33,375
PROGRAM TOTAL oo $ 297,112 % 347,221 $ 307,135 $ 309,034 $ 311,286 $ 308,259 § 308,596
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GENERAL FunDp

The General Fund is the major operating fund of the Commonwealth. It
receives all tax receipts and other types of revenue not specified by law to be
placed in special funds. Except for certain restricted receipts, the income of
the General Fund is appropriated in specific amounts for the ordinary programs
of government.

Pennsylvania’s major sources of General Fund revenues are corporation
taxes, consumption taxes, the Personal Income tax and nontax revenues.

[ CoENORS BEOTVE EUDEET,
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.. - - ‘General Fund

FINANCIAL STATEMENT

(Dollar Amounts in Thousands}

1995-96 1996-97 1997-98
Actual Available Estimated
Beginning Balance............ccoccviuninns $ 428,997 $ 156,249 $ 177,611
Adjustment to Beginning Batance..... 8,004 0 0
Adjusted Beginning Balance.............. $ 437,001 5 156,249 $ 177,611
Revenue:
Revenue Receipts........ccccccoeeriiin $ 16,338,538 $ 16,939,000 $ 17,339,200
Less Refunds Reserve...................... -517,000 -520,000 -520,000
Less Proposed Tax Reduction and
Transfer.......ocoes 0 0 -77,700
Total Revenue...........ccccovvnvencnnn. $ 15821538 § 16,419,000 $ 16,741,500
Prior Year Lapses.....ococooevviecenicnn, 88,211 50,000 0
Funds Available............................... $ 16,346,750 $ 16,625,249 $ 16,919,111
Expenditures:
APPropriationS.......covviverieeieeencenies $ 16,279,084 $ 16,376,757 $ 16,915,667
Supplemental Appropriations............ 0 89,538 0
Less Current Year Lapses.............. -116,156 -50,000 0
Total Expenditures...........cocooeeen. $ 16,162,928 § 16,416,295 $ 16,915,667
Closing Balance...........cc.ccocooeieienne. $ 183,822 $ 208,954 $ 3,444
Less Transfer to Tax Stabilization
Reserve Fund.........coooevevvninieeneee -27,573 -31,343 -517
Fund BalanCe.......ccoervermareescerammcreenes $ 156,249 $ 177,611 3 2,927
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. .GENERAL FUND
NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

PROPOSED TAX REDUCTION

1997-98
Estimated

Personal Income Tax:
Expand Tax FOrGiveness ... 3 -25,400
The exemption of income for each qualifying dependent of a claimant for tax
forgiveness under the special tax provisions for poverty is proposed to be
increased from $3,000 to $4,000, effective January 1, 1997. A qualifying
family of four will owe no tax on taxable income up to $18,300.

Sales and Use Tax:
Exemption for Computer Services ... -21,800
The existing manufacturing, processing, agricultural and public  utility
exemptions are proposed to be extended to the purchase and use of computer
services. An exemption is also proposed to be provided for limited services
used in the hotel and moltel industry. Both provisions are effective July 1,
1997,

Capital Stock and Franchise Tax:
Increase Capital Stock Value Exemption ... -8,700
The current $100,000 of capital stock value exempt from the tax is proposed to
be increased to $125,000, effective January 1, 1997,

Research and Development Tax Credit ... e, -10,000
A credit for qualifying research and development investments made by
businesses in Pennsylvania may be used as a credit against certain State
taxes. Total annual credits will be capped at $10 million,

TOTAL PROPOSED TAX REDUCTION $ -66,900

PROPOSED TRANSFER

Additional Cigarette Tax Transfer:
Children’s Health Insurance Program ... $ -10,800

An additional one-cent of the cigarette tax is proposed to be transferred to the
Children’s Health Insurance Program (CHIP), raising the amount transferred to
three cents of the cigarette tax, The higher transfer amount is to be effective
January 1, 1997, with the first transfer to be made in July 1997 in order to
provide cne full year of collections in 1997-98. The revenue estimate is net of
the current two-cent transfer.

TOTAL PROPOSED TAX REDUCTION AND TRANSFER $ —77:700
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~ GENERAL FUND

NOTES ON FINANCIAL STATEMENT

(Dollar Amounts in Thousands)

SUPPLEMENTAL APPROPRIATIONS

1996-97
Estimated
Treasury
Board of Finance and REVENUE...........ccccviieiirie it $ 268
Environmental Protection
Environmental Hearing Board.............oco v $ 161
Health
School District Health Services........coovii e e $ 851
Public Welfare
Medical Assistance - Qutpatient............c $ 64,891
Medical Assistance - Inpatient. ... 75,679
Medical Assistance - Capitation. ... 49,016
Long-Term Care Facilities. ..., -109,741
Intermediate Care Facilities - Mentally Retarded............ccociiiviiee 5,155
Public Welfare Total..........ccccooveiivivirceiiiiiicce i $ 85,000
Revenue
General Government Operations.............ccccoii $ 825
State
Publishing Constitutional Amendments (EA)..........ccrnnnn, $ 1,000
Transportation
Voter Registration..............ocoiii $ 296
Judiciary
Master - Statewide FUnding.............oooori i $ 859
Judicial Computer SYstem............c...c e 150
Courts of COMMON PIEAS. ...ttt 128
Judiciary Total................. ST UUOUROYUTOURPPOUPPPPPOY 5 1,137
TOTAL.cciiiiiieieeeerieriterser s sstesstn e rrr s s e s eeen e s arsssssssssnasabssassanssarnssansnsasnss $ 89,538
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General Fund
'STATE FUNDS BY DEPARTMENT

The following is a summary, by department, of 1995-96 expenditures, the 1996-97 amounts available
and the 1997-98 amounts budgeted as presented in the General Fund Budget.

(Dollar Amounts in Thousands)

1995-96 19965-97
Actual Available Budget
Governor's Office... 6,719 '$ 6,532 6,663
Executive OffCes..........ooiiiiiiieieee e 94,144 89,059 119,798
Lieutenant Governor's Office...............cccoooceivinr 839 941 871
Attorney General.................cooveiiicie e 56,471 54,922 56,210
Auditor GEneral...........oooovieeeeiv e 45,964 40,077 39,697
471,912 538,176 611,549

14,378 20,016 18,994

Agriculture 47,905 48,011 50,786
Civil Service COMMISSION,......coocooocioricie e 1 1 1
Community and Economic Development..................... 194,046 227 542 240,745
Conservation ang Natural Resources........................... 82,410 79,344 81,970
COMEClIONS.......co et e 826,878 946,741 983,531
Education™. ... 6,963,444 7,010,842 7,139,824
Emergency Management Agency................co..coev.o... 9,441 11,229 5,995
Environmental Protection™ . ..............ccooonvmvvenrmnn, 168,957 166,343 165,439
Fish and Boat Commission.................cccouveeeeeveerene . 9 9 9
General Servites. ..ot 93,245 90,340 91,628
Health......c...ooooooiii ] e s 203,015 208,094 201,727
Higher Education Assistance Agency.................... 282,877 280,830 297,460
Historical and Museum Commission 19,997 23,661 23,156
Housing Finance AQency...............cccocoovmvirevven, 18,000 3,000 5,000
Insurance................... 15,098 15,569 16,475
Labor and Industry 56,760 58,873 66,120
Military and Veterans Affairs.................o..ccoiv e, 67,897 66,911 73,225
Milk Marketing Board. ... 125 0 0
Probation and Parale Bolard...................cccoooeinrvinan. . 62,108 70,256 74,457
Public Television Network._... 9,153 9,071 9,237
Public Welfare...........ccoooeieiiiiee e 5,318,843 5,354,097 5,477,227
REVeNUE ™ e 266,604 270,421 274,354
Securities ComMMISSION...............ccoceoiieeviecier o 2,074 2,148 2,135
SHALE. ... 2,960 4,399 3,23
State Employes Retirement System . 543 543 33
State Police.............c.coccoeoivvan. TR 119,895 123,684 127,165
Tax Equalization Board 1,466 1,233 1,219
Transportation. ..o 282,303 291374 291,382
Legislature i e 185,106 178,282 179,071
JudiCiany......cooooo e, 171,341 175,426 179,103
GRAND TOTAL.......oooneeee oo 16,162,928 3 16,466,295 16,915,667

" Includes State System of Higher Education
** Includes Environmental Hearing Board
*** Excludes refunds.

**** Includes Ethics Commission and Heaith Care Cost Containment Council.
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FEDERAL FUNDS BY DEPARTMENT

The following is a summary of Federal funds, by department, of 1995-96 expenditures, the 1996-97
amounts available and the 1897-98 amounts budgeted as presented in the General Fund Budget.

Executive OffiCes...........oooi e
Attorney General...

AGIICUIIUFE. c..vvverire et
Community and Economic Development......................
Conservation and Natural Resources...........cccooeee.
COMECHONS. c.evvvvreecereeeieseeeee et sar i st e e ersrans
Education

Emergency Management Agency.................... eeeerirens
Environmental Protection™............corimiiiinreci e
General Services

Higher Education Assistance AGencty.........cccvereerenns
Historical and Museum Commission.................c.ocoeiee.
Infrastructure Investment Authority.....

Labor and InNGUstiy.......cccooo e
Military and Veterans Affairs...............conn,
Probation and Parole Board..........c.cocvviiiniiciennnes
Public Television Network...........cccoiniiiiniininninen,
Public Utility COMMISSION..........coiininennee
Public Wellare.......... ferer e bbb
State Police

Transporation..............ciriiminr e
GRAND TOTAL......oooviiriiriririicns e

1995-96
Actual

95,179
6,840

0

7,547
2,843
121,196
3,476
4,449
776,019
92,516
73,250
0
285,007
0

1,416

0
353,887
47,949
801

5

762
6,156,370
5,503

13,181

8,048,336

* Includes Environmental Heanng Board
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(Doflar Amounts in Thousands)

General Fund

1996-97
Available

76,312
7,242

2

13,691
4,864
131,274
32,081
7,442
845,935
70,265
103,526
44
316,166
0

2720
102,100
313,269
48,534
2,882

¢

855
6,245,601
8,800
18,018

$

8,349,623

1997-98
Budget

76,321
6,646

0
14,258
3,772
121,201
18,020
6.223
854,644
19,450
98,945
0
330,701
0

1,235
81,192
317,292
51,187
1,786

0

855
6,532,608
4,281
17,848

8,558,465




General Fund

|

AUGMENTATIONS BY DEPARTMENT

The following is a summary of augmentations, by department, of 1995-96 expenditures, the 1996-97
amounts available and the 1997-98 amounis budgeted as presented in the General Fund Budget.

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98

Actual Available Budget
Executive Offices...........c.oooiiiiiiee e 60,371 63,780 58,948
Lieutenant Governor's Office.........cveeoieecoioicereeee s 102 85 85
AMOTNEY GENEral’._. ...\ ooooooooo oo 7,869 13638 13,327
Auditor General 8,137 7,000 7,000
108,497 88,421 9,154
1,368 2,444 7.597
3,665 3,825 2,803
12,709 12,331 12,409
Community and Economic Development*................... 5,373 4,797 4,835
Conservation and Natural Resources.......................... 23,548 30,883 33,526
Caorrections 12,802 1,217 1,673
Education.........ooouiiniieie e 4,725 4,333 4,334
Emergency Management AGency.............................. 85 ‘ 112 97
Environmental Protection™................ccoovvioroei 18,336 20,387 17,579
General SErvIiCes.......cco.ooii e 4,553 4,904 ' 5,186
Health, .o e 5471 5,407 5,622
Historical and Museum Commission......................... 651 766 ‘ 466
INSUFBNCE.....ocvoiecvvire e, 2,670 2658 2,292
Labor and Industry 19,324 24,570 24 570
Military and Veterans Affairs......................ccocoo. 13,313 14,110 : 15,865
Probation and Parole Board..................co.ccco..... B 7.518 8,944 8,591
Public Television Network.................cccooeeviveeoieenn, 61 30 25
Public Utility Commission™...........cccooovuvneeomreoee 39,326 38,869 38,998
Public Welfare.............coii e 397,155 819,050 806,588
REVENUE.....o.eit it eee e 28,840 18,772 17,242
Securities CoOMMISSION...........ocoeeii e 2,415 2,539 . 2,823
SHate™. e 24,178 24,733 22,878
State POICE ......... ..oooooooooooeeeeeeeeereeereooeo oo 24,282 23,707 ' 33,623
Transportation®. ... 6,745 7,560 7.114
JULICIBNY ™.t 11,635 10,927 10,809
GRAND TOTAL. ...t oo 3 855,724 $ 1,240,799 $ 1,176,059

* Includes funds appropriated from restricted revenues.

** Includes Environmental Hearing Board
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‘General Fund Revenue Summary

The following tables include all General Fund Revenues available for general appropriation. This data does not include
special restricted receipts and receipts augmenting appropriations or Federal funds,

Five Year Revenue Projections

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-1 2001-02
Actual | Estimated Budget Estimated Estimated Estimated Estimated
TAX REVENUE
Corporation Taxes
Corporate Net Income..............c.ocoeeenee $ 1625889 $ 1725800 & 1,764,100 $ 1,787,300 $ 1,799300 $ 1,853,200 % 1,975,800
Capital Stock and Franchise................. 879,543 917,500 955,300 993,000 1,031,300 1,073,500 1,120,300
Selective Business:
Gross Receipts TaX........cccciiiinninn 665,606 694,600 698,700 707,300 739,300 761,600 784,700
Public Utility Realty........ccccocvreecreicns 151,003 163,400 162,600 166,300 173,800 179,400 185,200
Insurance Premiums...........ovoceeeeeeeneens 228,256 234,000 233,700 232,300 231,800 232,800 236,800
Financial Institutions...........ccooeiimnene 176,529 187,200 198,800 208,500 219,100 229,300 239,700
(01311 S PO TP UT PR 12,417 10,000 10,000 10,000 10,000 10,000 10,000
Total — Corporation Taxes................. § 3739243 § 3932500 $ 4,023,200 5 4,104,700 $ 4204600 $ 4339800 $ 4,552,500
Consumption Taxes
Salesand Use.......oooiiiiiiiiii s $ 5682355 $ 5942600 % 6,095500 $ 6,260,700 $ 6442100 $ 6,692,700 $ 6,996,700
Cigarette..........cccoeviiiinin 297,660 294,600 291,700 288,800 285,900 283,000 280,200
Malt Beverage 25,464 26,000 26,000 26,000 26,000 26,000 26,000
LIQUOT. 124,044 128,500 130,600 132,600 134,600 136,600 138,600
Total — Consumption Taxes.............. $§ 6,129,523 % 6,391,700 § 6,543,800 $ 6,708,100 § 6888600 $ 7,138300 § 7,441,500
Other Taxes
Personal Income TaX.........oeeveiveeevennnne $ 5374301 $ 5523800 % 5710000 $ 5883600 $ 6085000 $§ 6331900 $ 6,591,000
Realty Transfer...........ccccooiiiiinnns 178,164 185,300 180,400 180,700 184,400 188,300 197,000
INNEMtanCe. ..o 553,477 563,900 580,800 598,200 616,100 634,600 653,600
Minor and Repealed........ccoocovivicrineene 1,055 -2,800 -8,400 -8,400 -8,400 -8,400 -8,400
Total — Other Taxes........covvvvvveeeenns $ 6,106997 $ 6,270,200 3 6,463,700 $ 6654100 $ 6877100 $ 7146400 § 7,433,200
TOTAL TAXREVENUE................... % 15975763 § 16,594,400 $ 17,030,700 $ 17,466,900 $ 17,970,300 $ 18,624,500 $ 19,427,200
NONTAX REVENUE
Ligquor Store Transfer...........ceovvvvrininn 3 42,000 § 50,000 $ 50,000 § 50,000 % 50,000 % 50,000 % 50,000
Licenses, Fees and Miscellaneous:
Licenses and Fees..........ccccoeievinnennens 68,665 67,800 69,200 69,200 69,200 69,200 69,200
Micellaneous 231,051 193,800 165,800 165,800 165,800 165,800 165,800
Fines, Penalties and Interest: .
ON TaAXES...co it 20,474 30,700 22,700 22,700 22,700 22,700 22,700
[0 41T DU TOUTPN 585 2,300 800 800 800 800 800
TOTAL NONTAX REVENUES................ 3 362,775 % 344600 % 308500 $ 308500 % 308,500 $ 308,500 % 308,500
GENERAL FUND TOTAL................ $ 16,338,538 § 16,939,000 §$ 17,339,200 $ 17775400 §$ 18,278,800 $ 18,933,000 3 19,735,700
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.~ General Fund Revenues

Adjustments to Revenue Estimate

On June 28, 1996, the Official Estimate for 1996-97 was certified to $16,744,500,000.
The adjustments detailed below take into account actual revenue collections through the first six months of the fiscal
year and projected collections for the remainder of the fiscal year based on current expectations for the economy and

revenue trends.

TAX REVENUE
Corporation Taxes
Corporate Net INCOME..............oovieiiieeeeeeeeeeeeee i

Selective Business:
Gross RECIPES. .......coviviiemiiceeeee s oo
Public Utility Realty............oooeieie oo
INSUrANEe PremiUmS......oovieviiie et
Financial INSHtutionS..............cooviieree e

Consumption Taxes
Sales and USe......oooooviiiviiiinc e,

Other Taxes
Personal INCome TaX..........cocoomrovveiir oo
Realty Transfer.
Inheritance............c...cco.......

TOTAL TAX REVEI}IUE ................................................

NONTAX REVENUE
Liquor Store Profits...........oooeeiirciiiieeeee e
Licenses Fees and Miscellaneous;
Licenses and FeES...........ccoccoievevvvieeriseeeoeeeeeeee
Miscellaneous
Fines, Penalties and Interest:
O TAXES. ..ttt ee e

1996-97
Official
Estimate

$§ 1,677,300
886,300

684,000
168,600
235,300
182,500

10,000

$ 3,844,000

$ 5,850,900
294,600
26,000
125,000

$ 6,296,500

$ 5,509,300
182,200
563,900

6,000

" $ 6,261,400

$ 16,401,900

$ 50,000

72,400
196,800

22,700
700

E) 342,600

$ 16,744,500
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$

Adjustments

48,500
31,200

10,600
-5,200
-1,300
4,700
0

88,500

91,700
0

0
3,500

95,200

14,500
3,100
0
-8,800

8,800

192,500

4,600
-3,000

8,000
1,600

2,000

194,500

1996-97
Revised
Estimate

$ 1,725,800
917,500

694,600
163,400
234,000
187,200

10,000

$ 3932500

$ 5942800
294,600
26,000
128,500

$ 6,391,700

$ 5,523,800
185,300
563,900

-2,800

$ 6,270,200

§ 16,594,400

$ 50,000

67,800
193,800

30,700
2,300

5 344,600

$ 16,939,000




General Fund Revenue Sources

This section provides a brief description of the tax and non-tax State revenue sources for the
General Fund, For more complete information refer te the Pennsylvania Tax Compendium
prepared by the Department of Revenue.

Corporate Net Income Tax

Tax Base: This tax is paid by all domestic and foreign business corporations for the privilege of doing business,
carrying on activities, or employing or owning capilal or propery in Pennsylvania and is levied on Federal taxable
income with Pennsylvania modifications. When the entire business of any corporation is not transacted within
Pennsylvania, taxable income usually is determined by a three factor apportionment formula, where the sales factor is
multiplied by two, and the denominator is four.

Tax Rates: January 1, 1995 and thereafter......................... 9.99%
January 1, 1994 to December 31, 1994 ............ 11.99%
January 1, 1991 to December 31, 1993............. 12.25%
January 1, 1987 to December 31, 1990............ 8.50%
January 1, 1985 to December 31, 1986...... e 9.50%
January 1, 1977 to December 31, 1984 ... 10.50%

Reference: Purdon's Title 72 P.S. §7401—§7412.

Capital Stbck and Franchise Taxes

Tax Base: The taxes are levied on the capital stock value of domestic and foreign corporations doing business or
having property or capital employed in the State on that portion of the capital stock value apportionable to Pennsylvania
under a statutory formula. The first $100,000 of capital stock value is exempt and a minimum tax payment of $300 is
required.

Tax Rates: January 1, 1992 tocurrent ... vt 11 mills plus a 1.75 mill surtax (including 0.5 mill
for transfer semiannually to the Hazardous Sites
Cleanup Fund).
January 1, 1991 to December 31, 1991 ... ... 11 mills plus a 2 mill surtax (including 0.5 mill for
transfer semiannually to the Hazardous Sites
Cleanup Fund and 025 mil for transfer
semiannually to the State Lottery Fund).

January 1, 1988 to December 31, 1990 ............ ...9.5  mills (including 0.5 mill for transfer
semiannually to the Hazardous Sites Cleanup
) Fund).
January 1, 1987 to December 31, 1987 ........... ... 9 mills.
Prior to January 1, 1987 ... e e 10 mills.

Proposed Change: The current $100,000 of capital stock value exempt from the tax is proposed to be increased to
$125,000, effective January 1, 1997,

Reference: Purdon's Title 72 P.S. §7601—§7606.

Gross Receipts Tax

Tax Base: This tax is levied on the gross receipts from business transacted wholly within Pennsylvania by specified
companies owned, operated or leased by corporations, associations or individuals. Beginning in 1993-94, 0.25 mills is
transferred to the Alternative Fuels Incentive Grant Fund. The revenue estimate is net of this transfer.

Tax Rates: For all companies except motor transportation companies:

July 1, 1981 to Current.... 45 mills plus a 5 mill surtax (electric utilities pay 44
milis). .

January 1, 1988 to June 30,1991, 44 mills.

Priorto January 1, 1988 ... 45 mills.

Reference: Purdon's Title 72 P.S. §8101—§8102; 72 P.S. §2183—-§2194.
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. -General Fund Revenue Sources

Public Utility Realty Tax:

Tax Base: This tax is levied on the State taxable value of the property owned by ulilities furnishing utility service and
regulated by the Pennsylvania Public Utility Commission or similar regulatory body. The State taxable value is defined
as the cost of utility realty, less reserves for depreciation or depletion as shown by the books of account of the utility.

Tax Rate: 30 mills on each dollar of State taxable value. An additional levy may be due upon determination by the
Depariment of Revenue that the required distribution of the tax to municipalities exceeds the tax receipts. Revenue from
an additional 12 mills is deposited in the Public Transportation Assistance Fund.

Reference: Purdon's Title 72 P.S. §8101-A—8§8108-A.

Insurance Premiums Tax

Tax Base: This tax is levied on the gross premiums from all business transacted within the Commonwealth during
each calendar year by domestic and foreign insurance companies.

Tax Rates: The rate is 2 percent of gross premiums plus a retaliatory tax where applicable. Marine insurance
companies pay a 5 percent tax on underwriting profits attributable te Pennsylvania in lieu of the gross premiums tax. A
tax of 3 percent is imposed on all gross premiums of surplus lines written with an unlicensed insurer.

Reference: Purdon's Title 72 P.S. §7901—§7906.

Financial Institutions Taxes

Tax Base: This category includes taxes levied on the taxabie amount of the capital stock of banks, trust and title
insurance companies, and on the taxable net income of mutual thrift institutions.

Tax Rates: Since calendar year 1990 the tax rate for the Bank and Trust Company Shares Tax and Title Insurance .
Shares Tax has been 1.25 percent. For calendar year 1989 the rate was 10.77 percent. Before January 1, 1989, the
rate for both taxes was 1.075 percent on the value of capital stock shares. The Mutual Thrift Institutions Tax rate is 20
percent for tax years 1987 through 1990, 12.5 percent for tax year 1991 and 11.5 percent thereafter.

Reference:  Purdon’s Title 72 P.S. §7701—§7702. Bank and Trust Company Shares Act

Purdon’s Title 72 P.S. §8501—8§8505. Mutual Thrift Institution Act
Purdon’s Title 72 P.S. §7801—§78086. Title Insurance Companies Shares Act

Other Selective Business Taxes

Tax Base: Other selective business taxes include: Loans Tax Domestic and Foreign, Act of June 22, 1935, P.L. 414
as amended; Electric Cooperative Corporation Tax, Act of June 21, 1937, P.L. 1969: and Agricultural Cooperative
Associations Corporate Tax, Act of May 23 1945, P.L. 893.

Tax Rates: The Loans Tax rate is 4 mills on each dollar of taxable indebtedness. Electric cooperative corporations
annually pay a fee of $10 for each 100 members. The rate for the Agriculture Cooperative Associations Corporate Tax is
4 percent on net income.

Reference:  Purdon's Title 72 P.S. §3250—8§3250-14. Loans Tax—Damestic and Foreign
Purdon’s Title 72 P.S, §3420-21—§3420-28. Agricultural Cooperative Associations
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General Fund Revenue Sources

Sales and Use Tax

Tax Base: The tax is levied on the sale at retail, including rental, of tangible personal property and certain services,
or upon the use within Pennsylvania of tangible personal property, or taxable services purchased at retail if the tax was
not paid at time of purchase. A tax on the occupancy of hotel rooms is imposed as part of the sales and use tax law. The
portion of the tax applicable to periodicals is transferred to the Public Transportation Assistance Fund. An additional
transfer is made from this tax to the Public Transportation Assistance Fund representing the revenue forgone from the
exclusion of certain trucks from the lease tax. The revenue estimate is net of these transfers.

Tax Rate: A bracket system based on 6 percent of purchase price for Sales and Use Tax and 6 percent of rent for
Hotel Occupancy Tax.

Proposed Change: The existing manufacturing, processing, agricultural and public utility exemptions are proposed
to be extended to the purchase and use of computer services and an exemption provided for such services used by
hotels and motels effective July 1, 1997. The revenue estimate shown in the budget is based on current law.

Reference: Purdon’s Title 72 P.S. §7201 et seq.

C.igarette Tax

Tax Base: The tax is imposed and assessed on the sale or possession of cigarettes within Pennsylvania. Only one
sale of the cigarette is taxable.

Tax Rates: The rate is 1.55 cents per cigarette. Prior to August 19, 1991 the rate was 0.9 cents per cigarette.
Beginning in 1992-93, two thirty-firsts of receipts are transferred semiannually to the Children’s Health Insurance
Program (CHIP). Beginning in 1993-94, an additional two thirty-firsts of receipts are transferred semiannually to the
Agricultural Conservation Easernent Purchase Fund. The revenue estimates are net of these transfers.

Proposed Change: An increase to three thirty-firsts of tax receipts is proposed for transfer to CHIP effective
January 1, 1997. The revenue estimate shown in the budget is based on the higher transfer amount.

Reference: Purdon’s Title 72 P.S. §8201 et seq.

Malt Beveragé Tax

Tax Base: The tax is levied on the manufacture, sale and use of malt or brewed beverage within the Commonwealth
by manufacturers, distributors and importers. )

Tax Rates: The tax rate is two-thirds of a cent (¥¢) per half pint of 8 fluid ounces or fraction thereof, and in larger
quantities at the rate of one cent (1¢) per pint of 16 fluid ounces or fraction thereof.

Reference: Purdon's Title 72 P.S. §5001 et seq.

Liquor Tax

+

Tax Base: All liquor sold by the Pennsylvania Liquor Control Board.
Tax Rate: The rate is 18% of the net retail purchase price.

Reference: Purdon’s Title 72 P.S. §794—§796.
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General Fund Revenue Sources

Personal Income Tax

Tax Base: The tax is paid by all residents, resident trust and estales on eight separate classes of income: (1)
compensation, (2) net profits, (3) interest, (4} dividends, (5) income from the disposition of property, (6) rents and
royalties, (7) gambling and lottery winnings, and {8) income from estates and trusts. The tax is also paid by non-resident
individuals, estates and trusts on the following income from sources within the Commonwealih: compensation for
personal services performed in Pennsylvania unless the taxpayer is a resident of a state with which there is a reciprocal
agreement; net profits from activity conducted in Pennsylvania; and income from the rental, ownership or disposition of
any real or personal property. A loss in one class of income may not be offset against income in another class, nor may
gains or losses be carried back or forward from year to year.

Tax Rates: For calendar and fiscal year filers whose year begins in the following periods:

1993 to Present................... 2.80%
1992 2.95%
1981 e, 2.60%
1987101990 .o, 2.10%
1986 ..., 2.16%
1985 ..., 2.35%

Proposed Change: The exemption of income from the tax for each qualifying dependent of a claimant for tax
forgiveness under the special tax provisions for poverty is proposed to be increased from $3,000 to $4,000, effective
January 1, 1997,

Reference: Purdon’s Title 72 P.S. §7301 et seq.

Realty Transfer Tax

Tax Base: The tax is levied on the value of the real estale transferred by a deed, instrument or other writing. Other
taxable transfers include long-term leases greater than thirty years, transfers of real estate from industrial development
authorities which will not be used primarily for industrial purposes, and “deemed” transfers of real estate because of the
acquisition of companies which are in the business of holding or selling real estate. Beginning in July 1994 and
thereafter, 15 percent of the State levied Realty Transfer Tax revenues are transferred to the Keystone Recreation, Park
and Conservation Fund. The revenue estimates are net of this transfer.

Tax Rate: Rate of 1 percent of the value of the property transferred.

Reference: Purdon's Title 72 P.S. §8101-C—8§8111-C.

Inheritance Tax

Tax Base: The Inheritance Tax is imposed on the value of property transferred to beneficiaries of a deceased
person and on certain transfers made during the decendent’s lifetime. The value of the transfer is established on the
date of the descendent’s death, The Estate Tax is based on the amount of the Federal estate tax credit for state death
taxes on estates situated in Pennsylvania.

Tax Rates: Generally, lineal beneficiaries are taxed at the rate of 6 percent and collateral beneficiaries are taxed at
15 percent. The Estate Tax is equal to the amount of Federal estate tax credit for state death taxes, less the inheritance

tax paid. Transfers to a spouse of non-jointly held property are tax exempt for decendents dying on or after January 1,
1995. )

Reference: Purdon's Title 72 Pa.C.S.A. §1701—§1796.

Minor and Repealed Taxes

Minor Taxes Include: Tax on Legal Documents, Act of Aprit 6, 1830, P.L. 272 (Purdon's Title 72 P.S. §3171) and
the Spirituous and Vinous Liquors Tax, Acts of December 5, 1933, P.L. 38 (Special Session) and December 22, 1933,
P.L. 91 (Special Session) (Purdon’s Title 47 P.S. §745), and excess Passenger Car Renta! Tax, Act of June 16, 1994,
P.L. 279 (Purdon's Title 72 P.S. §8601).
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. General Fund Revenue Sources

Liquor Store Transfer

The Liquor Store Transfer is an amount determined by the Liquor Control Board to be available for transfer lo the
General Fund from the State Stores Fund to be used for general appropriation purposes as provided by Act No. 412-,
of July 18, 1935, P.L. 1316 (Purdon’s Title 47 P.S. §744-907b). '

Licenses, Fees and Miscellaneous Revenue

Licenses and fees include collections by Commonwealth agencies which are not specifically required by law to be
placed in special funds to support a specific purpose. Although amounts obtained from an individual class of license
very often are sufficient only to cover regulatory costs, any additional money is available for general purposes. Many
licenses and fees are required by laws designed to protect the public from indiscriminate and unsafe practices. Various
fees are proposed to be increased to match costs of services to fee revenues, An estimated $12 million for these higher
fees is included in the revenue estimate shown in the budget.

Miscellaneous revenues includes all other income to be used for general appropriation purposes in the General
Fund, except monies which are given to the Commonwealth by individuals, or are provided by law to be deposiled in the
Judicial Computer System Augmentation Account in accordance with Act 1987-64 (Purdon’s Title 42 Pa.C.S.A. §3733).
Any fines, fees or costs which are allocated to counties and municipalities are not affected by this act.

Fines, Penalties and Interest

This revenue source includes all penalties and interest collected in the enforcement of tax reguiations. The largest
portion is from corporation taxes, penalties and interest.

Also included are fines and penalties not required by law to be placed into a special fund for a specific purpose. Most

of these fines and penalties collected by the various departments are an integral part of enforcement of the laws
providing for licenses and fees.
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(Dollar Amounts in Thousands)

~ General Fund Revenue Detail

1995-96 1996-97
Actual Estimated
TAX REVENUE
Corporate Net INCOME TaX..........oviiioeieieeee e e $ 1,625,889 $ 1,725,800 1,764,100
Capital Stock and Franchise Taxes
Capital Stock Taxes — Domestic 478,851 499,516 520,095
Franchise Taxes — FOreign.............oceoeeevvevice e, s 400,692 417,984 435,205
SUBTOTAL. ..ottt e e $ 879,543 $ 917,500 955,300
Gross Receipts Tax
Electric, Hydroelectric and Water Power $ 436,838 3 455,866 458,557
GaS..cooiee e 75,908 79,215 79,683
Motor Transpaortation 2,852 2,768 2,784
Telephone and Telegraph................cccococviereceinrecin, e 147,854 154,294 155,205
TransSPOMAtION. .......cocoov it et e 2,354 2,457 2,471
SUBTOTAL. ..ottt et $ 665,606 $ 654,600 698,700
Public Utility Realty TaxX..............c.ccocoveeeiceeeeeeereee e eesee e s $ 151,003 $ 163,400 162,600
Insurance Premiums Tax
DomMESHE CASUAIY.......oooviviii et renas 3 49,721 $ 50,972 50,907
DOMESHC FiT@.....cctiiee et 22,415 22,979 22,949
Domestic Life and Previously Exempted Lines 8,701 8,920 8,908
EXCeSS INSUMANEE BrOKEIS..........ccoiieeeieeeee et 6,576 6,741 6,733
Foreign Excess Casuaity.. 8,081 8,284 8,274
Foreign EXCeSS Fil..... ..o ittt 6,333 6,493 6,485
FOraign Life. ... 120,627 123,559 123,401
MATINE. ... e ettt e et e e e i 84 a7 86
THtE INSUMANCE. .1ttt ettt et e, 1,231 1,262 1,260
Unauthorized INSUMBRCE. ........c.oviiiiiee et 4,587 4,703 4,697
SUBTOTAL ..ot 3 228,256 $ 234,000 233,700
Financial Institutions Taxes
Federal Mutual Thrift Institutions..............coov oo $ 1,041 $ 1,154 1,279
National Banks 115,929 122,117 128,817
SHAE BanKS.......oo e 13,751 14,485 15,280
State Mutual Thrift Institutions 21,506 23,846 26,421
Trust Companies 24,302 25,598 27,003
SUBTOTAL _ 3 176,529 $ 187,200 198,800
Other Selective Business Taxes
Corporate Loans — Domestic . 8 7,752 . $ 6,950 6,950
Corporate Loans — FOTBIGN........c..coooi vt 3,314 2,971 - 2,971
Miscellaneous Business Taxes 88 79 79
Corporation Taxes — Clearing Accounts Undistributed........................... 1,263 0 Q
SUBTOTAL. ...ttt e $ 12,417 $ 10,000 10,000
Sales and Use Tax
Motor VEhICIR. ...t 3 786,078 $ 799,700 783,400
NON-MOOr WBNICIE......vovieee e 4,896,277 5,142,900 5,312,100
SUBTOTAL.....ooiiecere ettt ee et et $ 5,682,355 3 5,942,600 6,095,500

* Less than $500. c18




{Dollar Amounts in Thousands)

H 1995-96 1996-97 1997-98
Actual Estimated Budget
CIgArette TaX. ...ttt ettt 3 297,660 $ 294,600 % 291,700
Malt BEVETAgE TaAX. ...ioiciiiririiierierierisriresiesesee et esreseaesissme st sae s eneneas $ 25,464 $ 26,000 5 26,000
LEQUOT TX.. oo reeee oo essseessess s eeeeseom s e eesess s $ 124,044 $ 128,500 $ 130,600
Personal Income Tax
WWIERROTIING. ..o e e $ 4,244,545 $ 4,348,600 $ 4,480,400
Non-Withholding 1,129,756 1,175,200 1,230,500
SUBTOTAL. ... e e es st e % 5,374,301 $ 5,523,800 $ 5,710,900
Realty Transfer Tax. ... ‘$ 178,164 3 185,300 $ 180,400
Inheritance Tax
Nonresident Transfer Inheritance and Estate Tax.........ccoooiiiiicinen. % 3,381 3 3,445 $ 3,548
Resident Transfer Inheritance Estate Tax..........ccoovivnivnicnreececninrens 550,096 560,455 577,252
SUBTOTAL. ...ttt ettt neeere s emt e et ese e sannarbas $ 553,477 $ 563,900 3 580,800
Minor and Repealed Taxes
Distilled SPilitS.........cocoiiiiire it ecre e ern e $ * 5 * $ *
Excess Passenger Car Rental Tax 0 11,200 5,600
Job Creation Tax Crethit.. e r e st ee e 0 -15,000 -15,000
Rectified Spifits........cccoovivrivieeer e s * * *
Tax on Writs, Wills and Deeds..........coov i 1,038 983 983
IS, i e e 37 a5 35
Unallocated EFT PaymentS. ... s -20 -18 -18
SUBTOTAL. .ottt et e s nrs s $ 1,055 $ -2,800 $ -8,400
TOTALTAXREVENUE...............cooiiiii v vvnrrreieae e e $ 15,975,763 3 16,594,400 $ 17,030,700
NONTAX REVENUES
Liguor Store Transfer................c.oociiiini e $ 42,000 $ 50,000 3 50,000
Licenses, Fees and Miscellaneous
Governor's Office
MISCELLANEQUS REVENUE
SRl ANEOUS ...ttt e b 3 * 3 0 $ 0
Executive Offices
LICENSES AND FEES
Attorney Continuing Legal Education................iiiin e 3 1 $ 1 $ 1
MISCELLANEOUS REVENUE
Crime Victims Award Restitution............cocoocin 165 165 165
Interest from Federal Government — CMIA - 90........ 83 0 0
interest From Special Funds — CMIA-90............. 59 0 0
Interest Transferred to Employee Benefits............cooi -6,934 -6,935 -6,935
Refunds Of Expenditures Not Credited To Appropriations.............ocene -1 0 0
SUBTOTAL ..ottt ee e aeb et arbn e rsreens $ -6,627 $ -6,769 $ -6,769

* Less than $500. c19




(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated Budget
Lieutenant Governor's Office
LICENSES AND FEES
Board Of Pardons FEeS. ..o $ 3 $ 3 $ 3
Board Of Pardons — Filing FEeS..........cccoevviveoeeee oo 5 4 4
SUBTOTAL......ooiciri e, $ 8 $ 7 3 7
Auditor General
LICENSES AND FEES
Filing Fees — Board of Arbitration of Claims.......................cooo $ 9 $ 10 $ 10
MISCELLANEQUS REVENUE
Refunds Of Expenditures Not Credited To Appropriations..................... 0 15 15
SUBTOTAL ...ooteeceeeeees ettt ee oo ettt snee 3 9 $ 25 $ 25
Attorney General
MISCELLANEOUS REVENUE
Assessed Civil Penalties Payments..............ccooo oo, 3 130 $ 130 3 133
Miscellaneous Interest Offset for Appropriation 611............. -75 -50 -52
Refunds Of Expenditures Not Credited To Appropriations.................... 0 - 0
MISCEIANBOUS. ......oiiiiiitict e 10 25 25
SUBTOTAL ..ot v $ 65 $ 105 $ 106
Treasury Department
MISCELLANEQUS REVENUE
Allocation Of Treasury CostS. ..o $ 3,794 $ 3,387 $ 3,450
Clearing Account — PA EFTS......... -3 -12 -5
Depository ADIUSIMENES...........ooooiiiiiiieeicsieeee e 2 2 2
Interest Transferred to Hodge Trust Fund.........o.oocooovvviooeeooo) -14 -13 -10
Interest on Average Collected Balance - WIC Program....................... 57 70 72
Interest On Deposits..................... et 309 320 a25
Interest On Deposits — Liquor License Fund.......... 1 0 0
Interest On Securities — Liguor License Fund............ 108 96 98
Interest On Securities...............c..ooooevrviennn . 70,639 68,031 69,051
Interest Transferred — Lawrence County Audit -27 -5 -6
Premium And Discount On Tax Notes Sold............o.ooooooviivov) 2,384 2,572 2,600
Redeposit Of ChecKs. ... 1,152 -1,500 500
Refunds Of Expenditures Not Credited To Appropriations..................... 3 32 3
Unclaimed Property — Administration Cost Reimbursements.............. -5,404 -5,674 -5,858
Unclaimed Property — Claim Payments...............ooovoeroeeerooo -10,938 -12,032 -13,236
Unclaimed Property — Financial Institution Deposits............cocooooovoo... 13,089 14,587 15,316
Unclaimed Property — Other Holder Deposits..........c..oovoeveveveeveves 41,948 44,045 46,247
Miscellaneous 124 870 130
BUBTOTAL ...t as e $ 117,224 3 114,776 3 118,579
Department of Agriculture
LICENSES AND FEES
ADBLOIN LICBNSES. ...ttt ettt st $ . $ 12 $ 6
Approved Inspectors Cerlificate And Registration Fees..... 5 9 9
Domestic Animal Dealers’ LICENSeS.............c.c..ocovereeveeeeeeeervveriininan 5 43 68
Eating & Drinking Licenses 1,045 1,149 1,149
EQg Certification Fees............c..ocoiiiiioe oo 18 19 19
EQg Opening LICENSES. ..ot sttt 1 * *
Farm Products Inspection Fees..............o.ooooiiromivinreeoeeeeoeers 50 32 32

* Less than $500. C20




General Fund Revenue Detail

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated Budget
Department of Agriculture (continued)
Garbage Feeders LICBNSES.........coiriiiiiervrrnvrieen e ceeessiecaes . * * 1
Horse Slaughtering Licenses . * * .
lee Cream LICBNSES.. ... 159 148 148
inspection/Registration of Plants & Trees — Nurseries..........c..cocvovnen " 0 0
Livestock Branding FeeS........cccoccv i " . .
Miscellaneous Licenses And FEeS.........cvovieivvre et 13 15 15
Poultry Technician LiC@NSes.........ccccocvvieiiiiniinieenaas e 1 1 1
Public Weighmasters' Liquid Fuel License — State Share................... 77 77 77
Public Weighmasters' Sclid Fuel License — State Share.................... 21 21 21
Registration Fee — Food Establishment..............ccooiviinnnene ' 352 208 208
Rendering Plant LICENSES. ...t e 1 3 3
Seed Testing And Certification FEeS........c.ovveeiviivsivrceeiiceincenie 68 64 66
Veterinarian Diagnostic Laboratory Fees..............ccoovvvivinncninncce 274 310 280
MISCELLANEOUS REVENUE
Refunds Of Expenditures Not Credited To Appropriations..................... 3 13 $ 0 $ g
MiSCRIIANEOUS. ...t * 0 0
SUBTOTAL. .. ..o em st sbe bt s srarianns 3 2,103 $ 2,111 $ 2,103
Civil Service Commission
MISCELLANEQUS REVENUE
MISCRIANEOUS. ...t e et e e s $ 1 $ . $ 1
Department of Conservation and Natural Resources
MISCELLANEOUS REVENUE
AP LBASES. .o oottt e $ 414 $ 425 $ 430
GroUNT REMES. .. .veieeiiieeeecitee e st e e e e eme s e eme e s e e ne e e 37 38 40
HOUSING RENES.... v e 24 25 27
MINEIAIS SAIES....oiiiiriiiiriiiiriie e e ee et e ettt ee ittt e s e e st staet e es ) 225 230 240
Recovered DAmages........cccooiiiiiio it " 0 0
Rights-Of-Way......c.vvirieiiii s e 366 370 380
Sales Tax ESCrow ACCOUN....... ..t eer e s ce e enee 3 3 3
Water LEBASES. ... e e ae 15 22 25
Refunds Of Expenditures Not Credited To Appropriations... 10 10 12
MISCRIANBOUS.......cvviriecee i ey 100 100 100
SUBTOT AL ittt ettt e $ 1,194 ] 1,223 5 1,257
Department of Corrections
MISCELLANECUS REVENUE
Antitrust Case Payments.........c..ocovvivciniinen s 3 * % 0 3 0
Refunds Of Expenditures Not Credited To Appropriations..................... 71 40 40
MISCRIANBOUS. .....ccvvtieiiiieieeieein et sran s e e sne e 8 0 0]
SUBTOTAL ..ot eiee et s s st e s sraamn s srnn e 3 79 $ 40 3 40
LICENSES AND FEES
Municipal Indebtedness FEes...........ovcveiiiiciri i $ 158 $ 160 $ 160
MISCELLANEOUS REVENUE
Infrastructure Developer/Bid Appropriation 174 Loan Repayments....... 0 1] 180
interest From GrantBes........ccooveeivierieiieriiee e 0 0 60
Housing and Redevelopment Appropriation 183 Loan Repayments...... g 0 250
Nursing Home Loans -- Repayments ' 429 425 610
Repayable Grant PaymentS........coocv oo 1,634 1,650 1,650
* Less than $500. c21



General Fund Revenue Detail

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated ' Budget
Department of Corrections {continued)
Refunds of Expenditures Not Credited to Appropriations....................... 171 344 182
Miscellaneous 674 670 588
SUBTOTAL. ...t $ 3,066 $ 3,249 3 3,680
Department of Education
LICENSES AND FEES
Fees For Licensing Private Schoo!s...............ccooooveeoisivooeeees 5 . 185 $ 192 5 195
PDE Fees Transcripts — Closed Private Schools..............cco.ooveovvi, * * *
Private Academic School Teacher Certification Fees 1 12 18
Fees For Licensing Private Driver Training Schools................ocooo..... 66 66 69
Secondary Education Evaluation Fees.................oocorvivmoriooesiin 37 75 85
State Board of Private Licensed Schools Fees............occo.oo.oovovvii.. 1 0 0
Teacher Certification Fees...................... oo 436 600 : 800
MISCELLANECUS REVENUE
Refunds of Expenditures Not Credited to Appropriations..................... 1 0 0
MISCRIBREOUS. ..o 2 0 0
SUBTOTAL ..ot et $ 749 $ 945 3 1,165
Emerggncy Management Agency
MISCELLANEOUS REVENUE
Refunds of Expenditures Not Credited to Appropriations..................... 3 * $ 0 kS 0
MisCellaneous...............cooiii e, . 14 0 0
SUBTOTAL, ..ottt et ee oo $ 14 $ 0 $ 0
Department of Environmental Protection
LICENSES AND FEES
Anthracite Miners' Examination and Certification Fees.......................... $ * 3 0 5 0
Bathing Place LiCenSes........ocoooe oo * 0 0
Bituminous Miners' Examination and Certification Fees...............o...... : 28 28 28
Bituminous Shot Firers' And Machine Runners '
Examination and Certification Fees.._.............cccomovvvereoeeeee ) 1 1 1
Blasters’ Examination and Licensing Fees 36 36 36
Dams And Encroachment FEES...........c.ocoecreeeeeeeeeeee oo 117 117 117
Examination and Certification Fees............c.ccooooomivvoeo e 5 5 5
Explosives Storage Permit Fees............c.cocoovineiviirioneeeseee, 76 76 76
Hazardous Waste Facility Annual Permit Administration Fees.._........... g7 97 97
Hazardous Waste Facility Permit Application Fees.........o..coooooo. 116 116 116
Hazardous Waste Transportor License and Fees.................cococooooo10. 63 63 63
Hazardous Waste Storage-Disposal Fac-Fee..... A K3 3
infectious and Chemical Waste Transport Fees 23 13 13
Municipal Waste Annual Permit Administration Fees......................... 230 230 230
Municipal Waste Permit Application FEes. ..., 209 209 209
Registration Fees For Organized Camps..........o.ccoocov oo " 0 0
Residual Waste Closure Administration Fees..............c.c.cooovvvveeeei, * 1 1
Residual Waste Permit Administration Fees............coeoeevvvcveoei 180 . 180 180
Residual Waste Permit Application/Modification Fees......................... 192 276 276
Sewage Permit Fees. ..ot 336 336 336
Sewage Enforcement — Certificate Renewal Fees * 0 1]
Sewage Enforcement — Examination Fees . 3 3 3
Submerged Land Fees.................c.c......... 56 55 55
Water Bacteriological Examination Fees 28 28 28
Water Power and Supply Permit Fees............ccovooeoooeoeeeeever s 85 85 85
Miscellanecus Licenses and FEeS..................cooievveeeeooeeeeeees * o . 0
" Less than $500. : c22




Department of Environmental Protection (continued)

MISCELLANEQUS REVENUE

CamP LBASES....c.iivirie et
Interest on Loan Payments
Interest Payments — Mine Subsidence...........oin
Mineral Sales.......cccvervcii e

Payment To Occupy Submerged Lands
Penalty Charges — Delinquent Interest...........cociiinin
Repayment Of Loans — Water Facilities. ...
Residual Waste Permit Application/Modification Fees..............couienn.
RIGES-Of-WAY......oeiiiiiiiiii e
Royalties for Recovery Of Materials —— Schuylkill River
Sales Tax Escrow Account...........

Sales Tax — Altegheny County
Sewage Treatment And Waterworks Application Fees.........
Surface Subsidence Assistance Loans — Repayments
MV AEET LBASES ...uiviiiiiteieee et ieriteeeseee e e tbis s it ar s e e e s e srae s e e e b e
Refunds of Expenditures Not Credited to Appropriations.................ee.
MISCEHANEOUS. ..ot r e es s m s s

SUBTOTAL. ettt

Department of General Services

MISCELLANEQUS REVENUE
Allocation Of Purchasing Costs Job 7.
Allocation Of Purchasing Costs Job 19..
Miléage Of State Automobiles
Real EState ServiCeS.......coviivri ey e
Refunds of Expenditures Not Credited to Appropriations...........c...o...
R‘ental OF State PropPaAY.....voicee oo eececiinir i
Sale OF PUBICAtIONS. ....vievvreesiee i e see it e e s
Sale Of State Propery.......cce e
Sale Of Unserviceable Property.............. ST T PO SOT PO VPP PPUN
MISCRITANMEOUS. ... e et eeeie et tr et srr e e e s

SUBTOTAL .ot vs et

Department of Health

LICENSES AND FEES
Bathing Place Program — Application Fees
Certificate of Need
IMMUNIZAtioN SENVICE FEES.....ciii et
Life Safety Code Inspection Fees..........cooiiniiinene
Miscellaneous Licensure FEes..........ccccovvieiiiiin s
Nursing Home LECENSES. ...t
Profit Making Hospital LICEBNSeS. ...
Organized Camps Program FEes.........oov e
Registration Fees — Hearing Aid Act............oo
Registration Fees -— Drugs Devices and Cosmetics Act
Vital Statistics FeeS......oovi e
Wholesale Prescription Drug Distribution Licenses................c.cveee

MISCELLANEQUS REVENUE
Refunds of Expenditures Not Credited to Appropriations............c.........
L T o= L L =T oL L ST U T O ST PP PPOPP S

SUBTOTAL

‘{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated Budget
* 0 0
1,951 2,400 2,400
7 7 7
10 10 10
180 180 180
4 3 3
1,919 2,100 2,100
84 0 0
1 1 1
a7 a7 97
* 1 1
* 0 0
49 49 49
32 32 3z
1 1 1
87 87 a7
48 48 48
$ 6,382 $ 7,002 3 7,002
$ 3,735 $ 3,735 5 3,735
830 830 830
380 380 380
241 241 241
8 8 8
55 55 55
756 62 82
719 8,000 2,000
767 767 767
17 573 573
$ 7.508 3 14,651 $ 8,651
5 1 $ 3 $ 3
780 800 800
80 75 60
268 273 276
115 116 117
359 370 378
142 230 141
0 4 4
59 60 60
331 290 293
2,600 2,900 2,900
0 38 38
3 3 3
84 71 76
3 4,822 $ 5,233 $ 5,149

* Less than $500. c23



i General Fund Revenue Detail

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated Budget
Historical and Museum Commission
MISCELLANEQUS REVENUE
Refunds of Expenditures Not Credited to Appropriations...................... $ 9 3 9 $ 9
Insurance Department
LICENSES AND FEES
Agents’ and Brokers' Certification Fees................oocooooooooovovoo 3 412 $ 300 3 300
AGENS' LICRNSES......oii it 6,742 7.740 7,740
Brokers' LICENS@S .. ......ooooviviveeces e oo 103 115 115
Division of Companies Certification — Certificates and Filing .............. 672 625 625
Division of Companies Certification — Certificates and Filing Fees 2,130 - 2,200 2,200
Market Conduct Examination Fees 143 150 150
Miscellaneous Fees 1 300 20
59 0 0
317 - 445 445
114 0 0
1,634 1,500 2,500
* 0 0
2,703 2,000 2,000
MISCELLANEOUS REVENUE
Refunds of Expenditures Not Credited to Appropriations............ ... .. 1 0 0
Miscelaneous.................oooiiiii e 318 300 300
BUBTOTAL. ..ot $ 15,349 3 15,675 $ 16,395
Laber and Industry
LICENSES AND FEES
Approval of Building PN FEeS..............ocooveeeeeroooeoooooooooe 3 4,466 5 4,112 L3 4,135
Approval of Elevator Plan Fees 332 275 275
Bedding And Upholstery FEes...............voveemeooeoeeoooo 533 500 500
Boiler Inspection Fees....... 2,362 2,500 2,500
Elevator Inspection Fees 1,938 1,900 1,900
Employment Agents' Licenses 35 32 32
Employment Agenis' Registration Fees 7 6 6
Industrial Homework Permit Fees * . -
Liguefied Petroleum Gas Registration Fees 200 200 200
Projectionists' Examination And License Fees...............oo.oooooooo 5 5 5
Stuffed Toys Manufacturers' Registration Fees..............ooooovovoi 48 40 40
MISCELLANEQUS REVENUE
CETA Audit Settlement...............ooooooeeooo 11 0 0
Refunds of Expenditures Not Credited to Appropriations 18 0 0
MISCEIIANBOUS............iieicie et 7 3 3
SUBTOTAL ..ot $ 9,962 $ 8,573 3 9,597
Department of Military Affairs
MISCELLANEQUS REVENUE
Refunds of Expenditures Not Credited to Appropriations...................... $ 1 3 0 5 0
MiSCEllaNBOUS. ...t 1 0 0
SUBTOTAL ..ot e $ 12 3 0 $ 0

* Less than $500. C24




General Fund Revenue Detail

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated Budget
Board of Probation and Parole
MISCELLANEQOUS REVENUE
Refunds of Expenditures Not Credited to Appropriations..........cocnnn 3 1 $ 0 3 0
Public Television Network
MISCELLANEQUS REVENUE
MISCRIANBOUS. ...ocviiereirareerrereesiessesir e ssrs s st s rats s mre s bs e g e p s st s st $ 0 $ 30 $ 25
Public Utility Commission
LICENSES AND FEES
General ASSESSIMENt FEES.........ooieriei et s $ ¢ 5 " 5 *
MISCELLANEQUS REVENUE
Refunds of Expenditures Not Credited to Appropriations..........c.ccoeeivne. 2 * *
SUBTOTAL. ..oooeoiiitieiseeeeteeareer et ssst sttt rarrms s e sesreens e sbensesisans $ 2 $ 0 $ 0
Departmant of Public Welfare
LICENSES AND FEES
Private Mental Hospital LICENSES. ...c....ocov i csesreneennein $ 41 $ 45 $ 45
MISCELLANEOUS REVENUE
Refunds of Expenditures Nol Credited to Appropriations...................... 73 94 73
IS CRIANBOUS . ..oecvee et eesrerire v ee e e re s aa s e T sb e st re e am s 4 6 4
SUIBT O TAL. .t ieieee et e e e et b e e e r b e e e et nnarans $ 118 $ 145 $ 122
Department of Revenue
LICENSES AND FEES
Certification And Copy Fees . $ 34 $ 34 $ 34
Cigarette Permit FEES. ..ot 753 753 753
Domestic Viglence and Rape Crisis Program Fee........oooocooeeiiininnns 1,805 2,005 2,005
Uniform Commercial Fae Act 1992-67 ..o 7,746 7,739 7,735
MISCELLANEOUS REVENUE
Distribution Due ABSENREEE...........vi ittt -288 -288 -288
District Justice COStS........cccvecvemrrviceiiiinrr v nreenes 8,773 8,773 8,773
Exempt Collections Per Act 1992-67................ 9,859 9,985 9,938
Income Tax Check-Offs — Olympics.............. - 87 87 87
Tax AMNESEY ... 67,000 0 0
Voluntary Donations.........c.ccerviiinnin * * .
Refunds of Expenditures Not Credited to Appropriations.. 4 4 4
IISCEIIANBOUS. ... oo citiaisssreeeeeeestmrcisbsasratesseaganamae e csss st e 21 21 21
SUBTOTAL oot ves s rrrme e e s e s bas bbb e e baanre s $ 95,894 $ 29,113 % 29,062
Securities Commission
LICENSES AND FEES
Associated Persons — INItAL.......cocooir e $ 65 3 78 $ 48
Associated Persons — Renewal ..o 174 191 110
Associated Persons — Transfer.......ocoim e 3 5 3
Brokers, Dealers Registration Fees — Initlal..............cooiinnininnnn 85 92 99
Brokers, Dealers Registration Fees — Renewal... 506 531 557
Costs — Examination, Auditing, Investigation, Prosecullon —

Except TaKEoVer COSS......ocoiiiiees st eeees 1 7 1
Investment Advisors Filing Fees — Initial.........c...ocoiinn 33 37 40
Investment Advisars Filing Fees — Renewal. ..., 166 182 198
Mutual Funds — Increase in Amount of Filing..........coo 327 225 325
* Less than $500. C25



(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated Budget
Securities Commission (continued)
Mutual Funds — Initial Filing..........cocoooveeoereoeeeeeoooeeeooo 591 700 600
Mutual Funds — Oversales of OF@ring.........o.cocovivieoooooooooon 6 0 5
Mutual Funds — Renewal Filing...........cocoocoeoomoioeere oo 5,184 4,200 4,200
Section 202G Securities EXemption FEes...........oouveeeoorioooo 6 4 4
Section 203 (D) — Increase in Amount of Filing................co..cooooovivv.. 1 1 1
Section 203 (D) — Initial Filing............cooooioeeoeeoeo 387 360 370
Section 203 {1} (O) (II) — Initial Filing 9 10 8
Section 203(N) — Initial Filing 5 5 5
Section 203(P} — Initial Filing * 1 1
Section 205 — Security Registration and Amendment Fees................. 127 170 130
Section 206 — Increase in Amount of Filing.............cco.o..ooooo 3 1 2
Section 206 — Qualification Filing — Initial.............cocooreveoooo 76 80 80
Securities Agents Filing Fees — Initial..............oooevovooeoeoon 1,658 1,824 2,070
Securities Agents Filing Fees — Renewal.............cc.cocoooevveeroo. 4,394 4615 4,938
Securities Agents Filing Fees — Transfer..... 222 275 336
Takeover Disclosure Filing FEES..............covvveveeeeee s oo, 1 * *
MISCELLANEQUS REVENUE
MISCEIBNEOUS. .......oooooeiic e evieeans 0 2 2
SUBTOTAL. ..ottt $ 14,040 $ 13,596 $ 14,133
Department of State
LICENSES AND FEES
Commission and Filing Fees — Bureau Of Elections $ 423 $ 345 $ 345
Commission and Filing Fees — Corporation Bureau.................o.oo..io... 8,268 6,981 6,981
Commission Fees 60 60 60
Notary Public Commission Fees 880 920 520
MISCELLANEQUS REVENUE
Refunds of Expenditures Not Credited to Appropriations....................... 1 1 1
MisCellan@ous..............ccouiinmio oo * - *
SUBTOTAL ..ottt $ 9,632 $ 8,307 $ 8.307
State Police
MISCELLANEQUS REVENUE
Reimbursement For Lost Propemy............cocooooeeevovvoeorooooooono, 3 3 3 4 $ 4
Refunds of Expenditures Not Credited to Appropriations...................... 184 200 200
Miscellaneous 246 250 250
SUBTOTAL 3 433 $ 454 3 454
Supreme Court
MISCELLANEOUS REVENUE
MISCEIANEOUS. ..ot $ 2,000 $ 0 3 0

* Less than $500. C26




General Fund Revenue Detail

{Dcliar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated Budget
Department of Transportation
MISCELLANEQUS REVENUE
Interest — Railroad Rehabilitation........ooveoeeeeeienieee e 3 -15 $ 0 $ 0
Refunds of Expenditures Not Credited to Appropriations...................... 11 0 0
SUBTOTAL. ..ottt ire s s eeee et e b s a s $ -4 $ 0 $ 0
Other
MISCELLANEQUS REVENUE
CONSCIENCE MOMBY. ..ottt s $ 1 $ 0 $ 0
Payments in Lieu of Taxes — SWIF 7,448 4,000 6,600
Transfers From Special Funds. ..o 7.687 10,100 9,300
Transfer from Sunny Day Fund........ccocooeioines c 28,000 0
Transfer from Pennsylvania Econamic Revitalization Fund....cccccooneenne 535 0 0
SUBTOTAL . vvre ettt ee ettt rr e e s mb e mae e ar e $ 15,671 $ 42,100 $ 15,900
Total Licenses, Fees and MISCELLANEQUS.........ooconeininiiiiniiniinns $ 289,716 $ 261,600 $ 235,000
Fines, Penalties and Interest on Taxes
Corporation Net INCOME TAX....cv e $ 9,517 $ 18,552 $ 10,552
Interest on Excise Taxes — Corporations {Department of Revenue)....... 9,885 10,860 10,960
Penalties on Excise Taxes — Corporations...........c.ccoovinivrrnnnenes 1,072 1,188 1,188
Other Fines and Penalties
Department of Agriculture
Amusement Rides and Attractions — Fines..........ooveiiinicniinnn $ 1 $ 1 $ 1
EGY FINIBS ..o 1 * .
General FOOO FINBS........ooiuirieeereiieree it 8 8 8
Harness Racing Fines and Penalties...............cccinn 34 35 35
Harse Racing Fines and Penalties............coooivviieninnnenn 25 39 39
Marking L.aw Fines..... 1 * *
Miscellaneous Fines 7 0 0
Department of Economic and Community Development
MISCEIANEOUS FINES......oii it iriiiririreee e ecen s e et 1 1 1
Department of Environmental Protection
Blasters FinMeS.........cooiiiiiiiiiee ittt ren et - 1
MISCRIRANEOUS FIN@S. ... oot * 0 0
Ethics Commission
ViIOLatioNS-ACE 197B-T70. 11 rr et e s 4 15 15
Department of General Services
Traffic VIolation FINeS.....uvrie et s s 25 25 25
Pepartment of Health
Non-Compliance Fines And Penalties...........icnnn 1 30 15
Department of Insurance
MISCEHANEOUS FINES . ...uiiiiiieeeiieniiree s sitr i 222 1,865 365
Department of Labor and Industry
MInOE Labor Law FINES......ooiivie et eees e snirass e e 27 44 44
MiSCellANEOUS FINES......ooiiiiiiiiiie it m e 97 102 102
Public Utility Commission
Violation OF Order FINES.......vvereeririe st as 85 90
* Less than $500. c27



Department of Revenue

Malt Liquor Fines and Penalties ...............o.o.ooooocvovi .
Motor Law Fines Prior To 7/1/76.......oooovveeeoeees

* Less than $500.

{Doltar Amounts in Thousands)

1995-96 1996-97 1857-98
Actual Estimated Budget
14 20 24
21 29 35
21,059 3 33,000 $ 23,500
362,775 $ 344 600 3 308,500
16,338,538 $ 16,939,000 3 17,339,200
c28




Revenue History

{Dollar Amounts in Thousands}

1990-91 1691-92 1992-93 1993-94 1994-95 1995-96
Actual Actual Actual Actual Actual Actual
TAX REVENUE
Corporation Taxes
Corporate Net Income...................... $ 1.000,583 $ 1,613,290 $ 1,456,128 $ 1,554,112 $ 1,905,933 $ 1,625,889
Capital Stock and Franchise............ 585,007 886,021 875,105 881,128 894 032 879,543
Selective Businass: :
Gross Receipts TaX.......cooeeeeiinn 588,374 660,117 637,999 646,413 683,892 655,606
Public Utility Realty............ccccoceel 149,788 202,941 156,269 156,616 154,031 151,003
Insurance Premiums...... 203,995 243,410 235,855 266,909 253,270 228,256
Financial Institutions... 120,242 147,044 141,067 160,931 172,924 176,529
[0 1 V=T SO OO T TOUT RPN 8,290 8,342 21,734 12,59 13,545 12,417
Total — Corporation Taxes............... $ 2,656,279 $ 3,761,165 $ 3,624 157 $ 3,678,700 $ 4077627 $ 3,739,243
Consumption Taxes :
Sales and Use......ccooeoevvevvriciiceeeninn $ 4,197,700 $ 4,499 734 $ 4,828,823 $ 5,124,463 $ 5,526,850 $ 5,682,355
Cigarette.......ooovvieininiiie 213,418 336,245 330,065 307,679 298,587 297,660
Malt Beverage........ccocooeeremieiie 27,545 26,983 25,812 26,258 25,517 25,464
LIQUOT. ..ot e 115,328 117,645 122,746 119,985 121,187 124,044
Total — Consumption Taxes............. $ 4,553,991 $ 4,980,607 $ 5,307,446 $ 5,578,385 $ 5972141 $ 6,125,523
Other Taxes
Personal Income Tax........ccooveveannn $ 3,363,587 $ 4,807,421 $ 4,789,995 $ 4,872,745 $ 5,083,152 $ 5,374,301
Realty Transfer 164,510 171,804 181,749 207,706 175,299 178,164
Inheritance..........cccceeee 497 565 537,732 562,880 603,985 576,033 553,477
Minor and Repealed...............ccooeen 942 1,093 1,833 1,320 1,401 1,055
Total —— Other Taxes.......cccccvevvvrenninns $ 4,026,604 $ 5,518,050 $ 5,536,457 $ 5685756 $ 5835885 $ 6,106,997
TOTAL TAX REVENUE............... $ 11,236,874 $ 14,259,822 % 14 368,060 $ 14,942 841 % 15,885,653 $ 15,975,763
NONTAX REVENUE
Liquor Store Transfer...........c.ccecenes $ 38,000 L3 41,000 $ 33,000 $ 47,000 $ 60,000 $ 42,000
Licenses, Fees and Miscellaneous:
Licenses and Fees...............occoove. 46,140 56,200 55,470 65,684 63,796 68,665
Micellanenus.......cveeveevierieeieiicieeaiens 519,628 139,104 153,495 130,372 183,532 231,051
Fines, Penalties and Interest:
On Taxes 20,430 19,406 21,624 22,500 31,052 20,474
ORBI. e 1,199 1,265 1,469 2,345 651 585
TOTAL NONTAX REVENUES........... $ 625,398 3 256,975 3 265,058 $ 267,901 $ 339,031 $ 362,775
GENERAL FUND TOTAL.................. $ 11,862,272 $14 516,797 $ 14633118 $ 16,224 684 $ 16,338,538
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MoTOR LICENSE FUND

The Motor License Fund is a special fund composed of monies received
from the Liquid Fuels and Fuel Use Taxes, licenses and fees of motor vehicles,
aviation revenues, Federal aid for highway and aviation purposes, contributions
from local subdivisions for highway projects and other miscellaneous highway
revenues.

The fund provides for highway and bridge improvement, design,
maintenancé, and purchase of rights-of-way, as well as aviation activities and
Department of Transportation licensing and safety activities. It also finances
State Police highway patrol aperations and pays subsidies to local subdivisions
for construction and maintenance of roads.




| : - Motor License Fund

Financial Statement *

{Dottar Amounts in Thousands)

1995-96 1596-97 1997-98
Actual Available Estimated
Beginning Balance ..o $ 119,151 $ 119,089 $ 98,767
Revenue:
Revenue ReCeipts..........o.oooooeeoie et $ 1,566,355 . $ 1,570,351 3 1,558,436
Accrued Revenues Unrealized ..o, 99,376 101,099 100,825
Less Revenues Accrued Previously.................... T -94,986 -99,376 -101,099
Total REVENUE ..o $ 1,570,745 $ 1572074 $ 1,558,162
Prior Year Lapses ..o 26,602 28,000 0
Funds Available ..o $ 1,716,498 $ 1,719,163 $ 1,656,929
Expenditures:
ApPropriations..... ... $ 1,587,409 $ 1,650,196 $ 1,654,983
Less Current Year Lapses ............cococoovovveceoeeeen 0 -29,800 0
Estimated Expenditures ..o $ -1,597,409 $ -1,620,396 $ -1,654,983
Ending Balance ........ccocoomvininiicerreinieie e rans s $ 119,089 $ 98,767 $ 1,946

* Excludes restricted revenue,

c3z:




Summary by Department

. : Motor License Fund

1995-96
Actual
Executive Offices
General Government
Office of the Budget.............coocoiiii i 3 4,046
TOTAL STATEFUNDS .........coiiiiee ettt ] 4,046
AugMENAtIONS.....oooiii e $ 779
DEPARTMENT TOTAL....ocoiiiiiiiir e $ 4,825
Treasury Department
General Government
Replacement CHECKS.........c.ovoeerivicreiei e $ 211
Refunding Liquid Fuel Tax — Agricultural .......cocooeeen 1,934
Administration of Refunding Liquid Fuel Tax.................... 346
Refunding Liquid Fue! Tax — State Share e 250
Refunding Emergency Liguid Fuel Tax......... 0
Refunding Liquid Fuel Tax — Political Subdivisions.......... 1,338
Refunding Liquid Fuel Tax — Volunteer Services.............. )
Refunding Liguid Fuel Tax — Boeat Fund........................... 2,200
BUBOAL 1 $ 6,355

Debt Service Requirements
Capital Debt — Transportation Projects........................... $ 150,108

General Obligation Debt Service 1,399

Loan and Transfer Agent.......ccoooooiiiin i, 71
SUBIOtAL .t i $ 151,578

TOTAL STATEFUNDS ... $ 157,933

Restricted Revenue.............innee e 3 31,307
DEPARTMENT TOTAL.....cccooeiniir e $ 189,240

Department of Education

Grants and Subsidies

Safe Driving COUrsSe. ... $ 1,413
DEPARTMENT TOTAL....cooiiiiie e $ 1,413

Department of Conservation and Natural Resources

Forestry Bridges — Excise Tax (R)..........ccocoiciinins 5 3,670
DEPARTMENT TOTAL.......oorieiiiiiieiieccee e 3 3.670

Department of General Services

Tort Claims Payments........c..oovvvviviin e eceas $ 27,000

Harristown Rental Charges................ccooivinnn, 94

Harristown Utility and Municipal Charges............ccceeee. 140
DEPARTMENT TOTAL.....cooviiiiieer e $ 27,234
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(Dollar Amounts in Thousands)

1996-97
Estimate

$ 4,008
b 4,008

$ 907

3 4,915

$ 300
3,200

346

400

1

2,300

300

2,200

$ 9,047

$ 118075
1,367
135

$ 119,577

$ 128,624

$ 30,596
$ 159,220
$ 1498
$ 1498
$ 8102
$ 8102
$ 27,000
93

160

$ 27,253

1997-98

Budget

4,024

4,024

1,174

5,198

300
3,200
353
500

1
2,300
350

2,300

9,304

113,884
1,301
135

115,320

124,624

31,260

155,884

1,526

1,526

4,670

4,670

27.000
96
161

27,257



Summary by Department (continued)

Motor License Fund

1995-96
Actual
Department of Revenue
General Government
Collections = Ligquid Fuels Tax.............ccooeeeieiieeieicvieni $ 9,042
Refunding Liguid Fuels Tax...............cccovveiee i, 12,500
TOTALSTATEFUNDS ..., $ 21,542
AugMENtAtIONS. ... e 5 111
DEPARTMENT TOTAL.. ..o, $ 21,653

State Police
General Government

General Government Operations..............c.c.cccccocrvvvnnnn ... $ 235110
Municipal Police Training.............occviiiineoe e 3,796
Patrol Vehicles.............ooooiiei e, 4,509
Computer Upgrade. ..ot 4,344

DEPARTMENT TOTAL........coooooiiviiiir e $ 247,759
Department of Transportation
General Government
General Government Operations...........c..coocooeveevivieene . 3 27,385
Highway Systems Technology..............ccoveevoiei e, Q
Refunding Collected Monies..............ccooevvveviviceeeees 2,726
Relocation of Transportation and Safety Operations.......... 14,814
Highway and Safety Improvement..............c...ccccoovenen.. 145,000
Metric Conversion..........cooeeeeoieie e 3,848
Highway Maintenance 622,724
Highway Maintenance — Supplemental.......................... 5,007
Highway Maintenance Resufacing.................occeceeee, 0
Highway Maintenance One Time Surface Improvements.. 0
Reinvestment — Facilities..................ccocoveeeeeeeeee 5,993
Secondary Roads — Maintenance and Resurfacing.......... 58,618
Safety Administration and Licensing...............ocooeevveeeenn, 79,164

CSUBLOMAL e $ 965279

Grants and Subsidies
Local Road Maintenance and Construction Payments....... $ 167,203
Supplemental Local Road Maintenance and

Construction Payments..............oiiiiiceieeeeee 5,000

Subtotal........ooiiii e $ 172,203
TOTALSTATEFUNDS ..ot $ 1,137,482
Federal Funds...........ccooiieiii e, 5 625427
AUgmentations. ... 35,655
Restricted Revenue...........oooeoooociiiiee e 359,095

DEPARTMENT TOTAL. ..ot $ 2,157,659

Ci4

(Doltar Amounts in Thousands)

1996-97

Estimate

$ 9,430

12,500

$ 21,930
$ 115
$ 22,045

$ 246,190
4,002

5,893

0

$§ 256,085

3 27,252
0

3,000
15,720
143,301
3,400
546,942
78,797
61,000
0

8,500
58,061
87,836

$ 1,033,809 -

$ 171,989

5.000

$ 176,989

$ 1,210,798

$ 779,406
40,334
441,371

$ 2,471,909

1997-98
Budget
$ 11046
5,400
] 16,446
3 96

©“

16,542

$ 250422
3,978

6,012

0

" $ 260,412

$ 28,073
12,080
3,000

9,071
165,000
3,400
625,221
364

0

41,000
6,000
59,113
8ot

$ 1,041,753

$ 173,941

5,000
$ 178,941

3 1220694

$ 771,413
45,878
437,255

$ 2,475,240




Summary by Department (continued)

Motor License Fund

1995-96
Actual
Fund Summary
State Funds — Transportation.............cccniimiienin, $ 1,137,482
State Funds — Other Departments............ccccuvvveennn, . 459,927
TOTAL STATEFUNDS ... $ 1,597,409
Motor License Fund Total—All Funds
State FUNAS........ccoooive e e $ 1,597,409
Federal Funds.................ccoonininnnnne, s 625,427
Augmentations. ..., 36,545
Restricted Revenue..............ccoooniiinnccees 394,072
FUND TOTAL. ..ot $ 2,653,453
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(Dollar Amounts in Thousands)

1996-97
Estimate

$ 1,210,798
439,398

$ 1,650,186

$ 1,650,196
779,406
41,356
480,069

$ 2,951,027

1997-98

Budget

$ 1,220,694

434,289

$ 1,654,983

$ 1,654,983
771,413
47,148

473,185

$ 2,948,729



' Motor License Fund

REVENUE SUMMARY

Five Year Revenue Projections

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-G0 2000-01 2001-02
Actual Estimated Budget Estimated Estimated Estimated Estimated
Liquid Fuels Taxes...........c............ $ 982117 $5 988201 § 988,171 $ 990341 $ 992,801 § 994972 § 997431
Motor Licenses and Fees.............. 506,055 506,000 493,515 492,833 495,654 495,179 494,907
Other Motor License
Fund Revenues........................... 78,183 76,150 76,750 76,950 77,550 77,650 77,750
TOTAL MOTOR LICENSE
FUND REVENUES............... $ 1566,355 §$ 1,570,351 § 1,558,436 5 1,560,124 $ 1,566,005 $ 1,567,801 §$ 1,570,088
Aviation Restricted
Revenues...........cocoeoeinine. $ 17,653 § 18,800 § 18,790 3 16,020 § 19,020 § 19,140 $ 19,140
Highway Bridge Improvement
Restricted Revenues............... $ 62573 & 77648 $ 74750 $§ 74500 3 74975 § 75050 3 75,150
State Highway Transfer

Restricted Revenues................ .. 3 15,833 § 16,043 § 15,993 § 16,028 § 16,068 % 16,104 § 16,144
Oil Company Franchise Tax -
Restricted Account Revenues..... $ 289626 $ 294,114 S 203,208 $ 293855 $§ 294589 $ 205236 § 2950969

Adjustments to 1996-97 Revenue Estimate

On June 28, 1996, an official estimate for 1996-97 of $1,560,300,000 was certified. The revised estimate detailed
below refiects actual revenue collections through the first six months of the fiscal year and expected collections for the
balance of the fiscal year.

(Dollar Amounts in Thousands)

1996-97 1956-97

Official Revised

Estimate Adjustmenis Estimate
Liquid FUBIS TAXES....ioiiiii e $ 982,400 % 5,801 $ 988201
Motor Licenses and Fees..........c.ooivivviieoeceeeeeeeeeeeeevi 499,700 . 6,300 506,000
Other Motor License Fund Revenues.............ococcovveovoveesoo 78,200 -2,050 76,150
TOTAL e $ 1,560,300 $ 10,051 $ 1,570,351
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Motor License Fund

Revenue Sources

Liquid Fuels Taxes

(Dollar Amounts in Thousands)

Actual Estimated
1990-91...... $ 926,026 1996-97..... $ 988,201
1991-92...... 925,019 1097-98...... 988,171
1992-93...... 985,955 1998-99...... 990,341
1993.94...... 954,002 1999-00...... 992,801
1994-95...... 982,556 2000-01...... 994,972
1995-96...... 982,117 2001-02..... 997 431

Tax Base and Rates:

Liquid Fuels. The Liquid Fuels Tax is based on the number of gallons of liquid fuel {(primarily gasoline) used, sold or
delivered within the Commonwealth by distributors. All monies collected are placed in the Motor License Fund,
except discounts and an amount equal to one-half cent per gallon which is placed in the Liquid Fuels Tax Fund. The
present tax rate is twelve cents per gallon, having been increased from the previous eleven cents per gallon rate on
August 8, 1983.

Fuel Use. The Fuel Use Tax is based on the number of gallons of fuel used in the Commonwealth by dealer-users. It
applies to diesel fuel and any fuel not taxed under the Liquid Fuels Tax Act. All monies collected, less allowed
discounts, are paid into the Motor License Fund and the Liquid Fuels Tax Fund in the same proportion as the Liquid
Fuels Tax monies. The current tax rate of twelve cents per gallon became effective on August 8, 1983, increasing
onhe cent from the previous rate.

Motor Carriers Road Tax - Motorbus Road Tax. The Motor Carriers Road Tax is levied on motor carriers
operating vehicles with a gross weight or registered gross weight in excess of 26,000 pounds. The tax is comprised
of: a twelve cent per gallon tax; an oil company franchise tax element based upon 115 mills of the average
wholesale price; and a six cent per gallon surtax levied by Act 56 of 1987. The surtax, effective July 1, 1987, is
periodically transferred to the restricted Highway Bridge Improvement Account within the Motor License Fund, Credit
is given for liquid fuels, fuel use and oil company franchise taxes paid at the pump or directly remitted. Credit is also
given for tax paid on motor fuels purchased in Pennsylvania but consumed elsewhere.

The Motorbus Road Tax which imposed taxes on the amount of motor fuel used by bus companies in their
operations on highways within the Commonwealth was repealed with the enactment of the International Fuel Tax
Agreement (IFTA).

Identification markers are required to be issued annually upon a payment of $5 per vehicle for each vehicle
subject to these taxes based in the Commenwealth,

Interstate Bus Compact Fuels Tax. This tax which imposed a tax on fuels consumed by interstate buses was
repealed, effective January 1, 1893, and replaced by the Motorbus Road Tax.

International Fuel Tax Agreement (IFTA). Effective January 1, 1996, Pennsylvania implemented IFTA. Under this
agreement, qualified vehicles are subject to base state reporting and payment of fuel tax obligations. Gualified
vehicles are those with two axles greater than 26,000 pounds, combinations greater than 26,000 pounds and those
with three or more axles regardless of weight. Therefore, 17,001 to 26,000 pound vehicles, which previously were
subject to the Motor Carriers Road Tax, are not subject under IFTA. Additionally, the Motorbus Road Tax was
repealed and a bus meeting the qualified vehicle definition will be subject to IFTA provisions (excluding surtax).
Identification markers remain at $5 per qualified vehicle. The underlying fuel tax rates are unaffected by IFTA.

Oil Company Franchise Tax. This tax is an excise tax on oil companies for the privilege of exercising their
corporate franchise, deing business, employing capital, owning or leasing property, maintaining an office or having
employees in the Commonwealth. The current tax rate of 115 mills of the average wholesale price of motor fuels
used for motor vehicles in the Commonwealth became effective September 1, 1991. Previously, the tax rate was 60
mills of the wholesale price, Three mills of the clrrent tax rate is dedicated 1o funding for the focal highway turnback
program, and fifty-five mills of the current tax rate is distributed to various restricted accounts. These dedicated and
restricted taxes are not included in the above estimates.
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- Motor License Fund

Revenue Sources (Continued)

Motor Licenses and Fees

(Doliar Amounts in Thousands)

Actual Estimated
1990-91...... $ 459321 1996-97...... $ 508,000
1991-92...... 467,094 1997-98...... 493,515
1992-93...... 471,953 1998-99...... 492,833
1993-04...... 476,426 1999-00...... 495,654
1994-95...... 508,716 2000-01...... 495179
1995-96...... 506,055 2001-02..... 494,907

The Commonwealth receives revenue from the collection of fees levied for the registration and titling of motor
vehicles and for the issuance of learners’ permits, operators' licenses, ceificates of title and transfers of registration.

Other Motor License Fund Revenues

(Dollar Amounts in Thousands)

Actual ' : Estimated
1990-91...... $ 87,793 1996-97...... $ 76,150
1991-92...... 74,580 1997-98...... 76,750
1992-93...... 66,670 1998-99...... 76,950
1993.94...... 72,305 1999-00...... 77,550
1994-95...... 71,351 2000-01...... 77,650
1995.96...... 78,183 2001-02...... 77,750

Other Motor License Fund revenues include the following sources:

Fines - Aeronautics fines collected under the Fuel Use Tax Act and certain vehicle code fines.

Miscellaneous Revenue - Interest on Motor License Fund deposits, investments and securities; the sale of
unserviceable properties, maps, plans and inspection stickers; and the rental of State preperties.

Gross Receipts Tax - An excise tax imposed upon the gross receipts of owners and operators of motor vehicles

. transporting property for hire on public highways. The current tax rate is eight mills. Only the tax received from

companies operating over routes which are not entirely within the Commonwealth is deposited in the Motor License
Fund.

This category also includes Federal reimbursement of advance construction interstate (ACI) payments financed
initially with State funds, and advance construction interstate interest reimbursements and interest earnings.

Beginning in July 1887, the total of all fines, fees and costs collected by any division of the Unified Judicial
System which is in excess of the amount collected from such sources in 1986-87 is to be deposited in the Judicial
Cemputer System Augmentation Account in accordance with Act 64 of 1987, Any fines, fees or costs which are
allocated by law to counties and municipalities are not affected by this act. '
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. Motor License Fund

Revenue Detail

The following is a detailed list of all revenues available for Motor License Fund appropriations. Restricted receipts and revenues for the
aviation, highway bridge improvement, state highway turnback programs and the Oil Company Franchise Tax restricted account are not
included in these amounts.

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimate Budget
LIQUID FUELS TAXES
Liquid Fuels Tax
Liquid FUEIS TAX.....voooovin s $ 532,810 $ 545359 $ 542859
Liquid Fuels Tax Interest............ccooiiiin e, 17 17 18
Liquid Fuels Tax Penalties 121 124 123
Subtotal......ccoovvvvvi $ 533,048 $ 545,500 $ 543,000
Fuel Use Tax
FUl USE TaX...iiciiieritierereiir e sba st s ensaenas $ 132,322 $ 135830 $ 136,229
Fuel Use Tax Interest 187 192 192
FuelUse Tax Penalties...............coovviiiee v 368 378 379
Subtotal.....cvvei e $ 132,877 $ 136,400 $ 136,800
Motor Carriers Road Tax — Motorbus Road Tax
Motor Carriers Road/Motorbus Road — Fuels Tax.............. $ 10,830 3 1,279 3 3,837
Motor Carriers Road/Motorbus Road — Registration Fees,
Special Permit Fees and Fines................. 1,872 221 663
SUBLOLAL. v e $ 12,702 $ 1,500 $ 4,500
interstate Bus Compact Fuels Tax
Penalties B INTerest . ... oo $ 2 3 -8 3 0
Oil Company Franchise TaX ... 9 303,488 $ 304,809 $ 303871
TOTAL LIQUID FUELS TAXES ..o $ 982,117 $ 988,201 $ 988,171
MOTOR LICENSES AND FEES
Operators' LICBNSES........cvociieieimiiiceninie s 3 52,370 $ 50,100 $ 48,500
Other Fees Collected by Bureau of Motor Vehicles............. 18,345 18,000 18,000
Registration Fees Received From Other States/IRP........... 29,861 32,500 31,815
Special Hauting Permit Fees...........coniinii 10,698 10,400 10,200
Vehicle Registration and Titling..............c.nn e 394,781 355,000 385,000
TOTAL MOTOR LICENSES AND FEES ..o % 506,055 $ 506,000 % 493515
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Revenue Detail (continued)

Motor License Fud

OTHER MOTOR LICENSE FUND REVENUES

Gross Receipts Tax..... ..ot

Fines and Penalties
Department of Revenue

Vehicle Code Fines..........ocoooveiioiiii i
Department of Transportation

Vehicle Code Fines...........c..ooeoiiiiiiiicie e,

SUBLOtal. ..o

Miscellaneous Revenues
Treasury Department

Interest on Deposits - Cash Advancement Accounts............
Interest on Securities. ...

Interest on Securities - Liquid Fuels Tax Fund....................

Redeposit of Checks...........c..oocooceviiii
SUBOtal......coi e

Department of General Services
Sale of Unserviceable Property.. ................... e

Department of Revenue

Amnesty Program............o.ccciminiiineeeerese e,

Department of Transportation
Fees for Reclaiming Abandoned Vehicles.................

Highway Bridge INCome.............cocoeoi e
Highway Encroachment Permits..............ocoeeee e,
Recovered Damages.............coov e,

Sale of Abandoned Vehicles.................c.ocooeecvvnnn .
Sale of Bid Proposals and Contract Specifications......
Sale of Inspection Stickers..............c.cocovvee e
Sale of Maps and Plans............c..cccoooovevevnieeeeeee

Refunds of Expenditures Not Credited to

Appropriations or Allocations,.............ccooveveee

Subtotal.......oovii e, S

TOTAL MOTOR LICENSE FUND REVENUES...... ...

Miscellaneous Revenues.................c.cooeeeeeoiiiioiese

1995-96

Actual

$ 609

$ 25919

4,184

$ 30,103

21,707
459
344

$ 22578

$ 413

) 925

145
1,305
1

2

511
19,689
374
751

739

5 23,555
$ 78,183

$ 1,666,355
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(Dollar Amounts in Thousands)

1996-97
Estimate

$ 500

$ 26,003
4,197

5 30,200

20,671
437
328

$ 21,500

$ 450

145
1,308
1

2

510
19,644
373
748

: 737
5 23,500
3 76,150

$ 1,570,351

1997-98

__Budget

s 5w

$ 27,466

4,434

5 31,900

19,709
417
312

$ 20,500

5 450

144
1,300
1

2

508
19,560
372
745

734

$ 23,400
$ 76,750

5 1558436




Motor License Fund

Restricted Revenues Not Included in Department Total

Aviation Revenues

{Dollar Amounts in Thousands})

Actual Estimated
1990-91...... $ 17,478 1996-97...... % 18,800
1991-92...... 17,469 1997-98...... 18,790
1992-93...... 17,230 1998-99...... 19,020
1993-94...... 19,696 1999-04...... 19,020
1994.95...... 18,678 2000-01...... 19,140
1995-96...... 17,653 2001-02...... 19,140

Aviation revenue includes taxes levied on aviation gasoline and jet fuel, and income earned at State-owned
airports. Both tax rates are annually adjusted based on the change in the jet fuel price index. in accordance with Act
164 of 1584, the aviation gasoline rate is not to exceed 6.0 cents per gallon nor be less than 3.0 cents per gallon.
The jet fuel tax is not to exceed 2.0 cents per gallon nor be less than 1.5 cents per gallon. The tax rate as of
January 1, 1997, is 3.7 cents per gallon on aviation gascline and 1.9 cents per gallon on jet fuel. Airport income
consists primarily of rents, concessions, utility refunds and landing fees. Aviation restricted revenues are not

included in Motor License Fund revenue totals.

1995-96 1996-97

Actual Estimate
AVIATION REVENUES
Aviation Liquid Fuets TaxX...........cccooovieviiecies e $ 9,329 3 9,250
Harrisburg International Airport Industrial Park................. 424 . 510
Harrisburg International Airport Operations.............c.......... 7,767 8,800
State Airport Operations..........c.ccovevvivernrnone v 133 140
TOTAL AVIATION REVENUES. .............o i $ 17,653 $ 18,800

Highway Bridge Improvement Revenues

{Dollar Ameunts in Thousands)

Actual . Estimated
1990-91...... $ 68201 1996-97..... $  77.648
1991-92...... 35,498 ¢ 1997-98...... 74,750
1992-93...... 38,924 ° ©1998-99....., 74,900
1993-94..... 69,781 1699-00...... 74,975
1994-95....., 75,410 2000-01...... 75,050
1995-96...... 62,573 2001-02...... 75,150

$

$

1997-98

Budget

9,240
510
8,900
140

18,790

Highway bridge improvement revenues enacted by Act 56 of 1987 include the following: a 6 cent per gallon surtax
on fuel consumed in Pennsylvania by qualified vehicles; a portion of the registration fee for Pennsylvania based
motor vehicles in classes 9-25; and temporary permit fees collected from out-of-state motor carriers for travel in

Pennsylvania.

1995-96 1996-97
Actual Estimate
HIGHWAY BRIDGE IMPROVEMENT REVENUES
Motor Carrier SUICharge........cccoooveieeie e $ 44,570 $ 60,100
Registration Fee Portion-PA-Based Motor Vehicles.......... 17,028 17,200
Temporary Permit Fees............ocooieniiiiiiiiiciiis 975 348
TOTAL HIGHWAY BRIDGE REVENUES........................ $ 62573 5 77,648

® The Motor Carrier Surcharge amounts are net of $32 million of Axle Tax refunds in 1991-92 and $30.4 million in 1992-93.

Ca1

$

3

1997-98

Budget

57,500
17,000
250

74,750



Motor License Fund

Restricted Revenues Not Included in Department Total (continued)

State Highway Transfer Revenues

{Dellar Amounts in Thousands)

15,231
14,903
16,369
15,438
15,716
15,833

0
176,918
288,863
280,361
287,874
289,626

16,043
15,993
16,028
16,068
16,104
16,144

State highway transfer restricted revenues are provided by three mills of the Qil Company Franchise Tax. Act 32
of 1983 established a local highway furnback program funded by a restricted revenue account within the Motor
License Fund.

Oil Company Franchise Tax Restricted Account Revenues

(Dollar Amounts in Thousands)

294,114
293,208
293,855
254,589
285,236
295,969

Oil Company Franchise Tax Restricted Account revenues are provided by a 55 mill tax on the average wholesale
price of motor fuels as a result of Act 26 of 1991. Monies are restricted in their usage by the following percentages:
42 percent for maintenance, 17 percent for capital projects, 13 percent for bridges, 12 percent for municipalities, 14
percent for toll roads and 2 percent for county or forestry bridges.
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BANKING DEPARTMENT
Funp

The Banking Department Fund is a special revenue fund composed of
monies received from fees, assessments, charges and penalties collected or
recovered from persons, firms, corporations or associations under the
supervision of the Department of Banking. It provides for the administration
of the Department of Banking and regulation of financial institutions.




Financial Statement

- Banking Department Fund

(Dollar Amounts in Thousands)

Ca4

1995-96 1996-97 1997-98
Actual Available Estimated
Beginning Balance................c..ccoecoiniceccrinn 3 2,313 $ 3,844 4,557
Reaceipts:
Revenue Estimate..............cc.ocooveviviiireee $ 11,164 $ 9,747 9,904
Prior Year Lapses......cocooviviiiiiiiiiee e 116 0 0
Total Receipts......oooovviiviceiececiecie e, 3 11,280 $ 9,747 9,904
Funds Available................c....coooiiiieciiececc i, 8 13,593 $ 13,591 14,461
Expenditures:
APPropriated. ... e & 9,749 $ 9,034 9,201
Estimated Expenditures...............c.ccccooervevcnininn. -9,749 -9,034 -8,201
Cash Balance, Ending................... e, $ 3,844 $ 4,557 5,260
Summary by Department
(Dollar Ameunts in Thousands)
1995-96 1996-97 1997-98
Actual Estimate Budget
Treasury Department
General Government
Replacement Checks.....................coonninnan, 5 0 $ 5 5
Banking Department
General Government
General Government Operations............................. 3 9,399 $ 8,715 8,886
DEPARTMENT TOTAL.......cooooiiicecireenn 3 9,399 8,715 5,886
Department of General Services
General Government
Harristown Rental Charges.............c.....coviv v 3 158 $ 139 139
Harristown Utility and Municipal Charges................. 192 175 171
DEPARTMENT TOTAL.......oooooiieieeesveereen $ 350 $ 314 310
FUND TOTAL. ...t 3 9,749 $ 9,034 9,201




Banking Department Fund

REVENUE SUMMARY

(Dollar Amounts in Thousands}

Five Year Revenue Projections

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees........... $ 10,721 § 9,370 § 9,508 $ 9,669 % 9985 $ 10289 $ 10,497
Fines and Penalties........... 146 70 80 86 92 98 105
Miscellaneous................... 297 307 316 325 335 345 55
TOTAL BANKING
DEPARTMENT FUND
REVENUES................. $ 11,164 $ 9.747 $ 9904 $ 10080 $ 10412 $ 10732 $§ 10,957
Revenue Sources
Licenses and Fees
Actual Estimated
1990-91...... 5 8,566 1996-97...... 3 9,270
1991-92...... 9.058 1997-98...... 9,508
1992-93...... 10,440 1998-99...... 9 669
1993-94...... 12,382 1899-00...... 9,985
1994-95...... 10,546 2000-01...... 10,289
1995-96...... 10,721 2001-02...... 10,497

The Commonwealth receives revenue from examination fees based on the actual cost of examining banks
and trust companies, savings and private banks, savings associations, pawnbrokers, consumer discount
companies and credit unions. Overhead assessment fees, based upon tofal assets, also are charged against
banks and trust companies, savings and private banks, credit unions, and savings associations. Annual
license fees are paid by pawnbrokers, consumer discount companies, small loan companies, installment
sellers, sales finance companies, collector-repossessors, money transmittesrs and miscellaneous fees
including those for branch banks and mergers. Since 1989-80, fees include the impact of Act 90 of 1989, the
Mongage Bankers and Brokers Act.

Fines and Penalties

Actual
1990-91...... $ 0
1991-92...... 14
1992-93...... 40
1993-94...... 101
1994-95...... 63
1995-96...... 146

The Commonwealth receives fines and penalties collected from companies illegally doing business in the
Commonwealth as well as companies that file financial statements beyond deadlines established in

regulations.,
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Estimated
1996-97...... 3 70
1997-98...... 80
1998-99...... 86
1999-00...... 92
2000-01...... 98
2001-02..... 105



‘Banking Department Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated
1990-91...... $ 389 1996-97...... $ 307
1991-92...... 162 1697-98..~.. 316
1692-93...... 79 : 1998-99...... 325 .
1993-94..... 79 1999-00...... 335
1994-95..... 221 2000-01...... 345
1995.96...... 297 2001-02...... 355

The Commonwealth receives and deposits in the Banking Department Fund revenues from the sale of
copies of the banking laws and the savings association laws, interest on deposits and sale of
unsetviceable propedy.

" Revenue Detail

The following is a detailed list of all revenues avaitable for Banking Department Fund appropriations and
executive authorization.

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimate Budget

Licenses and Fees
Banking — Examinations..........cccococ v 3 3 3 4 $ 4
Banking — Overhead Assessmenmts............ocoveniieen, 1 0 0
Banking — Application Fees.............ocoovieiiviciine e 101 77 70
Banking — Foreign Bank Application Fees........................ 11 3 3
Banking — Interstate Application Fees................cc..co....... 5 0 0
Banking -— Intrastate Application Fees.............................. 10 25 20
Savings Associations —- Examinations.............................. 485 430 370
Savings Associations — Overhead Assessments............ 103 a8 89
Savings Associations — Application Fees......................... 4 10 7
Savings Associations — Mergers and Consolidations...... 0 4 2
Savings Associations — Interstate Application Fees......... 2 7 5
Consumer Credit — Examinations...........c.ccccovienicins 218 218 217
Consumer Credit — Overhead Assessments.................... 288 280 281
Consumer Credit — Pawnbroker Licenses........................ 25 24 26
Consumer Credit — Installment Seller Licenses................ 04 ’ 888 912
Consumer Credit — Consumer Discount

Company LICENSES. ... 234 240 243
Consumer Credit — Money Transmitter Licenses 38 40 40
Consumer Credit — Sales Finance Licenses.................... 329 288 314
Consumer Credit — Collector-Repossessor Licenses....... 32 28 28
Consumer Credit — Second Mortgage Licenses 498 377 380
Secondary Mortgage Broker Licenses.................. 162 105 113
Examinations — Credit Union............ccocoovviiviviciiieen, 356 320 300
Examinations — Pawnbrokers...................cccocooivivivnneennnns 16 21 22
Examinations — Second Mortgage...............oceccoivviieinn, 80 86 91
Examinations — First Mortgage............ccoovie e, 2 4 7
Examinations — Trust Companies..............coovevveivneears 163 170 150
Examinations — Money Transmitters..............c.cccoovveenn, 0] 62 44
Examinations — Secondary Mortgage Broker.................. 0 24 28
Overhead Assessments — Trust Companies.................... 148 . 140 170
Total Assessment Charges — Banks.....................cco. 6,062 5,024 5,175
First Mortgage Company — LiCenses..........cccocovevennnne 411 342 ' 388
Mututal Holding Companies — Rearganization

ApPlication FEES..........oceviviiii i 0 10 0
MisCellan@ous. ... 30 21 g

TOTAL..coieee ettt 3 10,721 $ 9,370 $ 9,508
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Revenue Detail (continued)

Fines and Penalties
Banking Law--Fines and Penalties

Miscellaneous Revenue
Interest on Securities
Interest on Deposits
Miscellaneous

1995-96
Actual

146
146

296

297

11,164

Ca7

(Dollar Amounts in Thousands)

1996-97
Estimate

70
70

306

307

9,747

1997-98
Budget

80
80

315

316

9,904



BoAT FunDp

The Boat Fund is a special revenue fund composed of monies from license
fees, fines, penalties, Federal contributions and other sources under the Fish
and Boat Law and from liguid fuels taxes transferred from the Motor License
and Liquid Fuels Tax Funds. This fund provides for the administration and
‘enforcement of programs relating to boats and boating.

L COVERNCES SEUTIVE BUBEET




" Boat Fund

Financial Statement

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Available Estimated
Beginning Balance...................cooi s 3 7,484 3 5,861 $ 8,847
Receipts:
Revenue EStimate...........cccooeiiiiiiicccccccen v 6,273 $ 11,745 $ 8,428
Prior Year Lapses®.. 306 680 0
Total Receipts.........c.oovvie e 6,579 $ 12,425 3 8428
Funds Available..........................coooiiiii el % 14,063 3 18,286 $ 17,275
Expenditures:
Appropriated.........oocoi e 3 8,202 $ 9,439 3 9,089
Estimated Expenditures................cocooiiiinnie -8,202 -9,439 -9,089
Cash Balance, Ending...................coocoiinieicniniciene, 5 5,861 $ 8,847 : $ 8,186

? Reflected in Report of Revenues and Raceipts as a transfer from Fish Fund.

Summary by Department

{Dollar Amounts in Thousands)

1995-96 1996-97 . 1997-98
Actual Estimate Budget
Treasury Department
General Government
Replacement Checks. ..., ST 5 0 $ 5 3 5
Fish and Boat Commission
General Government
General OperationsS..........c..cocovcviiiiecren e 3 6,994 $ 7,467 3 8,277
TOTAL STATEFUNDS ..., $ 8,994 $ 7,472 $ 8,282
Federal Funds............coooiviviiiecece e 3 1,192 3 1,852 5 792
Other FUNAS........coiiiiiiiic e 16 15 i5
FUND TOTAL.......cooiiiiiiiiiinice e e $ 8,202 $ 9,439 3 9,089
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. " Boat Fund

REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees............ $ 4231 % 4815 § 4577 $ 5157 § 4672 % 5302 § 4,802
Fines and Penalties........... 161 140 150 150 150 150 150
Miscellaneous.................... . 672 4,823 . 2,894 2,995 3,096 3187 3,278
TOTAL BOAT FUND
REVENUES................ $ 5064 § 9,778 % 7621 § 8,302 % 7918 § 8639 % 8,230
Augmentations.................. 5 1,209 3 1,967 % 807 & 807 § B07 $ 807 $ 807
TOTAL BOAT FUND
RECEIPTS.......ccoccveuee 3 6273 $ 11745 $ 8428 § 9,109 % 8,725 § 9,446 § 9,037

Revenue Sources

Licenses and Fees

Actual Estimated
1890-91...... $ 2,262 1996-97...... 3 4815
1991-92._.. 3,259 1997-98...... 4,577
1992-83... ... 4331 1998-99..... 5,157
1993-94...... 4128 1999-00...... 4,672
1094-95...... 4,583 2000-01...... 5,302
1995-96...... 423 2001-02...... 4,802

The Boat Fund receives revenue from boat registration fees. Act 39 of 1991 increased and added fees, For
motorboats up 10 16 feet in length, the annual registeation fee is $10.00, For those between 16 and 20 feet,
the fee is $15.00 per year. The annual fee for motorboats over 20 feet is $20.00. There is also a voluntary
registration fee of $5.00 per year for all boats not equipped with motors. Other fees, such as duplicate
registrations {$5.00 each) and commercial passenger boat registrations ($25.00 each), were also affected by
Act 39.

Fines and Penalties

Actual Estimated
1990-91...... $ 118 1996-97...... $ 140
1991-92...... 103 1997-98...... 150
1992-93...... 108 1998-99...... 150
1993-94...... 141 1999-00...... 150
1994-95...... 133 2000-01...... 150
1995-96...... 161 2001-02...... 150

The Boat Fund receives fines and penalties for violations of the Motor Boat Law.
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'Boat Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual ' Estimated
1990-91...... $ 2,218 1996-97...... $ 4,823
1991-92...... 2,189 1997-98...... 2,894
1992-93...... 2,335 1698-99...... 2,995
1993-94...... 2,352 1999-00...... 3,006
1994-95...... 2,679 2000-01...... 3,187
1995-96...... 672 2001-02...... 3278

The Boat Fund receives a portion of the Liquid Fuels Tax transferred from the Motor License Fund and the Liguid Fuels Tax
Fund for fuel used by motorboats on the waters of the Commonwealth. In addition, a small amount of revenue is collected
annually from other miscellaneous sources, '

Revenue Detail

The following is a detailed list of all Boat Fund revenues available for appropriations and executive
authorizations.

(Dollar Amounts in Thousands)

1995-96 1985-97 1997-98
Actual Estimate Budget
Licenses and Fees
Motor Boat Registration Fees..............oooovvrieivei i, $ 4183 $ 4774 $ 4,305
Boat Mooring Permits — Walnut Creek Access................. 36 28 35
Boating Safety Currictium Fees...........ooovvevrienceee 4 3 4
Boat Capacity Plate Fees............. 8 10 8
Boat Tiling FEBS......coooiiiiii s 0 0 225
TOTAL .o 3 4,23 $ 4,815 $ 4 577
Fines and Penalties
Motor Boat FiNes..........ccoe oo $ 161 $ 140 $ 150
TOTAL e e $ 161 $ 140 $ 150
Miscellaneous Revenues
Transfer from Motor License and Liquid Fuels
Tax Funds $ 0 $ 4,240 3 2,200
Miscellaneous 20 20 20
Interest on Securities 441 375 435
Sale of Unserviceable Property..... 0 3 2
Sales Tax Agent Fee PFC Share 91 41 87
Sale of Boat Pennsylvania..................... 8 0 Q
North East Marnina............cccociniii e 112 ’ 144 150
TOTAL. ottt ea e 3 672 $ 4,823 $ 2,894
Augmentations
Sale of AUtoMObIleS..........c.oovieviee oo, $ 16 $ 15 $ 15
U.S. Coast Guard Grant for Boating Safety....................... 709 1,035 200
Sport Fish Restoration 385 820 512
Clean Vessel ACt. ... a9 97 80
TOT AL e $ 1,209 $ 1,967 $ 807
TOTAL RECEIPTS .ottt $ 6,273 $ 11,745 3 8,428

Cs2




FArRM PrRODUCTS SHOW
Funp

The Farm Products Show Fund is a special revenue fund made up of
monies received from the leasing of space to exhibitors and from rental, entry
fees and other monies received or collected by the Farm Products Show
Commission. It also includes a transfer from the General Fund.

The fund is used for salaries and expenses of the Farm Products Show
Commission, for maintenance of the Farm Show Building and for prizes and
premiums. '




Financial Statement

~ -Farm Prodiicts Show Fund

Beginning Balance...................c.ccociii s

Receipts:
Revenue Estimate

Prior Year LapSes. ..ot
Total ReCeIPIS. ..o

Funds Available.........................occoo
Expenditures:

APPrOpriated.. ..o
Estimated Expenditures

1995-96
Actual

$ 1,060
3 _ 3,649
800
18
§ ade7
$ 5527
$ 4,782

-4,782

{Dollar Amounts in Thousands)

1956-97
Available
$ 745
% 3,632
‘800
)
$ 4,432
s 57
$ 5,119

-5,119

1997-98

Estimated

58

4,016
800

4,816

4,874

4,636

-4,636

Cash Balance, Ending.............cococooeiiieiiiccr $ 745 $ 58 238
Summary by Department
(Dallar Amounts in Thousands)
1995-56 1996-97 1997-98
Actual Estimate Budget
Treasury Department
General Government
’ 3 0 $ 5 5
Department of Agriculture
General Government
General Operations................c.oov oo % 3,582 3 4,314 3,831
AUGMENEAtIONS. ...ttt $ 800 $ 800 800
FUND TOTAL.....coooiiiiceese oo $ 4,782 3 5,119 4,635
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REVENUE SUMMARY

{Dollar Amounts in Thousands}

Five Year Revenue Projections

Farm Products Show Fund

1995-96 1996-97

1997-98 1998-99 1999-00  * 2000-01 2001-02
Actual Estimated Budget Estimated Estimated Estimated Estimated
(Y $ 282§ 285 § 285 § 285 § 285 § 285 285
Miscellaneous. .................. 3,367 3,347 3,731 3,451 3,564 3,679 3,798
TGOTAL FARM ' '
PRODUCTS SHOW
FUND REVENUES...... $ 3649 § 3632 § 4016 § 3736 § 3,849 $ 3,064 4,083
Augmentations................ $ 800 § 800 § 800 $ 800 $ 800 $ 800 800
TOTAL FARM
PRODUCTS SHOW .
FUND RECEIPTS........ § 4449 § 4432 § 4816 $ 4536 $ 4649 § 4764 4,883
Revenue Sources
Fees
Actual Estimated
1990-91...... $ 267 1996-97...... $ 285
1991-92...... 263 1997-98...... 285
1992-93...... 276 1998-99...... 285
1993-94.._... 274 1999-00...... 285
1994-95. ... 278 2000-01...... 285
1995-96...... 282 2001-02...... 285

The Commonwealth receives all competitive exhibitor and commercial exhibitor fees and those fees from
departments, boards and commissions of the State Government having exhibits at the show.

Miscellaneous Revenues

Actual

1992-93......
1993-94......
1994-95......
1985-96......

Miscellaneous revenue is raised through the leasing of the State Farm Show Buildings for exhibitions,
conventions ar other purposes; collection of service charges, net proceeds and commissions from the sale of
exhibits; sale of unserviceable property: collection of interest on securities and deposits; and fees from

parking.

2,424
2,651
2,830
2,870
3218
3,367
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Estimated

1997-98......
1998-99......
1999-00......
2000-01.....
2001-02......

3,347
3731
3,451
3,564
3,679
3,798



Revenue Detail

‘Farm Products Sw Fund

The following is a detailed list of all Farm Products Show Fund revenues available for appropriations

and executive authorization.

Licenses and Fees

Exhibit Fees — Competitive—Farm Show.....................

Exhibit — Commercia

Miscellaneous Revenue

Concession Revenue.

Service Charges........
Rentals.............ccoove.

Interest on Securities,
Parking Fees.............

Deposits, Returned Checks............

Salary Reimbursement — Dairy and

Livestock Association
Sign Shop Sales........

Augmentations
Transfer from Genera

TOTAL RECEIPTS

FEUND. .o

1985-96

Actual

20
262

282

871
425
1,524
23
74
418

29

s 3367

800

4,449

C56

(Dollar Amounts in Thousands)

1996-97
Estimate
3 20
265
$ 285
3 869
413
1,453
35
0
530
41
6
$ 3,347
3 800
] 4,432

1997-98
Budget
$ 20
265
$ 285
$ 914
423
1,400
430
0
520
44
0
$ 3,731
$ 800
$ 4,816




FisH Funp

The Fish Fund is a special revenue fund composed of monies from fishing
license fees, tines, penalties, Federal contributions and other miscellaneous
sources. It provides for the administration and enforcement of the fish laws
and the protection and propagation of aquatic lite,

]
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Fish Fund

Financial Statement

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Available Estimated
Beginning Balance..............cc.o...oooooiiie e 5 8,205 5 9,586 $ 12809
Receipts:
MiSCellaNEOUS. ... $ 34,913 3 38,282 $ 37,788
Prior Year Lapses...........occooviiiioocieeeot e 1,110 1,070 0
Total RECEIPES........ooveieieceee e $§ 36,023 $ 39,352 $ 37,788
Funds Available..... ... e s $ 44228 $ 48,938 $ 50,597
Expenditures:
APPFOPNIAtET. ..o, 3 34,642 $ 36,129 $ 36,803
Estimated Expenditures....................cooeivineevoeeee, -34,642 -36,129 -36,803
Cash Balance, Ending....................c.cooveoniiol $ 9,586 $ 12,809 $ 13,794

Summary by Department

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimate Budget
Treasury Department ’
General Government
Replacement Checks.............cooviiiiiciec, $ 0 $ 5 $ 5
Debt Service Requirements
General Operation Debt Service...............ccocooovvivin . $ 4 $ 1 3 0
DEPARTMENT TOTAL........oooiovivvieeeeeeee 3 4 $ 6 $ 5
Fish and Boat Cormmission
General Government
General Operations.............cccovivveroreeeoooeeeeo $ 21,079 $ 20,689 $ 22,242
TOTAL STATE FUNDS ..........ooooveoeeeeeees e $ 21,083 $ 20,695 $ 22247
Federal Funds 3 5,224 $ 5.433 $ 5,024
Other Funds 8,335 10,001 9,532
FUND TOTAL. ..ot $ 34,642 $ 36,129 $ 36,803
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Fish Fund

REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1995-96 1996-97 1997-98 1998-99  1989-00 2000-01 2001-02
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees........... $ 19100 5 20848 $ 21085 % 21371 § 21664 $ 21957 § 22253
Fines and Penalties........... 314 300 300 300 300 300 300
Miscellanecus.................. 1,940 1,700 1,847 1,859 1,870 1,823 1,799
TOTAL FISH FUND ‘
REVENUES................. $ 21354 % 22848 % 23232 § 23,530 § 23,834 % 24080 % 24 352
Augmentations.................. $§ 13559 § 15434 § 14,556 § 14,731 $ 14,909 3 15,080 § 15,275
TOTAL FISH FUND
RECEIPTS......ccccovvis $ 34913 % 38282 § 37788 § 38,261 § 38743 $ 39170 §

Revenue Sources

39,627

Licenses and Fees

Actual Estimated
1990-91...... $ 16,595 1996-97...... $ 20,848
1991-92...... 17.027 1997-98....., 21,085
1992.93...... 17,239 1998-99...... 21,371
1993-94...... 17,170 - 1999-00...... 21,664
1994-95...... 17,500 2000-01...... 21,957
1995-96...... 19,100 2001-02...... 22,253

The Commonwealth issues resident fishing licenses to persons between the ages of 16 and 64 if the
applicant can prove that he has been a resident of the Commonwealth for 60 days. Through the passage of
Act 47 of 1995 the resident fees were increased to $16.25. The Commonwealth also issues senior resident
fishing licenses to persons 65 years of age and older for a fee of $3.25. An individual eligible for a senior
resident license can purchase a lifetime license for a fee of $1525. Act 47 of 1995 also increased
nonresident fees to $34.25 and the tourist fishing license to $29.25. Tourist licenses are valid for a period of
seven consecutive days. Effective January 1991, persons fishing for trout or salmen are now required to buy
a $5.00 stamp in addition to their regular fishing licenses. Other sources of revenue include special eel
licenses, Lake Erie commercial fishing licenses and commercial hatchery licenses.

Fines and Penalties

Actual Estimated
1890-91...... $ 275 1996-97...... $ 300
1991-92...... 261 1997-98...... 300
1992-93...... 293 1998-99...... 300
1993-94...... 37 1999-00...... 300
1994-95...... 282 2000-01...... 300
1995-95...... 314 2001-02...... 300

The Commonwealth receives monies in the form of fines and penalties for violation of the Fish Law and the
Frog and Terrapin Act.
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Fish Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated

1990-91..... 5 2,748 1996-97...... 3 1,700
1991-92...... 2,297 1997-98...... 1,847
1892.93...... 2,035 1998-99...... 1,859
1993-94...... 1,950 1999-00...... 1,870
1994-95...... 1,684 2000-01...... 1,823
1995-95...... 1,840 2001-02...... 1,799

The Commanwealth receives contributions for restocking of streams principally from persons or
businesses that pollute, dam or interfere with fish propagation and survival. Monies are received from
the commission publication, The Pennsylvania Angler, from the sale of unserviceable and conf scated
property, and from other miscellaneous sources.

Revenue Detail

The following is a detailed list of all Fish Fund revenues avaitable for appropriations and executive
authorizations.

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimated Budget
Licenses and Fees
Resident Fishing Licenses...............ocoocooovvoioroo $ 13,355 $ 14,508 $ 14,689
Resident Senior Fishing Licenses 50 76 77
Nonresident Fishing Licenses................ccocoooeeveeeeicrnivn, 1,685 2,166 2,175
Tourist Fishing Licenses — 3 Day...........ccoooeeeeecrvivionn 98 100 268
Tourist Fishing Licenses — 7 Day............c....ccococvvvvnin.n. 11 205 47
Tourist Fishing LICENS@S.........coooove oo 226 Q 0
Lake Erie Licenses........................ 2 4 2
Commercial Hatchery Licenses............................ , 8 9 9
Fishing Lake LICENSES..............cc.ocovivieeioeoeeeer . 23 24 24
Miscellaneous Permits and Fees............o.c.ococovvervevvne.. 39 35 37
Scientific Collector's Permits........c.......ccoveveviceeriniinn, 5 6 5]
Lifetime Fishing Licenses--Senior Resident,...................... . 198 241 244
Membership Fees — Pennsylvania League of
ANGING YOULh.....ovvoveeeeee e ese oo, e, . 16 8 16

H.R. Stackhouse Facilities User Fees 1 2 1
Trout/Salmon Stamp..........oc.ocoovvviereoeeee e 3,383 3,464 3,490

TOTAL. ..ottt $ 19,100 $ 20,848 $ 21,085
Fines and Penalties
Fish Law Fines..........ocoooe oo $ 314 $ 300 $ 300

TOTAL .ottt $ 314 $ 300 5 300
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Revenue Detail (continued)

.. Fish Fund

Miscellaneous Revenue

Sale of PUBICAtIONS.....coivviereeee e
Sale of Unserviceable Property........oovveiieiecieiens
Miscellangous ReVENUE............c..coceer i e
Interest on Securities and Deposits..........cccoiiciiins
Rental of Fish and Boat Commission Property.................
Income from Sand and Gravel Dredging..............ocoe
in Lieu of Payments for Fishways...........cooi.
Sale of Pennsyivania Angler.....................cc.oivn
Van Dyke Shad Station — Reimbursements....................
Pollution and Stream Disturbance Settlements..............
Sale of Recreational Fishing Promotional ltems................
Royalty Payments........coovvreimieienioie s
Contributions — Land and Water Acquisition....................

Augmentations
Sale of Automobiles and Other Vehicles..........c..ccocceeee
Reimbursement for Services — Boat Fund...................oct
Reimbursement for Services — Department of

TranSPONatioN. ... i
Reimbursement for Services — Shad Restoration.............
Reimbursement for Services — DEP/EPA Projects...........
Reimbursement for Services — Wild Resource

Conservation FUND...........ceienivre e
Claim Settlement — Texas Eastern...........cccovviveiennns
Federal Reimbursement — Sport Fish Restoration............
Reimbursement for Services — Mid-Atlantic

Management Council................cccocinnmnn e
Federal Reimbursement — Clean Vessel Act.....................

. Federal Reimbursement — Endangered Species................

Federal Reimbursement — Surface Mine Regulation..........
Federal Reimbursement — NOAA ..o

659
20
344
75
228
121
335
54
13

1,940

21,354

59
8,202

66

5,034

(o) B R4,

76
103

13,559

34,913

Cé1

(Dollar Amounts in Thousands)

1996-97
Estimated

3 18
5
45
600
35
290
25
253
0
380
10
9
30

$ 1,700

$ 22,848

9,434

50
285
143

50
5,011
10
13

40
351

$ 15,434

3 3s2s

1997-98

Budget

$ 25
5

55

700

13

330

25

230

350
92
12
10

s ear

s an

9,084

54
325

217

3 14,556

$ 37,788



GAME Funp

The Game Fund is a special revenue fund composed of monies received
from hunting license tees, penalties, interest, rents, Federal contributions and
sale of unserviceable property. It provides monies for the administration of
the game laws and for the protection and propagation of game.




-Game Fund

Financial Statement

(Dallar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Available Estimated
Beginning Balance................cccooooooiic e $ 36,565 $ 31,856 $ 22,050
Receipts:
Revenue Estimate................occcoooeeis ... $ 51583 $ 50,797 5 49,846
Prior Year Lapses 1,414 500 0
Total Receipts......coooei v $ 52,997 $ 51,297 $ 49,846
Funds Available........................ e $ 89562 $ 83,153 3 71,896
Expenditures: ‘
Appropriated................oocooeeeee e, .. § 57,706 $ 61,103 $ 57,599
Estimated Expenditures -57,706 -61,103 -57,599
Cash Balance, ENding....................ccocoovevievieeeeeeresiinn $ 31856 $ 22,050 $ 14,297

Summary by Department

(Dallar Amounts in Thousands)

1995-88 1996-97 1997-98
Actual - Estimate Budget
Treasury Department
General Government
Replacement Checks..........cooeie oo, $ 0 $ 5 $ 5
Game Commission
General Government
General Operations..........c.cooooiiiieiie e $ 47686 $ 52452 $ 49,039
Land Acquisition and Development................ccccocovveeeenn, 1,534 500 500
DEPARTMENT TOTAL. ..o $ 49220 $§ 52,052 $ 49539
TOTAL STATEFUNDS ... % 49,220 $ 52,957 $ 49,544
Federal Funds...........cooooiiiiiiio oo $ 7,832 $ 7,646 $ 7,555
Other Funds ‘ 654 500 500
FUND TOTAL. ..ot $ 57,706 $ 61,103 ' $ 57,599
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REVENUE SUMMARY

{Dollar Amounts in Thousands)

Five Year Revenue Projections

... -+ Game Fund

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees............ $ 25087 % 25083 % 24793 § 24793 § 24,793 24,793 24,793
Fines and Penalties........... 2,140 1,800 1,700 1,700 1,700 1,700 1,700
Miscellaneous................... 15,870 15,768 15,268 15,298 15,298 15,298 15,298
TOTAL GAME FUND
REVENUES................ $ 43,097 § 42,651 % 41,791 § 41791 % 41,791 41,791 41,791
Augmentations.................. $ 8486 3 8,146 $ 8,055 % 8,055 § 8,055 8,055 8,055
TOTAL GAME FUND ‘
RECEIPTS........ce v k3 51583 § 50,797 % 49846 3 49846 § 49,846 49,846 49,846
Revenue Sources
Licenses and Fees
Actual Estimated
1990-91...... $ 26,047 1996-97...... $ 25,083
1991-92...... 26,246 1997-98...... 24,793
1992-93...... 25,646 1998.99...... 24,793
1993-94, ... 25,388 1898-00...... 24793
1994-95...... 26,363 2000-01...... 24,793
1995-96...... 25,087 2001-02...... 24,793

The current fees for licenses became effective Seplember 1985. For resident hunting and resident furtaker
licenses, the fees are: ages 17 to 64, $12.00; over age 65, $10.00; ages 12 to 16, $5.00. A resident senior
lifetime hunting license is $50.00. For nonresidents of the Commonwealth, hunting and furtaker licenses are:
over age 17, $80.00; ages 12 to 16, $40.00. In addition, a license for a nonresident to hunt bear is $25.00.
Archery, muzzleloader and antlerless deer licenses are $5.00. Nonresidents may also buy a special three-day

license to hunt on a regulated shooting ground for $3.00; a five-day license to hunt small game costs $15.00.

Actual

1993-94......
1994-95......
1995-96......

Fines and Penalties

2,439
1,685
1,809
1,581
1,323
2,140

Estimated
1996-97...... % 1,800
1997-98...... 1,700
1998-99...... 1,700
1999-00...... 1,700
2000-01...... 1,700
2001-02...... 1,700

The Commonwealth receives revenue in the form of fines and penalties resulting from Game Law

violations.
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-~ Game Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual Estimated
. ©1990-91....., $ 13,647 1996-97...... $ 15768
1991-92...... 14,729 1997-98...... 15,298
1992-93...... 16,785 1998-99..... 15,298
1993.94...... 16,155 1995-00...... 15,208
1994-95...... 16,774 2000-01...... 15,298
1995-86...... 15,870 2001-02...... 15,298

The Commonwealth receives Game Fund revenue from various miscellaneous sources in¢luding
interest on deposits and securities, monies from the sale of publications; funds from the sale of
unserviceable property, skins and guns; monies from the rental of State property; gas and oil ground
rentals and royalties; and other miscellaneous revenues.

Revenue Detail

The following is a detailed list of alt Game Fund revenues available for appropriations and executive
authorizations.

(Dollar Amounts in Thousands)

1995-96 1906-97
Actual Estimate

Licenses and Fees
Resident Hunting Licenses.............cc.oooooooeeoeevecver i, $ 10,307 $ 10,400
Resident Junior Hunting Licenses.............cccooeevev o 511 520
Nonresident Hunting Licenses.......... 5414 5,400
Special Game Permits.......................... 250 225
Special Antleriess Deer Licenses............cocoovvrvevverennnnn, 3,866 3,800
Special Archery LICENSES............ooovieei oo 1,598 1,600
Landowner Hunting Licenses................... 6 <]
Resident Senior Hunting Licenses........... 553 560
Muzzle-loading Hunting Licenses 397 400
Right-of-Way Licenses....._.......cooooooecveeeveeeeee, . an 360
Resident Bear LICENSes.........ccocooovoveervoeeieeeeee oo 946 - 940
Nonresident Bear LiCenses.............c.cooovocovvivvoinoeeaenro 48 . 45
Hunting License Issuing Agents’ Application Fees............. 37 40
Nonresident Junior Hunting License...............c..occoov e, 95 95
Nonresident 5-Day Hunting License................cccocooovia, 67 70
Senior Resident — Lifetime Hunting License..................... 356 " 360
Adult Resident Furtaker License.................ccooeveoooeee . 214 210
Junior Resident Furtaker License............ooooeveceeeceeeiia 13 12
Senior Resident Furtaker License...........c..coooovvcviiive 12 13
Nenresident Furtaker LICense. ..o .17 18
Senior Lifetime Furtaker License............c.ccooooveeii, 8 8
Junior Non-Resident Furtaker................c.cocooeoeeoiini 1 1

TOTAL oo $ 25,087 k3 25,083
Fines and Penalties
Game Law Fines...........ocooooi it oo $ 2,140 $ 1,800

TOTAL e e $ 2,140 3 1,800

Cc66

1997-98

__Budget _

$ 10,400
540
5,400
225
3,500
1,600
6

550
400
360
940
45

40

g5

70
360
210
12

13

18

s 2470

3 1,700
3 1,700




Revenue Detail (continued)

Game Fund

Miscellaneous Revenue

Sports Promotional Publications and Materials................
Saleof Coal................. DT U OP RO UURPPPRPR
Sale of Wood Products.............coooeiiiiims
Interest on DePOSIES.....ccvvivi e e e

Sale of SKins and GURS.......cccivvvvi e
Rental of State PTOpertY......oooove v
Miscellaneous RevVeNUEe...........c..ovverivvieeninece e e

Interest on Secunities............cooon
Gas and Oil Ground Rentals and Royalties......................
Refund of Expenditures Not Credited to Appropriations.....
Sale of Nonusable Property...............: ...............................
Miscellaneous Revenue License Division..........cocc.cooeoens
Redeposit of Checks.........ooviiiiiiier
Sale of GAame NEeWS.........oooiriii e eee i
Condemnation Awards Received................ccviinnininenne
Sale of Stone, Sand, Gravel and Limestone......................

Sale of Grain and Hay......cccoori e

Sale of MapsS...cooooiieriiiiie e
Wildlife Management Promotional Revenue.....
Sale of Wood Products — PR Tracts............
Sale of Centennial Commemorative ltems..............

Working Together For Wildiife — Non-Game Fund....
Waterfowl Management Stamp Sales and Royaities..

GBS TAX. . eeiivrroee e e iietserbnrtnre cernre b ns et ara bt s e e e b e aaantraaas

Augmentations

Sale of Automobiles...................i
Federal Reimbursement — Pittman Robinson Act.............
Endangered Species Program...........c.ccccocoiininninnnn.
Pennsylvania Conservation Corps............ccoevvveerciiceennns
Federal Reimbursement — Surface Mine Regulation........
Private Donations...............ccoc e
Youth Hunter Education Challenge................occooiiiiel

Federal Land and Water.................ocoinns
Streambank Fencing Program......................
Emergency and Disaster Relief

1995-96

Actual

11
526
9,657
10

23

8

100
2276
445

211
1,257
230
187
3

15,870

43,097

394
7,554
21

81

39

68

12
169
100
48

8,486

51,583

ce7

{Dollar Amounts in Thousands)

1996-97
Estimate

$ 10
750

10,000

10

25

8

100

2,100

494

10
15

793

25
25
185
800
20
200
180

$ 15,768

3 42,651

$ 300
7,500

10

80

45

10

10

91

100

$ 8,146

s s0797

1997-98
Budget

$ 10
750

10,600

10

25

8

100

2,000

554

10
16

793

25
25
150
500

200
105

$ 15,298

$ 41,791

$ 300
7,500

10

80

45

10

10

100

$ 8,055

$ 49,846



KEYSTONE
RECREATION, PARK
AND CONSERVATION

Funp

The Keystone Recreation, Park and Conservation Fund is a special
revenue fund composed of monies from the sale of specific bonds and certain
tax revenues. This fund provides for increased acquisition, improvements and
expansions of Commonwealth and community parks, recreation facilities,
historic sites, zoos, public libraries, nature preserves and wildlife habitats.

L ©oVERNGES BEoUTivE BUBEET . |




Financial Statement

{Dollar Amounts in Thousands)

1995-96 1896-97 1997-98
Actual Available Estimated
Beginning Balance...,..............cooeiviniecneen 31,389 $ 54840 $ 30,303
Receipts:
Revenue Estimate. ... 57,866 $ 48,826 3 33,186
Prior Year Lapses......ccoooeii e 5157 B.647 0
Total RECeiPtS......coovviii v, 63,023 3 57,473 3 33,186
Funds Avaifable........................c..o 94 412 $ 112,113 $ 63,489
Expenditures:
APPropriated.. ..o 39,772 $ 81,810 % 34,787
Estimated Expendituras...............ccooovvviiineeeeeen. -39,772 -81,810 -34,787
Cash Balance, Ending...........ccc.oocvniviicncniciee e, 54,640 $ 30,303 k- 28,702
Summary by Department
(Dollar Amounts in Thousands)
1995-96 1996-97 1997-98
Actual Estimate Budget
Treasury
Bond Issuance EXpenses..............c.oovii v 18 3 0 $ 0
Department of Conservation
and Natural Resources
General Government
Park and Forest Facility Rehabilitation — Bond Proceeds. $ 8,852 $ 7,879 $ 0
Park and Forest Facility Rehabilitation — Realty
TranSfEr TaX... it e e e 5,246 15,902 10,511
Grants and Subsidies
Grants for Local Recreation — Bond Proceeds 3,477 9,605 0
Grants for Local Recreation — Realty Transfer Tax 0 16,596 8,759
Grants to Land Trusts — Bond Proceeds............ 1,872 1,707 0
Grants to Land Trusts — Realty Transfer Tax 0 6,639 3,504
Grants to Zoos — Bond Proceeds................c.ccoevvnnn 3,150 1,736 0
. DEPARTMENT TOTAL.....coooiviiineee e 22,697 3 60,064 $ 22,774
Department of Education
Grants and Subsidies
Local Libraries Rehabilitation and Development ——
Bond Proceeds..........c.oovviiiicicie e 1,387 $ 1,028 $ 0
Local Libraries Rehabilifation and Development —
Realty Transfer Tax........ccococveiiiiieceer 651 2,250 1,401
DEPARTMENT TOTAL ..ot 2,038 $ 3,278 $ 1,401
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Summary by Department (continued)

1995-96
Actual
State System of Higher Education
General Government
Deferred Maintenance — Realty Transfer Tax...........cceueen. $ 5,547
Fish and Boat Commission
General Government
Fishing and Boaling Access Areas — Bond Proceeds....... $ 373
Game Commission
General Government .
Land Acquisition and Development — Bond Proceeds....... $ 1,311
- Historical and Museum Commission
Grants and Subsidies
Historic Site Development - Bond Proceeds.............oi $ 5,702
Historic Site Development — Realty Transfer Tax............... 2,086
DEPARTMENT TOTAL......cciviiireiremreee e s $ 7.788

FUND TOTAL ...t $ 39,772

c7

(Doflar Amounts in Thousands)

1996-97
Estimate
3 6,674
5 1,010
s 189
$ 3,749
6,866
$ 10,615
$ 81,810

1997-98

Budget

6,057

4,555

4,555

34,787



Keystone Recreatlon Park and Conservatlon Fund

REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Estimated Budget Estimated Estimated Estimated Estimated
Sale of Bonds................... $ 23684 § 13,789 % 0 % 1 I 03 0 85 0
Realty Transfer Tax........... . 31,620 32,700 31,800 31,900 32,500 33,200 34,800
Miscellaneous.................... 2,562 2,337 1,386 1,340 1,350 1,375 1,419
TOTAL KEYSTONE
RECREATION, PARK
AND CONSERVATION
FUND RECEIPTS........ $ 57866 % 48,826 § 33186 $ 33,240 § 33,850 $ 34575 § 36,219

Revenue Sources

Sale of Bonds

Actual Estimated
1990-81...... $ 0 1996-97....., $ 13,789
1991-92..... 0 1997-98...... 0
1992-93...... 0 1998-99...... 0
1993-94...... 0 1999-00...... 0
1994-95...... 11,862 2000-01...... 0
1995-96....., 23,684 2001-02...... 0

Act 50 of 1993 authorized a total of $50,000,000 in bonds to fund varigus pregrams. Proceeds from the
sale of these bonds, less costs of issuance and bond discounts, are deposited in this fund and distributed to
agencies according to the formula specified in Act 50.

Realty Transfer Tax

Actual Estimated
1990-91...... $ ] 1996-97...... $ 32,700
199192, .. 0 1997-98...... 31,800
1992-93...... 0 1998-99...... 31,900
1993.94. .. 0 1999-00...... 32,500
1994-95...... 31,204 ©2000-01...... 33,200
1995-96...... 31,620 2001-02...... 34,800

Act 50 of 1993 approves the transfer of 15% of the revenues from the State Realty Transfer Tax to this
fund. These monies are distributed to programs according to the formula contained in the Act. .
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- Keystone Regreation, Park and Conservation Fund

Revenue Sources {continued)

Miscellaneous Revenues

Actual Estimated
1990-91...... $ 0 1996-97...... $ 2,337
1991-92...... 0 1997-98...... 1,386
1992-93...... 0 1998-99...... 1,340
1993-94...... ] 1999-00...... 1,350
1994-95...... 999 2000-01...... 1,375

1995-96...... 2,562 2001-02...... 1,419

Miscellaneous revenues are eamed interest.

Revenue Detail

The following is a detailed list of all Keystone Recreation, Park and Conservation Fund revenues
available for appropriations and executive authorization.

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Estimate Budget
Licenses and Fees
Saleof Bonds..............coociiniiiiinnr e, . 3 23,684 3 13,789 $ 0
Realty Transfer Tax - 31,620 32,700 31,800
MiISCEIANBOUS. ... .ovvvvereeerieieeiicreeirereeeeeee Cremibvranrr b 2,562 2,337 1,386
TOTAL RECEIPTS .ot $ 57,866 $ 48,826 $ 33,186
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LOTTERY FUND

The Lottery Fund is a special revenue fund composed of monies received
from lottery sales. It provides for lottery prizes and for programs to support
older Pennsylvanians including property tax and rent assistance, community
care programs, mass transit fare subsidies and partial rebate of drug costs.




. .. ":Lottery Fund

Financial Statement

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Available Estimated
Beginning Balance ........ccccvmienniissiennsnsiecssciesens $ 7,387 $ 32324 $ 22139
Reserve from Previous Year...........cocoovoeiiececieeen. 104,000 100,000 140,000
Total Beginning Balance.............cccovvvoioeeeee e $ 111,387 $ 132,324 $ 162,139
Receipts:
Revenue Estimate...............coooiiii e $ 862778 $ 912,567 $ 018,665 .
Prior Year LApSes. ..ottt s 20,877 11,855 0
Total ReCeIPtS. ..o $§ 883655 $ 924422 $ 918,665 i
FUnds AVAItADIE .......c.oveeceee e vt evens $ 995042 $ 1,056,746 $ 1.080,804
Expenditures:
Appropriated............ccciee it $ 862,718 $ 910,142 $ 918,905
Less Current Year Lapses...........ccooceeeevvvvcivnie e 0 -15,635 0
Estimated Expenditures.................c.coorvnevvinreeeeee -862,718 ’ -894,607 -918,905 °
Reserve for Cument Year. ............cocovvee i, $ -100,000 $ -140,000 $ 140,000
Ending BalanCe .......ccceevmeecvieecerirenriesee e essemrersesnssanns 3 32,324 3 22,139 $ 21,899

01/16/97 12:29 P.M. Taglang
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Summary by Department

Lottery Fund

Executive Offices
General Government
Ridership Verification..........coooiiiiiini

Treasury Department
General Government
Replacement Checks. ..o e

Department of Aging
General Government
General Government Operations................c.ccconneeree

Grants and Subsidies

PENNCARE ...t er e e ee e sttt en s abban e amnaeas

Pharmaceutical Assistance Fund...............c.ccnnn,
SuUBtOtal s

TOTAL STATEFUNDS ...

Federal Funds. ..o
AUGMENEALIONS......veoiiiri e

DEPARTMENT TOTAL.........oooiii e
Department of General Services

General Government

Harristown Rental Charges........ccocovev oo
Harristown Utility and Municipal Charges....

DEPARTMENT TOTAL. ..o

Department of Revenue

General Government

General Operations...........ccccoeiviiiiec

On-line CoMMISSIONS.....coociiiiiniriirier e

Personal Income Tax for Lottery Prizes...

Payment of Prize Money......................
Subtotal.......ooooii

Grants and Subsidies
Property Tax and Rent Assistance -
for Qlder Pennsylvanians. ............c.covriiinincin,

TOTALSTATEFUNDS ...,

Augmentations. ...

DEPARTMENT TOTAL. ...

01/16/97 12:28 P.M. Taglang

1995-96 -
Actual

117

14

3,590

163,938
216,000

379,938

383,528

67,652
6

451,186

82
122

204

61,190
23,499
25,214
162,200

272,103

96,251

368,354

4,380

372,734

Cc77

{Dollar Amounts in Thousands)

1996-97
Estimate
$ 114
s 100
$ 4,582 -
$ 168,439
225,000
$ 393,439

$ 398,021

$ 61,490
6

$ 459517

3 81
139

$ 20
$ 63,803
24,023
25,209
185,052

$ 298,087
$ 96600

$ 394687

3 4,806
§_ 399493

1997-98

Budget
3 1
$ 100
$ 4,975
$ 174,747
237,000
$ 411747

5 416,722
$ 62,031

_— 8
$ 478,759

128
$ 205

$ 66,455
23,810
24775

174,308

$ 289,348

s o180
$ 380,528

3 5,236
$ 385764



Summary by Department (continued)

... -L'ottery Fund

1995-96
Actual
Department of T.ransportatioﬁ
Grants and Subsidies
Older Pennsylvanians Free Transit...............c..coovveieiii . $ 56,718
Clder Pennsylvanians Shared Rides.............cccoovovvevnneo .. 53,783
DEPARTMENT TOTAL........ocvovvirieiioeeeeeeeeees $ 110,501
TOTAL STATEFUNDS ... $ 862,718
Federal FUNAs.........ooiviieeeeeeeeeeeeeeeseee e $ 67,652
Other Funds............ccocovvveeennoe. e e 4,386
FUND TOTAL ... $ 934,756

0118/97 12:29 P.M. Taglang
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(Deltar Amounts in Thousands)

1996-97
Estimate

$ 58,400
58,600

$ 117,000

$ 910,142

$ 61,490
4,812

$ 976,444

$

1967.98

__Budget

60,152

61,070
121,222

918,905

62,031
5242

986,178




REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

Lottery Fund

1995-96
Actual

1996-97
Estimated

- 1997-98
Budget

1998-99
Estimated

1999-00
Estimated

2000-01
Estimated

2001-02
Estimated

Collections.........coeeevviveneen

Capital Stock and
Franchise Taxes..............

Misceflaneous Revenue.....

$ 856428

$ 906515 $ 912021 $

0
6,052

917,647 $ 923,401

0 0 0
6,644 6,752 6,447

$

929,283

0
5,689

$

935,295

0
4,470

TOTAL LOTTERY FUND

$

912,567

$ 9018665 $ 924399 § 929848

5

934,972

3

939,765

Revenue Sources

Ticket Sales..........ooovveeeee.
CommIsSIoNS.........oeevvvnens

Net Lottery Collections

Actual Estimated

1996-97...... $ 906515
1997-98...... 912,021
1898-95...... 917,647
1999-00...... 923,401
2000-01...... 929,283
2001-02...... 935,295

809,825
800,309
797,097
848,265
841,404
856,428

1981.92....
1992-93......

Net lottery collections consist of the proceeds from lottery ticket sales less commissions and some prizes.
Currently prizes of $2,500 or less for the on-line games and prizes of $100 or less for instant games can be
paid by the ticket agents. The State Lottery is currently operating six games. The "Daily Number" game
introduced in March 1977, the “Big 4" game introduced in November 1980, the “Lotto" game introduced in
April 1982 and revised as "Wild Card Lotta” in February 1988, the "Cash §" game introduced in April 1992,
and the “Keystone Jackpot” game introduced in Novernber 1995, all utilize computer sales terminals located
across the Commonwealth, The sixth game is the instant game which consists of variations of instant game
tickets introduced at routine intervals during the year. Ticket prices are §1 for "Cash 5" which consists of 1
play to pick 5 of 39 numbers, and “Keystone Jackpot” which consists of 1 play to pick 6 of 33 numbers, and
one additional keyball number out of 33 numbers. Wild Card Lotto is priced at 2 games for $1. “Daily
Number” and "Big 4" game ticket prices range from $.50 to $5. The “Instant Game” ticket prices range from
$1 to $5.

Net lottery collections as reported above correspond to the Lottery Fund revenue remitted to the
Commonwealth and reported in the Commonwealth's accounting system. Net lottery collections are derived
by subtracting the commissions retained and prizes paid by local lottery agents from the total lottery ticket
sales. The tabte below shows the calculation of the net revenue amount.

{Dollar Amounts in Thousands)

1995-96 1596-97 1997-98 1998-99 1999-00 2000-01

2001-02

$ 1,673,370
-87,260

$ 1,700,355
-88,701

$ 1,711,907 $ 1,723,724
-89,370 -90,056

$ 1,735.811
-90,756

$ 1748176 3
-91,474

Field Paid Prizes.............. -729,682

-705,139

-710,516 -716,021 -721,654

-727,419

1,760,825
-92,208
-733,321

NET LOTTERY
COLLECTIONS..............

C1/16/67 12:30 P.M. Taglang

s _es6428

$

906,515

$ 912021 § 917647 § 923,401

8

929,283

$

935,295
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Revenue Sources (continued)

Lottery Fund

Capital Stock and Franchise Tax

Actual
1990-91...... $ 0
1991-92.._.. 12,492
1992-93...... 3,758
1993-94...... 266
1994-95...... 347
1995-96...... 91

Estimated

1996-97..... §
1997-98......
1998-89......
1999-00......
2000-01......
2001-02......

OO0 00O

Tax Base and Rate: Act 22 of 1991 provided that the proceeds of one-quarter mill of the Capital Stock and
Franchise tax from any taxable year beginning in 1991 shall be transferred to the State Lottery Fund.
Transfers, as determined by the Secretary of Revenue, shall be made by December 15 and June 15 of each
year. See the description of the Capital Stock and Franchise Taxes in the General Fund Revenue Sources.

Miscellaneous Revenue

Actual
1990-91...... $ 12,484
1991-92...... 5776
1992-93...... 11,637
1093-94...... 2,894
1094-95...... 5111
1995-96...... 6,259

Estimated
1996-97...... $ 6,052
1997-98...... 6,644
1998-99...... 6,752
1999-00...... 6,447
2000-01...... 5,689
200t-02..... 4,470

Miscellaneous revenue includes interest eamed on securities, interest on deposits, premiums on sale of

securities and refund of expenditures.

Revenue Detail

The following is a detailed list of all Lottery Fund revenues.

1995-96
Actual
ColleCtionNS.......c.oiviiieccie e $ B56,428
Capital Stock and Franchise Taxes.............c.ccooevvvieenenne. 91
Miscellaneous. ...l 6,259
TOTALLOTTERY FUND REVENUES.............oovce..

0146/97 12:30 P.M. Taglang

Cc80

$ B62,778

(Dollar Amounts in Thousands)

1996-97
Estimate

$ 906,515
0
6,052

$ 912,567

1997-98
Budget

$ 912,021
0
5,644

$ 918665




MiILK MARKETING
Funp

The Milk Marketing Fund is a special revenue fund composed of monies
received from license fees, fines, penalties and permits relating to the milk
industry.

The purpose of this fund is to provide for the operation of the Milk Marketing
Board and to serve as a depository for money due dairy farmers from
underpayments by dealers.




Financial Statement

__Milk Marketing Fiind

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
Actual Available Estimated
Beginning Balance.......................e, $ . 1,607 $ 1,784 $ 1,463
Receipts:
Revenue Estimate..................iiii e, $ 2,293 $ 2,200 $ 2,200
Transfer from General Fund..................cooovivieeeee 125 0 0
Prior Year Lapses......c...covieiriiieieceeee e 17 33 0
Total Receipts.........coooeviieiciie e $ 2,435 5 2,233 5 2,200
Funds Available......................coooccoiii i, $ 4,042 $ 4,017 $ 3,663
Expenditures:
Appropriated...... ... 5 2,258 3 2,554 $ 2,527
Estimated Expenditures...........c.cooov e -2,258 -2,554 -2,527
Cash Balance, Ending.....................oooo i $ 1,784 $ 1,463 $ 1,136
Summary by Department
(Dollar Amounts in Thousands)
1995-96 1996-97 1997-98
Actual Estimate Budget
Treasury Department
General Government
Replacement Checks.............cccoeocvivninnne. $ 0 $ 5 $ 5
Refund Milk Marketing Licenses and Fees 0 5 5
DEPARTMENT TOTAL....cciioiiieiee e $ 0 3 10 $ 10
Milk Marketing Board
General Operations............cocoooveiieie e 5 2,133 $ 2,544 $ 2,517
TOTALSTATEFUNDS ..., 3 2,133 $ 2,554 $ 2,527
Augmentations..............ii e 3 125 $ 0 $ 0
FUND TOTAL. ..ot $ 2,258 3 2,554 $ 2,527

172411997 4:50:00 PM Turner
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REVENUE SUMMARY

(Dollar Amounts in Thousands)

Five Year Revenue Projections

1995-96 1996-97 1997-98 1998-99 1995-00 2000-01 2001-02
Actual Estimated Budget Estimated Estimated Estimated Estimated
Licenses and Fees............ $ 2,139 % 2083 § 2083 § 2021 % 2,021 § 2021 % 2,021
Fines and Penalties 2 15 15 40 40 40 40
Miscellanecus Revenue..... 152 102 102 67 67 67 67
TOTAL MILK MARKETING
FUND REVENUES...... $ 2293 § 2200 % 2,200 % 2128 § 2128 % 2128 § 2,128
Augmentations................. $ 125 § 0% 0% 03 0 % 0 5 0
TOTAL MILK MARKETING
FUND RECEIPTS........ $ 2418 $ 2,200 % 2,200 % 2128 § 2,128 § 2,128 § 2,128

Revenue Sources

Licenses and Fees

Actual Estimated
1990-91...... 3 1,178 1996-97...... $ 2,083
1991-92...... 1,299 1997-98...... 2,083
1992-93...... 2,053 1998-99...... 2,024
1993.94.. ... 2,070 1999-00...... 2,021
1994-95.,..... 2,047 2000-01...... 2,021
1995.96...... 2,139 2001-02...... 2,021

The Commonwealth receives revenues from licenses and fees collected annually by the Milk Marketing
Board. A flat rate fee is based on the daily average number of pounds of milk handled by dealers and an
additional fee, levied on milk for which the board fixes minimum prices, is based on the number of pounds of
such milk sold by dealers. Additional license fees are for weighing and measuring permits, tester's certificates
of proficiency, weigher's and sampler's certificates of proficiency and applications for examination. Act 135 of
1988 allows the Milk Marketing Board to set fees by regulation.

Fines and Penalties

Actual _ Estimated
1990-91.._.. $ 18 © 1996-97...... $ 15
1991-92...... 61 1997-08..... 18
1992-93...... 92 1998-99...... a0
1993-94...... 68 1999-00...... A
1994-95...... 100 _2000-01..... 40
1995-96...... 2 2001-02...... 40

The Commonwealth receives revenue in the form of fines and penalties collected from milk dealers and
other persons convicted of violating the Milk Marketing Law. .

112471697 4:50.00 PM Turner

c83



Revenue Sources (continued)

Miscellaneous Revenue

Actual
1990-91...... 3 95
1991-92....., 31
1992-93...... 37
1993-94...... 61
1994-95....., 119
1995-96...... 152

. Estimated
1996-97...... $ 102
1997-98...... 102
1998-99...... 67
1999-00...... 67
2000-01...... 67
2001-02...... 67

Miscellaneous revenues consist primarily of interest on securities and deposits, plus legal fees for transcripts of

hearings.

Revenue Detail

The following is a detailed list of all revenues available for Milk Marketing Fund appropriations and

‘executive autho

Licenses and Fees

Milk Dealers Licenses..........
Milk Testers Certificate Fees. ..,

rizations.

Milk Weighers Certificate Fees.....................occoee oo,
Milk Tester and Weighers Examination Fees.....................

Mitk Haulers Licenses Fees.

Miik Sub Dealers Licenses..
Service Contract Fees.........

Fines and Penalties
Milk Marketing Act Fines

Miscellaneous Revenues

Interest on Securities...........

MiscellanBous. ..ot

Augmentations
Transfer from General Fund

TOTAL RECEIPTS..........

1/24/1897 4:50.00 PM Turner

1995-96
Actual

2,139

150

152

2,293

125

2,418

Cs4

(Dollar Amounts in Thousands)

1996-97
Estimate
$ 1,464
4
29
3
540
15
28
$ 208
$ 15
$ 15
3 100
-2
s 02
52200
$ 0
$ 2,200

1997-98
Budget

$ 1,464
29
540

15
28

s 208

3 15
3 - 15

$ 100
2

$ 2,200

©
o

s 2200
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RAcCING FUND

The Racing Fund is a special revenue fund composed of monies received
from taxes and license fees collected by the State Harness Racing Commission
and the State Horse Racing Commission derived from the regulation of horse
and harness racing. Any remaining balance is transferred to the General Fund
in the subsequent fiscal year.

. SOVMERNCFRS EBIENVE EBUBEET




Financial Statement

Raci

ng Fund

(Dollar Amounts in Thousands)

Cc8s

1995-96 1996-97 1997-98
Actual Available Estimated
Beginning Balance...................ccooiinio o $ 7,687 * $ 10,088 3 8,807
Receipts:
Revenue Estimate $ 17,287 $ 16,829 $ 17,751
Prior Year Lapses..... 322 0 0
Total Receipts . $ 17609 $ 16,829 $ 17,751
Funds Available_.................cccocoeoeiocieee e $ 25,256 3 26,917 $ 26,558
Expenditures:
Appropriated...................... 15,208 $ 18,110 3 16,759
Estimated Expenditures -15,208 -18,110 -16,759
Cash Balance, Ending..............ccocoovicovnriceneeeoeeeien [ 10,088 ) 8,807 3 9,799
3 Reflects an adjustment of $-514,000 Lo the 1994-95 ending balance to account for a
courl ordered refund payment correctly altri!‘:utuble to the 1984-85 fiscal year.
Summary by Department
(Dollar Amounts in Thousands)
1595-96 1956-97 1997-98
Actual Estimate Budget
Treasury Department
General Government
Replacement Checks............cccccooceinieiiiie e, $ 4 3 10 3 10
Department of Agriculture
General Governmeant ‘
State Racing Commissions.............cccccoevve e $ 5,982 3 6,139 $ 6,125
Equine Toxicology and Research Laboratory................... 1,213 1,423 1,449
Payments to Pennsylvania Fairs--Administration............... 155 155 163
SUBLOLAL. ..o 3 7,350 3 7.717 3 7,737
Grants and Subsidies
Transfer ta the General Fund..................coooooeel $ 7.687 3 10,089 $ 8,808
DEPARTMENT TOTAL. ..., $ 15,037 $ 17,806 $ 16,545
Department of Revenue
General Government
Collections—-Racing..........covoeeeereciiec e 3 167 $ 254 $ 204
FUND TOTAL. ..o 3 15,208 $ 18,110 $ 16,759




- Racing Fund

REVENUE SUMMARY

{Dollar Amounts in Thousands)

Five Year Revenue Projections

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

Actual Estimated Budget Estimated Estimated Estimated Estimated
Tax Revenues................. $ 13,336 § 13,396 3% 13,835 § 13,790 § 13,780 % 13,790 % 13,790
Licenses and Fees............ 425 458 4861 458 458 458 458
Miscellaneous Revenue..... 3,526 2,975 3,455 3,034 3,034 3,034 3,034
TOTAL RACING FUND

——

REVENUES.........cc...... s 17287 $ 16829 $ 17751 § 17282 $§ 17282 § 17,282 § 17,282

Revenue Sources

Tax Revenues

Actual Estimated
1990-91...... [ 6,879 1996-97...... $ 13,396
1991-92...... 6,884 1997-98...... 13,835
1992-93...... 5,463 1098-99...... 13,790
1993.94... .. 8,918 1999-00...... 13,790
1994-95..... 11,709 2000-01...... 13,790

1995-96...... 13,336 2001-02...... 13,790

The Harness Racing Fund and the Horse Racing Fund were combined into the Racing Fund by Act 83 of
1983. Act 93 amended portions of the Race Horse Industry Reform Act. For licensed racing corporations
annually conducting at least 100 days of racing or for two licensed corporations conducting their racing at the
same facility with a minimum of 175 combined racing days, the previous sliding wagering tax rate was
changed to 1.5 percent effective July 1, 1986, and thereafter. Far licensed racing corporations not conducting
the minimum number of racing days, the wagering rate was changed to 2.5 percent from July 1, 1984 to June
30, 1986, and 2 percent thereafter. In addition, a 0.7 percent wagering tax was imposed on exotic wagering.

Act 127 of 1988 permits off-tract betting in the Commonwealth.

Licenses and Fees

Actual Estimated
1990-91...... $ 530 1996-97...... 5 458
1991-82...... 515 1997-98...... 461
1992-93...... 419 1998-99...... 458
1993-94...... 431 1999-00...... 458
1994-95...... 462 2000-01...... 458
1995-96.... 425 2001-02...... 458

Licenses and fees are revenues derived from the licensing of jockeys and such other persons participating
in horse racing meets as prescribed by the State Racing Commissions.
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;4 Racing Fund

Revenue Sources (continued)

Miscellaneous Revenue

Actual ) Estimated
1990-91...... $ 1,323 1096-97...... $ 2,975
1991-92..... 1,360 1997-98....., 3,455
199293 1,580 1998-99...... 3,034
1693-94...... 1,886 1999-00...... 3,034
1994-95...... 2,983 2000-01...... 3,034
1995-96. . 3,526 2001-02...... 3,034

Penalties and interest on taxes due, interest on securities and uncashed tickets comprise miscellaneous
revenue. '

Revenue Detail

The fellowing is a detailed list of all revenues available for Racing Fund appropriations and executive
authorizations,

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
‘ Actual Estimate Budget
Tax Revenue
State AdMISSION TaX..........oooooooirieeeoee 3 147 % 160 _ $ 155
Wagering Tax 12,207 12,261 12,555
Breakage Tax 982 975 1,125
TOTAL. ot $ 13,336 $ 13,396 $ 13,835
Licenses and Fees
License FEES........ovo oo oo $ 425 5 458 $ 461
TOTAL oottt 3 425 $ 458 3 461
Miscellaneous Revenues
Uncashed Tickets............... 3 2,855 § 2,580 $ 3,000
Iinterest on Securities 654 390 450
Miscellaneous....................coooeiooo 7 1 1
Redeposit of Checks...................cccovvil 9 0 0
Interest on Deposits..........ccocoeo v 1 4 4
TOTAL. oo $ 3,526 $ 2,975 $ .3,455
TOTAL REVENUES.......ocooiieeeooo 3 17,287 $ 16,829 3 17,751
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Tax credits, deductions, exemptions and exclusions are provided in law
which result in a significant reduction in revenues that would otherwise be
received at current tax rates. These reductions are tax expenditures.




~ Tax Expenditures

TAX EXPENDITURE ANALYSIS

The traditional budget process involves estimating Commonwealth revenues and appropriating these moneys
for numerous programs. The process is subject to intense scrutiny by interests inside and outside Government.
Constrained by available revenues, programs are initiated, expanded, limited or deleted based on merit. To
augment the traditional budget process, this budget includes an analysis of indirect expenditures that occur
through special treatment within the tax structure. Various tax credits, deductions, exemptions and exclusions are
provided which result in a reduction in revenue that would otherwise be received by the Commonwealth at current
tax rates. Cumulatively, they are referred to in this budget as “tax expenditures.”

The Commonwealth’s tax structure contains many tax expenditures. Examples include items as diverse as the
sales and use tax exemption for firewood to the manufacturing exemption in the capital stock/franchise tax. In
general, they are characterized by the fact that they confer special treatment to specific taxpayers, specific
activities, or specific goods or services. The tax expenditures listed in this budget are the accumulation of many
prior legislative sessions, and the original intent of certain tax expenditures may no longer be valid or consistent
with current policies. A comprehensive tax expenditure analysis permits an on-going evaluation of each tax
expenditure,

Therefore, the 1997-98 Governor's Executive Budget presents this tax expenditure analysis covering
Commonwealth taxes with annual receipts of at least $10 million, A complete list of covered taxes is shown in the
Table of Contents. The intended purposes of the current analyses are to:

{1) ldentify indirect sources.of budgetary support for various activities,
(2) Present estimated costs associated with each tax expenditure, and
(3) Allow for administration, legislative and public scrutiny and facilitate discussion on each tax

expenditure’s merits.

The following enhancements are contained in this budget analysis for tax éxpenditures in certain taxes as
- required by Act 180 of 1992. Enhancements for the remaining tax areas will be reflected in next year's budget
document;

(1) Actual or estimated cost of administration of each tax expenditure, and

{2) Actual or estimated number and description of benefiting taxpayers.

For the purposes of this document, "tax expenditure” is defined as a reduction in revenue that would
otherwise be collected by the Commonwealth as the result of an exemption, reduction, deduction, limitation,
exclusion, tax deferral, discount, refund, commission, credit, special rate or special treatment. This definition
provides a general framework within which to determine whether to classify certain items as tax expenditures. To
facilitate this classification process, six specific criteria have been adopted to augment the general definition of tax
expenditure: <
) Reduces State revenues,

) Confers special treatment,

3) Isincluded in the defined tax base,
) Is not subjected to equivalent alternative taxation,
) Can be altered by a change in State law, and

(6} Is not an appropriation.
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Tax Expenditures

Tax Expenditure Analysis (continued)

The following examples of several items not considered to be tax expenditures clarify the use of these criteria:

Purchases made by Commonwealth agencies are not subject to sales and use tax. Were these transactions
not exempted, tax revenues would increase but increased Commonwealth expenses would offset revenues.
Therefore, no net budgetary change occurs. This item is not a tax expenditure.

The exclusion of a sale for resale from sales and use tax is not considered a tax expenditure because the tax
is imposed on each separate sale at retail of tangible personal property or services.

Financial institutions and insurance companies are exempted from corporate net income tax (CNIT) and
capital stock/franchise tax (CS/FT). However, these corporations are subject to alternative taxes: the bank and
trust company shares tax, mutua! thrift institutions tax or insurance premiums tax. The exemption of these
corporations from the CNIT and CS/FT is not in itself a tax expenditure; however, to the extent that those
taxes may not impose proportionate tax burdens on the exempted companies, the overall tax structure may
involve some indirect tax expenditure.

The pro rata exclusion of U.S. securities from the bank and trust company shares tax was a State legislative
response to a Federal prohibition against direct taxation of these obligations or income derived from them. As
this cannot be altered by changing State law, this exclusion is not a tax expenditure.

There are three primary limitations on the tax expenditure estimates. First, estimated revenue foregone due to
a tax expenditure should not be construed as the revenue which could be gained if the tax expenditure provision
were to be rescinded. No attempt has been made to account for changes in taxpayer behavior which may occur
because of tax law changes. For example, if the sales and use tax exemptions were rescinded for equipment and
utilities directly used in manufacturing, it is possible that capital investment in manufacturing would be reduced and
that these sales and use tax receipts would be less than the tax expenditure estimate.

A second limitation is that individual estimates are not additive. It is not always possible to estimate each tax
expenditure with regard to interactions with other provisions of that tax or other taxes. For example, certain exempt
items qualify under muitiple tax expenditures. If gasoline were to be included in the sales and use tax base,
agricultural, political subdivision, and manufacturing/processing use would continue to be exempt under other
provisions. Therefore, no bottom line can be presented similar to that shown for total revenues or expenditures in
the current Governor's Executive Budget.

Third, these estimates are, in many cases, necessarily derived from data completely independent of taxpayer
returns. Minor differences in data collection techniques among the various data sources used could introduce a
small element of error into the estimates. Thus, these estimates are intended to represent the magnitude of each
tax expenditure, not to provide pinpoint accuracy.

All estimates appear in millions of dollars. The word “nominal’ is used when the estimated impact is less than
$100,000. Estimates of revenue loss or beneficiary count and description which are not available are represented
by “NA.” Costs incurred to administer tax expenditures are estimated by maijor tax category or, if available, by
specific tax expenditure. Identified costs for a major tax category are provided at the beginning of the tax
expenditure group. No administrative costs are reported for tax expenditures that provide incentives to implement
or continue programs that replace or supplement efforts that would otherwise be the responsibility of state
government.

This analysis is a general guide to tax expenditures in Pennsylvania. It is not intended to be a tax manual, and
statements within it should not be construed as interpretations of the law or regulations.
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General Fund Tax Expenditures

CREDIT PROGRAMS

NEIGHBORHOOD ASSISTANCE PROGRAMS

Authecrization:

Description:

Purpose:

Article XIX-A of the Tax Reform Code of 1971: {P.L. B, No. 2), as amended.

A tax credit is available to banks, thrift institutions, title insurance and trust companies, and
insurance companies (other than foreign fire/casualty insurance companies), as well as
corporations doing business in Pennsylvania and subject to the corporate net income tax and the
capital stock/franchise tax that engage in certain assistance programs in impoverished areas or
contribute to neighborhood organizations which provide such activities. The credit is allowed for
neighborhood assistance, job training or education for individuals, community services, economic
development or crime prevention in an impoverished area. The program must be approved by the
Secretary of Community and Economic Development. The credit available to a taxpayer equals up
to 50 percent of the contribution to approved programs during the tax year, but may not exceed
$250,000. An expanded credit of 70 percent {maximum of $175,000 per taxpayer) may be
available for investments in certain priority programs defined by the Secretary of Community and
Economic Development. The total amount of credits taken by all taxpayers can not exceed
$16,750,000 in any fiscal year, $4,000,000 of which is exclusively reserved for private companies
(as defined in Section 3 of the Pennsylvania Industrial Development Authority Act and Section 3 of
the Industrial and Commerciai Development Act) which make qualified investments to improve
buildings or land located within designated enterprise zones. Also, $2,000,000 in credits are
allocated annually for the performance of comprehensive service projects effective July 1, 1994,

This program encourages taxpayers to contribute to neighborhood organizations and engage in
activities which promote community economic development in impoverished areas.

Administrative Costs: Costs to administer the Neighborhood Assistance Program credits are borne by the

Estimates:

Beneficiaries:

Department of Community and Economic Development and the Department of Revenue.
Estimated costs for both departments total $0.3 million per year.

(Doltar Amounts in Millions)

Corporate Net Income Tax

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
3 53 $ 5.3 § 53 $ 53 $ 53 $ 53 $ 53
Capital Stock/Franchise Tax

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
3 2.9 3 2.9 3 2.9 $ 2.9 $ 29 $ 29 $ 29
Selective Business Taxes

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
5 29 3 29 3 29 $ 2.9 $ 2.9 $ 29 3 29

Approximately 1,500 companies doing business in Pennsylvania benefit from this tax expenditure.
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. General Fund Tax Expenditures

EMPLOYMENT INCENTIVE PAYMENTS
Authorization:  Act of April 8, 1982 (P.L. 231, No. 75) as amended.

Description: Any bank, thrift institution, title insurance and trust company, or insurance company, as well as
any corporation or person subject to the corporate net income tax or the personal income tax,
employing persons formerly receiving welfare benefits may claim an employment incentive
payment as credit against any tax liability in selected taxes. The credit is for a portion of wages
paid to a qualifying employee in the first three years of employment. Employment incentive
payment credits are available for employees hired up to December 30, 1999,

Purpose! This program provides tax relief to taxpayers that hire persons previously receiving aid to families
with dependent children or classified as chronically or transitionally needy at the time of
employment and reduces state aid payments to those individuals.

Administrative Costs: Costs to administer the Employment Incentive Payments credit program are borne by the
Department of Public Welfare, Department of Labor & Industry and the Department of
Revenue. Estimated costs for all departments total $0.2 million per year.

{Dollar Amounts in Milliens}

Estimates:  Corporate Taxes

1695-96 1996-97 1897-98 1998-99 1999-00 2000-01 2001-02
% 16 $ 1.6 $ 16 3 1.6 $ 1.6 3 1.6 $ 1.6
Personal Income Tax

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 0.5 $ 05 % 0.5 $ 05 $ 0.5 $ 0.5 $ 0.5

Beneficiaries: Approximately 200 companies doing business in Pennsylvania and 300 Pennsylvania personal
income taxpayers benefit from this tax expenditure. '

HOMEOWNERS’ EMERGENCY MORTGAGE ASSISTANCE FUND

Authorization:  Act of December 23, 1983 (P.L. 385, No. 91} as amended.

Description: A tax credit is available to any bank, thrift institution, title insurance and trust company, and
insurance company (other than a foreign fire/casualty insurance company), as well as any
corporation doing business in Pennsylvania and subject to the corporate net income tax, for
amounts contributed to the Homeowner's Emergency Mortgage Assistance Fund.

Purpose: This credit encourages businesses to contribute to a fund established to prevent mortgage

' foreclosures and distress sales of homes resulting from circumstances beyond a homeowner's
control.

Administrative Costs: Nominal

Estimates: There has been no application of credits during F.Y. 1985-86 through F.Y. 1995-96. Limited
‘ participation in this program, at best, is expected in the future. ‘

Beneficiaries: NA
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General Fund Tax Expenditures

JOB CREATION TAX CREDIT

Authorization:  Act 67-1996, signed June 29, 1996, known as the Job Enhancement Act.

Description: A tax credit is available to businesses and individuals creating and sustaining jobs. The tax credit
equals 31,000 per job for each year in the approved term and may be applied to the corporate net
income tax, capital stock and franchise tax, gross premiums tax, gross receipts tax, bank and trust
company shares tax, mutual thrift institution tax, title insurance company shares tax, personal
income tax or any combination thereof. The-total amount of tax credits approved in a year may
not exceed $15,000,000. '

Purpose: This tax credit encourages job creation and preservation in the Commonwealth.

Administrative Costs:  Costs to administer the Job Creation Tax credits are borne by the Department of
Community and Economic Development and the Department of Revenue. Estimated
costs for both departments total $0.2 million per year.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 ‘ 1998-99 1899-00 2000-01 2001-02

- $ 150 $ 150 $ 150 $ 150 $ 150 $ 150

Beneficiaries: NA

CORPORATION TAXES

Administrative Costs. Costs to administer various tax expenditures associated with the corporate net income tax
and the capital stock and franchise tax cannot be separately identified. Tax expenditures
are a significant factor associated with the need for more compliance audits and increased
complexity of such audits as well as legal rulings, pronouncements and bulletins. Tax
expenditures also contribute significantly to the tax appeals process.

The costs to administer the various tax expenditures associated with the selective business
taxes are nominal.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 28 $ 27 $ 28 $ 29 $§ 30 $ 341 $ 32

CORPORATE NET INCOME TAX

Authorization:  Article IV of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The Pennsylvania corporate net income tax is imposed on domestic and foreign corporations for the privilege
of doing business, carrying on activities, having capital or property employed or used, or owning property in
Pennsylvania. Certain corporations are exempt from the tax.

The tax is based on federal taxable income before net operating loss deduction and special deductions (line
28 of page 1 of Federal IRS Form 1120) modified by additions and subtractions to arrive at Pennsylvania taxable
income. Taxes based on income and certain tax items are added back to federal taxable income. The tax rate is
9.99 percent for tax years 1995 and thereafter.

The corporate net income tax expenditures listed below do not include any deductions, exemptions or types of
special treatment which are reflected in Line 28 on the Federal IRS Form 1120 and have not been modified or
adjusted by Pennsylvania statute.
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General Fund Tax Expenditures

DIVIDENDS PAID

Description:

Purpose:

Estimates:

Beneficiaries:

A public utility is allowed a deduction for dividends paid on non-participating cumulative preferred
stock issued before October 1, 1942.

This special deduction is pursuant to IRC Section 247 which retains the dividend deduction that
was in effect at the time of the change in the federal code in 1942. It provides tax relief to public
utilities and alsc benefits customers to the extent it is reflected in lower utility rates.

{Dollar Amounts in Millions})

$ 03 $ 03 $ 03 $§ 03 $ 03 $ 03 $ 03

A minimal number of public utilities benefit from this tax expenditure.

NET OPERATING LOSS CARRYFORWARD

Description:

Purpose:

Estimates;

Beneficiaries:

Corporations may deduct from current taxable income the net losses from previous years to arrive
at their tax liability.

Unused loss carryovers for the years 1988 through 1993, which were suspended by Act 22 - 1891
are authorized to be claimed in tax years beginning in 1895. The total loss deduction is capped at
$1,000,000 per year per taxpayer beginning in tax year 1996. Loss deductions from tax years
1988 through 19894, in the aggregate, remain capped at $500,000 a year per taxpayer.
Suspended losses may be carried forward as follows: 1988 unused losses can be taken against
tax year 1995 profits; 1989 unused losses can be taken against tax year 1995 and 1996 profits;
and 1990 through 1993 unused losses can be taken against tax years 1995 through 1997 profits,

Losses for subsequent years will be allowed as follows: 1994 losses can be taken against tax
year 1995 profits; 1995 losses can be taken against tax year 1996 and 1997 profits; and 1996 and
subsequent losses can be carried forward for up to three tax years.

This deduction reduces the tax burden for a period of time after an operating loss period thereby
aiding a corporation which has returned to economic viability as measured by taxable income.
This deduction encourages corporate investment in Pennsylvania.

(Dollar Amounts in Millions)

1995-9 1996-97 1997-08 1998-99 1969-00 2000-01 2001-02
$ 6438 3 738 $ 847 $ 788 $ 844 $ 879 5 879

Approximately 23,400 businesses per year benefit from this tax expenditure.
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DOUBLE-WEIGHTED SALES FACTOR

Description: Beginning in tax year 1995, corporations must apportion their net income using a three-factor
formula (payroll, property and sales) which double-weights the sales factor. The sales factor in
the numerator of the CNI apportionment formula is multiplied by two and the denominator is four.

Purpose: Corporations with a higher percentage of property and payroll invested in Pennsylvania
(compared to their percentage of sales in Pennsylvania) will have less taxable income
apportioned to the Commonwealth. Therefore, those corporations will have a reduced tax burden.
This encourages business investment in Pennsylvania in the form of property and employment.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1995-00 2000-01 2001-02
$ 335 $ 413 $ 443 $ 450 $ 457 § 472 $ 494

Beneficiaries:  Approximately 4,500 corporations operating in Pennsylvania benefit from this tax expenditure.

NONPROFIT CORPORATIONS

Description: Nonprofit corporations that do not have the authority to issue stock are exempt from the corporate

‘ net income tax. Pennsylvania nonprofit status is not dependent upon federal nonprofit status. The
definition of “corporation” precludes taxation of nonprofit corporations that do not have the
authority to issue stock. Corporations having authority to issue capital stock which are organized
under the nonprofit corporation law of a state but not in fact nonprofit are taxable on federal
taxable income. The estimates below are based on unrelated business income taxable by the
federal government.

Purpose: This exemption provides tax relief to nonprofit corporations including religious, charitable,
educational and scientific organizations which are perceived as providing social benefit.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1597-98 1998-99 1999-00 2000-01 2001-02
$ 2.7 $ 29 $§ 33 $ 3.6 § 40 5 44 $ 4.8

Beneficiaries:  Approximately 700 nonprofit corporations operating in Pennsylvania with unrelated business
income benefit from this tax expenditure.
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PENNSYLVANIA S CORPORATIONS

Description: Corporations that have a valid Pennsylvania S corporation election in effect for the taxable year
are exempt from the corporate net income tax. However, Pennsylvania S corporation
shareholders must include their distributive share of Pennsylvania S corporation income for
Pennsylvania personal income tax purposes. The tax expenditure is the difference between what
is paid by the shareholders under the personal income tax and what the corporations would have
paid under the corporate net income tax.

Purpose: S corporations are often small, closely-held corporations and are believed to be major job
creators. This exemption provides an incentive for their existence within the Commonwealth.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1957-98 1998-95 1999-00 2000-01 2001-02
$ 365.8 $ 3125 § 3239 § 3323 $ 3468 $ 3729 $ 4098

Beneficiaries: Approximately 80,000 Sub-chapter 'S’ corporations doing business in Pennsylvania benefit from
this tax expenditure.

COMMERCIAL PRINTERS

Description: The mere usage of commercial printer services in Pennsylvania by an out-of-state entity does not
create nexus for maintaining a place of business in Pennsylvania.

Purpose: The higher nexus standard ensures that Pennsylvania commercial printers will not lose business
due to a concern of the out-of-state customer that he may be subject to Pennsylvania taxation
only for such a printing contract.

(Dollar Amounts in Millions})

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Neminal Nominal Nominal Nominal

Beneficiaries: NA
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RESTRICTED PROFESSIONAL COMPANIES (RPCs)

Description: Restricted professional companies (RPCs) are limited liability companies (LLCs) performing
restricted professional services. Restricted professional services include chiropractic, dentistry,
law, medicine and surgery, optometry, osteopathic medicine surgery, podiatric medicine, public
accounting, psychology and veterinary medicine. These new business entities provide a non-

. corporate form of business enterprise that gives members the protection of limited liability for the
neglect of another member. The RPC is taxed as a limited partnership which excludes the RPC
from the corporate net income tax. However, an annual fee of $300 per resident member is
assessed, $25 of which is credited to the Corporation Bureau Restricted Account.

Purpose. This special tax treatment of RPC's is intended to promote the growth of business entities in

Pennsylvania,
(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1897-88 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries. A minimum of 82 restricted professional companies doing business in Pennsylvania benefit from
this tax expenditure.

CAPITAL STOCK/FRANCHISE TAX
Authorization:  Article VI of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The capital stock tax is a property tax imposed on every domestic corporation with capital stock, every joint-
stock association and limited partnership, and every other company organized or incorporated in Pennsylvania.
The franchise tax is a privilege tax imposed on foreign corporations, joint-stock associations, limited partnerships
and other companies doing business and liable for taxation within Pennsylvania or having capital or property
employed or used in Pennsylvania. Certain corporations are exempt from these taxes, and some corporations are
afforded special treatment.

The capital stock and franchise taxes are based on capital stock value which is defined as half of the sum of
the average net income capitalized at the rate of 9.5 percent plus 75 percent of the net worth, less $100,000.
Beginning with the 1992 tax year the tax rate is 12.75 mills, with 0.5 mills designated to the Hazardous Sites
Cleanup Fund. The estimates in this analysis include only the 12.25 mills General Fund portion of the tax. Act 22-
1991 established a minimum tax of $300 for tax years beginning in 1991 and thereafter.

Various types of assets are exempt from tax. The valuation of capital stock is not affected by these
exemptions, but the exemptions are reflected in apportionment formulas used to compute the percentage of the
capital stock value base actually subject to tax.
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NONPROFIT CORPORATIONS

Description: Nonprofit corporations without capital stock are exempt from the capital stock/franchise tax. This
includes Corporations of the First Class formed under the Corporation Act of April 29, 1974 and
corporations organized or created by or under the nonprofit corporation laws of Pennsylvania or
any other state which are in fact nonprofit corporations. Nonprofit corporations which issue capital
stock must file a report and make tax payments.

Purpose:; This exemption provides tax relief to nonprofit corporations including religious, charitable,
educational and scientific organizations which are perceived as providing social benefits.

(Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 19939-00 2000-01 2001-02
$ 34 $ 38 $ 38 $ 4.0 $ 42 $ 44 $ 48

Beneficiaries. Approximately 1,700 nonprofit corporations benefit from this tax expenditure.

FAMILY FARM CORPORATIONS

Description: Family farm corporations are exempt from the capital stock/franchise tax. A family farm
corporation is one which devotes at least 75 percent of its assels to agriculture and at least 75
percent of its stock is owned by members of the same family.

Purpose: This exemption provides tax relief to family farm corporations thereby recognizing the importance
of family-owned farms.

{Doliar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-89 1999-00 2000-01 2001-02
$ 1.8 $ 1.9 $ 1.9 % 19 $ 1.9 $ 19 $ 1.9

Beneficiaries:  Approximately 400 family farm corporations operating in Pennsylvania benefit from this tax
expenditure.

ASSETS USED IN MANUFACTURING, PROCESSING, AND RESEARCH AND DEVELOPMENT

Description: Corporations (except those which enjoy the right of eminent domain, i.e., utilities) organized for
manufacturing, processing, or research or development purposes may claim an exemption for
capital stock invested in such activities within Pennsylvania. Pollution control assets are included
for these corporations. This exemption is reflected in computing the percentage of the capital
stock value actually subject to tax and applies to both single-factor and three-factor
apportionment.

Purpose: This exemption encourages investment in manufacturing, processing, and research and
development activities which improves the Commonwealth's economic position.

{Doltar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02°
$ 5643 $ 5709 $ 58560 $ 6004 $ 6118 $ 6221 $ 6340

Beneficiaries: Approximately 15,400 corporations operating in Pennsylvania benefit from this tax expenditure,

D13



.General Fund Tax Expenditures

APPORTIONMENT FORMULA OPTIONS

Description: Corporations which have multistate operations have the option of using either a single-factor or a
three-factor formula to compute the portion of the capital stock value that is subject to tax. The
single-factor formula is based on the ratio of the book value of taxable assets to book value of
total assets. The three-factor formula is based on property, payroll, and sales within and without
Pennsylvania. Historically, only domestic corporations were permitted to choose the single-factor
apportionment method untit the Pennsylvania Supreme Court ruled that foreign corporations must
be allowed the same option. These estimates measure the difference between the tax on capital
stock value apportioned using three-factor apportionment for those corporations choosing the
single-factor method and able to use the three-factor method.

Purpose: This option provides tax relief to those corporations with considerable tangible investment in the
, Commonwealth and thereby encourages corporate investment in Pennsylvania.

{Dollar Amounts in Millions}

Estimates: 1995-96 1996-97 1997-98 1998-99 1988-00 2000-01 " 2001-02
$ 354 $ 367 $ 382 $ 397 $ 4.2 $ 429 $ 4438

Beneficiaries: Approximately 5,800 corporations doing business in Pennsylvania benefit from this tax
expenditure.

POLLUTION CONTRCL DEVICES

Description: Equipment, machinery, facilities and other tangible property used during the tax year within
Pennsylvania for water or air poliution control or abatement devices utilized for the benefit of the
general public are exempt from the capital stock/franchise tax. This exemption is reflected as an
exclusion from the numerator of the single asset apportionment fraction or the numerator of the
property factor when the three-factor apportionment formula is used. However, for manufacturing,
processing, or research and development corporations these assets are included as exempt
equipment and shown in the expenditure for assets used in manufacturing, processing, and
research and development. ' '

Furpose: This exemption provides tax relief to corporations required to install poliution control devices and
encourages investment in pollution control assets.

(Dollar Amounts in Millions})

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$§ 365 $§ 408 $ 457 $ 511 $ 572 $ 640 3 7186

Beneficiaries: Approximately 15 companies doing business in Pennsylvania benefit from this tax expenditure.
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DEDUCTION FROM THE FIXED FORMULA

Description: For tax years beginning in 1995 and thereafter, corporations may deduct $100,000 from the
capital stock value which is then subject to apportionment to determine the taxable base. For tax
year 1994 this deduction was $75,000. For the three years prior to 1994 this deduction was
$50,000. '

Purpose: This exemption provides a tax-free portion of capital stock value for corporations, particularly
beneficial to new businesses which realize little or no profits during their early years.

{Doltar Amounts in Millions)

Estimates: 1995-96 1896-97 1997-96 1998-99 1998-00 2000-01 2001-02
$ 544 $ 56.0 $ 577 $§ 594 $ 812 $ 63.0 $ 649

Beneficiaries: Approximately 136,500 corporations doing business in Pennsylvania benefit from this tax
expenditure.

HOLDING COMPANIES

Description: Holding companies may elect, in lieu of a standard apportionment formula, a special
apportionment formula which computes the taxable portion of capital stock value by taking 10
percent of the total capital stock value. The single-factor apportionment formula was used as the
standard apportionment formula in the estimating process. Holding companies are corporations
(1) which derive at least 90 percent of their income from stock or securities and the rendering of
administrative or management services to subsidiary corporations and (2) whose assets are at
least 60 percent comprised of securities or indebtedness of subsidiary corporations.

Purpose: This special treatment is intended to provide tax relief to those holding companies with
considerable intangible assets that otherwise are not exempt under the single assets
apportionment fraction.

(Dollar Amounts in Millions)

Estimates: 1995-96 19986-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 145 $ 152 $ 159 $ 166 $ 174 $ 183 $ 192

Beneficiaries; Approximately 200 companies doing business in Pennsylvania benefit from this tax expenditure.
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REGULATED INVESTMENT COMPANIES

Description: Regulated investment companies are subject to special valuation for capital stock/franchise tax
purposes. Their tax is computed by adding the net asset value (multiplied by $75 and divided by
one million) and the apportioned undistributed personal income tax income {multiplied by the
personal income tax rate). Undistributed personal income is apportioned to Pennsylvania by a
fraction, the numerator of which is all income distributed during the taxable year to resident
shareholders and the denominator of which is all income distributed to all shareholders.

Purpose: Regulated investment companies are corporations which derive at least 90 percent of their
income from dividends, interest, and gains on disposition of stock and securities. This special
treatment provides tax relief to these companies thereby allowing them to earn higher rates of
return on their investments which, in turn, are passed on to their shareholders, The higher
earnings rates may result in higher investment in the economy which is channeled through these

companies,
{Dollar Amounts in Millions)
Estimates: 1995-96 1986-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 327 $ 364 $ 361 $ 369 $ 374 $ 391 3 411

Beneficiaries.  Approximately 100 companies doing business in Pennsylvania benefit from this tax expenditure,

COMMERCIAL PRINTERS

Description: The mere usage of commercial printer services in Pennsylvania by an out-of-state entity does not
create nexus for maintaining a place of business in Pennsylvania.

FPurpose; The higher nexus standard ensures that Pennsylvania commercial printers will not lose business
due to a concern of the out-of-state customer that he may be subject to Pennsylvania taxation
only for such a printing contract.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 199838-00 2000-01 2001-02

Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Beneficiaries: NA
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RESTRICTED PROFESSIONAL COMPANIES (RPCs)

Description: Restricted professional companies (RPCs) are limited liability companies (LLCs) performing
restricted professional services. Restricted professional services include chiropractic, dentistry,
law, medicine and surgery, optometry, osteopathic medicing surgery, podiatric medicine, public
accounting, psychology and veterinary medicine. These new business entities provide a non-
corporate form of business enterprise that gives members the protection of limited liability for the
neglect of another member. The RPC is taxed as a limited partnership which excludes the RPC
from the capital stock/franchise tax. However, an annual fee of $300 per resident member is
assessed, $25 of which is credited to the Corporation Bureau Restricted Account,

Purpose: This special tax treatment of RPC'’s is intended to promote the growth of business entities in
Pennsylvania.

(Dollar Amounts in Millions}

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: A minimum of 82 restricted professional companies doing business in Pennsylvania benefit from
this tax expenditure.

UTILITY GROSS RECEIPTS TAX
Authorization:  Article Xl of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The utilities gross receipts tax is imposed on the following companies conducting business in Pennsylvania:
pipeline, conduit, steamboat, canal, slack water navigation, and transportation companies; freight or oil
transporters; telephone and telegraph companies; express service, palace car or sleeping car companies; gas
companies; and electric light, water power and hydroelectric energy companies. Certain companies are entitled to
exemptions.

A tax is levied at 50 mills on gross receipts from passengers, baggage, freight and oil transported within the
state; sales of gas by regulated utilities; telephone and telegraph messages transmitted within the state; and at 44
mills on sales of electric energy.

Motor carrier vehicles engaged in carrying property for hire are not taxed under the provisions of the Tax
Reform Code of 1971, but are subject to the motor carriers gross receipts tax imposed by the Act of June 22,
1931. (P.L. 694, No. 255).

LIQUEFIED PETROLEUM GAS

Description: The gross receipts of gas companies that sell liquefied petroleum gas are exempt from the gross
receipts tax.

Purpose: This tax relief encourages the use of liquefied petroleum gas. It also benefits customers to the
extent that the tax relief is reflected through lower prices.

(Dcltar Ameunts in Millions}

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 0.6 $ 05 5 06 $ 06 $ 06 3 0.6 $ 06

Beneficiaries: The twelve gas companies operating in the Commonwealth could potentially benefit from this tax
expenditure.
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MUNICIPALLY-OWNED PUBLIC UTILITIES

Description: Gross receipts of public utilities owned or operated by a municipality are exempt from tax to the
extent the gross receipts are derived from business done inside the limits of the municipality.

Purpose: This tax relief encourages municipalities to develop and invest in public utility services and
supplemental energy sources including cogeneration facilities. It also benefits residents to the
extent the tax relief is reflected through lower utility rates.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 299 $ 276 $ 323 $ 323 $ 329 $ 344 $ 355

Beneficiaries: The 93 municipally owned utilities operating in the Commonwealth benefit from this tax
expenditure.

NUCLEAR GENERATING FACILITY DAMAGE

Description: Gross receipts derived from the sale of electricity by an electric Hght company which are
attributable to the recovery of purchased energy costs, clean-up costs, and investment write-off
costs due to damage to a nuclear generating facility are exempt from tax.

Purpose: This tax relief alleviates the financial hardship faced by the public utility as a result of damage
caused by an accident or natural disaster. It also benefits consumers to the extent the tax relief is
reflected in lower utility rates.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries:  Seven electric light companies could potentially benefit from this tax expenditure.

ELECTRIC COOPERATIVES

Description: Gross receipts of electric cooperatives are exempt from the utility gross receipts tax.

Furpose: These cooperatives are nonprofit corporations organized to engage in rural electrification and are
perceived to provide public benefit. This exemption permits this service to be rendered at a
reduced cost to the rate payers.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 9.0 § 94 $ 95 $ 96 $ 100 $ 103 $ 106

Beneficiaries:  There are 13 cooperatives in the Commonwealth that benefit from this tax expenditure,
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UTILITY REALTY TAX

Authorization:  Article XI-A, of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The public utility realty tax (PURTA) is imposed on public utilities furnishing services under the jurisdiction of
the Pennsylvania Public Utility Commission or a regulatory body of ancther state or the United States.

This tax is levied at the rate of 30 mills {with an additional 12 mills for the Public Transportation Assistance
Fund beginning in 1991) on each dollar of “state taxable value” of utility realty at the end of the preceding calendar
year. The taxable value is the cost of utility realty less reserves for depreciation and depletion. Certain utility
property is exempt from the tax. The estimates in this analysis include only the 30 mills portion of the tax.

The Commonwealth imposes this tax on public utility realty in lieu of local real estate taxes and distributes
revenue to local taxing authorities based on the realty tax equivalent.

PROPERTY SUBJECT TO LOCAL TAXATION

Description: Property subject to local real estate taxation under any law in effect on April 23, 1968, is excluded
from the PURTA base.

Purpose: The Constitution of Pennsylvania was amended April 23, 1968 to provide for state taxation of
public utility realty property; however, any law in effect which subjected real property of a public
utility to local real estate taxation was left in full force. This exemption prevents the double taxation
of such property.

{Dollar Amounts in Millions)

Estimates: 1995-86 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 108 $ 114 $ 112 $ 1.2 $ 113 5 113 $ 114

Beneficiaries: The 439 public utilities could benefit from this tax expenditure.

MACHINERY AND EQUIPMENT

Description: Machinery and equipment, regardless of whether it is housed within included property, is excluded
from the PURTA base.

Purpose: PURTA is intended as a tax on land and attached structures. The exemption of business
personalty encourages investment in machinery and equipment so that efficient utility service may
be provided. It also benefits consumers to the extent the tax relief is reflected in lower utility rates.

(Dollar Amounts in Millions})

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 7700 $ 811.0 $ 799.7 $ 7944 $ 8033 $ 807.4 $ 8114

Beneficiaries: The 439 public utilities could benefit from this tax expenditure.
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EASEMENTS

Description: Easements or similar interests are excluded from the PURTA base. An easement is an interest in
land owned by another entity which entitles the public utility company to limited use related to the
provision of utility service.

Purpose:; PURTA is intended as a tax on real property, and not as a tax on property such as these rights.

(Dollar Amounts in Millions})

Estimates: 1995-95 1996-97 1997-98 1898-99 1999-00 2000-01 2001-02
$ 9.7 % 96 $ 101 $ 10.0 % 9.9 $ 100 $ 101

Beneficiaries:  The 439 public utilities could benefit from this tax expenditure.

RAILROAD RIGHTS-OF-WAY

Description: Railroad rights-of-way and superstructures thereon are excluded from the PURTA base. Railroad
rights-of-way are limited ownership of land to be used exclusively for the provision of rail
transportation service.

Purpose: PURTA is intended as a tax on real property, and not as a tax on property such as these rights.
This tax relief may encourage the development of our rairoad network which benefits the
economy.

{Dollar Amounts in Millions)

Eslimates: 1995-96 1996-97 1997-98 1998-99 1999-00- 2000-01 2001-02
$ 223 $ 235 $ 232 $ 230 $ 23.3 $ 234 $ 235

Beneficiaries:  The 69 publtic utilities could benefit from this tax expenditure.

LINES

Description: Pole, transmission tower, pipe, rail or other lines, regardless of whether they are attached to the
land or other included property, are excluded from the PURTA base.

Purpose: This exemption encourages investment in transmission facilities necessary for universal service to
all consumers. It also benefits consumers to the extent the tax relief is reflected in lower utility
rates.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1958-99 1899-00 2000-01 2001-02
$ 2765 $ 2912 $ 2872 $ 2853 $ 2885 $ 2899 $ 2014

Beneficiaries:  The 439 public utilities could benefit from this tax expenditure.
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HYDROELECTRIC PROPERTY

Description: All land and other property first used after July 1, 1983 to furnish hydroelectric power is excluded
from the PURTA base. This exemption commences in the first year in which the land and property
is used to furnish hydroelectric power and energy and remains in effect for a period of ten years.

Purpose: This exemption encourages investment in hydroelectric power as an alternative form of energy. it
also benefits consumers to the extent the tax relief is reflected in lower utility rates.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries:  No known new hydroelectric facilities are currently operating or expected to be online in the near
future.

SEWAGE SERVICES

Description: Public utilities furnishing sewage services are exempt from tax.

Purpose: This provides tax relief to companies that are in the business of sewage treatment and

encourages investment in sewage treatment facilities which provide public environmental benefits.

It also benefits consumers to the extent the tax relief is reflected in lower utility rates.
(Dollar Amounts in Miltions)

Estimates: 1995-96 1996-97 1907-98 1998-99 1999-00 2000-01 2001-02
$ 1986 $ 207 $ 204 $ 203 $ 205 $ 206 $ 207

Beneficiaries: The 90 public utilities that provide sewage services benefit from this tax expenditure.

MUNICIPALITIES

Description: Municipalities or municipal authorities furnishing public utility services are exempt from tax.

Purpose: The realty used for municipally furnished utility services is public property used for public
purposes. Moreover, taxing such property would result in the municipal government paying itseif a
tax. i

(Dollar Amounts in Millions)

Estimates:. 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 121 $ 127 $ 126 3 125 $ 126 $ 127 $ 127

Beneficiaries; The 474 municipal authorities and the 93 municipal public utilities benefit from this tax _
expenditure.
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INSURANCE PREMIUMS TAX

Authorization:  Article 1X of the Tax Reform Code of 1971 {P.L. 6, No. 2), as amended.

The insurance premiums tax is imposed on domestic and foreign insurance companies that transact business
in Pennsyivania. Certain insurance companies are exempt from the tax.

The tax is levied on gross premiums received from business done within Pennsylvania during each calendar
year. A retaliatory tax is also imposed on taxable insurance companies incorporated in other states that impose a
higher burden on Pennsylvania companies doing business there.

The basic tax rate'is 2 percent of gross premiums plus any retaliatory tax. A 3 percent rate is imposed on
insurance premiums for policies written with unlicensed insurers by a surplus lines agent. Marine insurance
companies are subject to a 5 percent tax on their underwriting profits in lieu of the insurance premiums tax.

The estimates in this analysis include the full amount of revenues and the retaliatory charges that would be
received from affected insurance companies. '

MUTUAL BENEFICIAL ASSOCIATIONS

Description: Purely mutual beneficial associations, whose funds benefit members, families or heirs and are
made up entirely of member contributions and accumulated interest, are exempt from the
insurance premiums tax. For purpose of this tax expenditure, these associations are treated as
life insurance companies.

Purpose: Mutual beneficial associations are charitable and benevolent organizations which provide life,
accident and health benefits for their members. The exemption indirectly benefits subscribers to
the extent that it is reflected in reduced premiums.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1959-00 2000-01 2001-02
$ 486 $§ 52 $ 57 $ 58 § 65 5 70 $ 76

Beneficiaries:  The 88 Mutual Beneficial Associations doing business in Pennsylvania benefit from this tax
expenditure.
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NONPROFIT HOSPITAL AND MEDICAL CARE SERVICE ORGANIZATIONS

Description: Companies organized under the “Nonprofit Hospital Plan Act” (Act of June 21, 1937, P.L. 1948,
No. 378) and the "Nonprofit Medical, Osteopathic, Dental and Podiatry Service Corporation Act”
(Act of June 27, 1939, P.L. 1125, No. 399) are exempt from the insurance premiums tax. Those
exempt include, for example, Capital Blue Cross, Hospital Service Assaciation of Northeastern
Pennsylvania, Good Vision Plan, Inc., Medical Service Association of Pennsylvania (Blue Shield),
Pennsylvania Dental Service Corp., and Vision Service Plan of Pennsylvania.

Purpose: These companies are deemed to be charitable and benevolent institutions which provide hospital
and/or medical care to their subscribers. The exemption provides indirect tax relief to subscribers
to the extent that it is reflected in lower premiums.

(Dollar Amounts in Millions})

Estimates: 1995-96 1986-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1742 $ 1793 $ 1879 $ 2023 $ 2165 $ 2339 $ 2537

Beneficiaries: The 15 nonprofit hospital and medical care service organizations doing business in Pennsylvania
benefit from this tax expenditure.

EXTRAORDINARY MEDICAL BENEFIT

Description: An exemption is allowed for any premiums written after June 1, 1989 by automobile insurance
companies for optional extracrdinary medical benefit coverage from $100,000 to $1,100,000.

Purpose: This exemption benefits private insurance companies that are reguired to provide the
extraordinary medical coverage as a result of the repeal of Pennsylvania's Catastrophic Loss
Trust Fund. This exemption also indirectly benefits subscribers to the extent that it is reflected in
redluced premiums.

{Ooliar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
§ 09 $ 08 $ 1.0 $ 11 $ 1.1 $ 1.2 $ 13

Beneficiaries: The 472 automobile insurance companies doing business in Pennsylvania may benefit from this
tax expenditure.
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LIFE AND HEALTH INSURANCE GUARANTY ASSOCIATION CREDIT

Description: A tax credit is available to companies that are members of the Life and Health Insurance Guaranty
Association. These companies may offset a proportionate part of assessment payments made to
the association against the insurance premiums tax. The companies may also raise premium
rates to recoup the portion of the assessment that is unrecoverable via the credit.

Purpose: The Life and Health Insurance Guaranty Association protects policyholders and claimants by
providing for the payment of benefits and the continuation of coverage under life, health and
accident, and annuity policies under certain circumstances. Members are assessed to provide
funds to carry out the purpose of the association. This credit provides relief to member companies
by allowing them to recoup a portion of their assessment payments in the form of a tax credit. This
credit also provides indirect relief to subscribers to the extent that lower premium rates are

maintained.
(Dollar Amounts in Millions)
Estimates: 1995-96 1998-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 8.0 $ 9.7 $ 76 $ 7.0 $ 6.3 $ 3.9 5 22

Beneficiaries:  Approximately 720 life and accident and health insurance companies doing business in
Pennsylvania may benefit from this tax expenditure.

BANK AND TRUST COMPANY SHARES TAX
Authorization:  Article VI of the Tax Reform Code of 1971 (P.L. 6, No. 2}, as amended.

The bank and trust company shares tax is imposed on every bank and trust company having capital stock and
doing business in Pennsylvania.

This tax is imposed annually on the value of shares as of January 1. The value of shares as of each January 1
is a six-year average calculated by dividing the total number of shares into the average of each of the previous six
years' quarterly average value of shares adjusted to exclude the value of United States obligations. The tax rate
on the dollar value of each taxable share of stock is 1.25 percent.

The bank and trust company shares tax contains no expenditures as defined for this tax expenditure analysis.

MUTUAL THRIFT INSTITUTIONS TAX

Authorization:  Article XV of the Tax Reform Code of 1971 (P.L., 6, No. 2), as amended.

The mutual thrift institutions tax is imposed on the net income of savings institutions, savings banks without
capital stock, savings and loan associations, and building and loan associations conducting business in
Pennsylvania.

The tax is based on net income determined in accordance with generally accepted accounting principals with
the following major exceptions: income earned from United States obligations or Pennsylvania state and local
obligations is excluded; the interest expense associated with tax exempt interest income is disallowed as a
deduction; and net operating losses from previous years may be carried forward for a maximum of three years.
Taxable net income is apportioned to Pennsylvania by a three-factor formula comprised of payroll, receipts and
deposits. :

The current tax rate is 11.5 percent,

b24




General Fund Tax Expenditures

NET OPERATING LOSS CARRYFORWARD

Description:  Thrift institutions may deduct from current taxable income the net losses from previous taxable
years. A net loss for a taxable year may be carried over three years and must be carried to the
earliest allowable tax year. There is no carryback of losses to prior years.

Purpose: This deduction reduces the tax burden for a period of time after an operating loss period thereby
aiding the thrift institution after it has attained economic health as measured by its taxable income.

{Dollar Ameunts in Millions}

Estimates: 1995-9 1996-97 1997-98 1998-99 1989-00 2000-01 2001-02
$ 286 $ 29 $ 33 $ 34 $ 37 5 39 $ 39

Beneficiaries:  The 230 mutual thrift companies may benefit from this tax expenditure.

CREDIT UNIONS

Description: Credit unions are exempt from taxation. The tax expenditure is determined by applying the
appropriate mutual thrift institutions tax rate to their net earnings.

Purpose: Credit unions are cooperative associations incorporated to promote thrift and to provide a source
of credit for their members. This program provides tax relief to credit unions as well as their
members to the extent that it is reflected in higher rates earned on savings and lower rates
charged for loans.

(Dollar Amounts in Millions})

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 122 $ 137 $ 154 $ 173 $ 195 $§ 219 $ 247

Beneficiaries: The 898 state and federal credit unions operating in Pennsylvania benefit from this tax
expenditure.
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SALES AND USE TAX

Authorization:  Article Il, Tax for Education, of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

Administrative Costs: Costs incurred to administer the multiple tax expenditures associated with the sales and
use tax can not be separately identified. Tax expenditures are a significant factor
associated with the need for more and the increased complexity of compliance audits.
These audits contribute significantly to the volume of appeals processed by the
Department of Revenue.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1998-00 2000-01 2001-02
$ 101 $ 103 $ 105 $§ 106 $ 108 $§ 108 $ 111

Beneficiaries:  Information provided under the sales and use tax "Beneficiaries” heading represent an actual or
estimated number and description of Pennsylvania residents, households or businesses
benefiting from that specific tax expenditure. An unreported nurnber of non-Pennsylvania entities
may also benefit from the tax expenditure.

GENERAL/PERSONAL EXPENDITURES

FOOD _

Description: Food and beverages intended for human consumption purchased from a bakery, pastry shop,
donut shop, delicatessen, grocery store, supermarket, farmer's market or convenience store are
exempt from taxation. Exceptions are the sale of meals, sandwiches, food from salad bars, hand-
dipped or hand-served iced based products including ice cream and yogurt, hot soup, hot pizza
and other hot food items, brewed coffee and hot beverages. The exemption does not apply to soft
drinks, alcoholic beverages or food purchased from an establishment from which ready to eat food
and beverages are sold.

Purpose: Food is considered to be a basic necessity of life. Additionally, this provision reduces the
regressive nature of the tax and eases the tax burden on families who use a disproportionate
share of income on these products.

{Dallar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$1,004.2 $1,0433 $1.0746 $1,104.7 $1,137.8 $1,1742 $1,214.1

Beneficiaries:  Virtually all 4.5 million households benefit from this tax expenditure.
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PERSONAL HYGIENE PRODUCTS

Description: The purchase at retail or use of disposable diapers, incontinence products, toilet paper, feminine
hygiene products, toothpaste, toothbrushes or dental floss are exempt from taxation.

Purpose. These products are considered essential for maintaining a basic standard of life.

(Bollar Amounts in Millions)

Estimates: 1995-36 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 380 $ 397 § 418 $ 437 $ 461 $ 486 $ 514

Beneficiaries:  Virtually all 4,5 million households benefit from this tax expenditure.

NEWSPAPERS

Description: The purchase or use of newspapers or publications containing information of general interest and
reports of current events which qualify as a “newspaper of general circulation qualified to carry a
legal advertisement,” not including magazines, is exempt from taxation.

Purpose:; The intent of this tax exemption is to encourage the citizenry to be well informed.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 199798 19968-99 1999-00 2000-01 2001-02
$ 215 $ 225 $ 236 $ 247 $ 259 $ 271 $ 284

Beneficiaries; NA

MAGAZINES

Description: The purchase at retail or use of subscriptions for magazines is exempt from taxation. A
"magazine” is a periodical published at regular intervals not exceeding three months and
circulated among the general public. The exclusion includes any printed advertising material
circulated with the periodical. This tax expenditure became effective July 1, 1994 under Act 48-

1994.
Purpose: The purpose of this tax exemption is to encourage the citizenry to be well informed.
(Dollar Amounts in Millions)
Estimates: 1995-96 1996-97 1 997-98. 1998-99 1999-00 2000-01 2001-02
5 39 3 42 3 45 3 4.8 $ 5.1 $ 5.4 $ 5.8

Beneficiaries: Approximately 580,000 households benefit from this tax expenditure.
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CLOTHING AND FOOTWEAR

Description: The purchase at retail or use of wearing apparel, footwear and other articles of clothing worn on
the human body is exempt from taxation. Accessories, ornamental wear, formal day or evening
apparel, furs and sporting goods are taxable.

Purpose:; Clothing and footwear are considered essential for maintaining a basic standard of life. This
provision reduces the regressive nature of the tax and eases the tax burden on families who use a
disproportionate share of income purchasing these products.

(Dotlar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 701.9 $ 7334 $ 763.5 $ 7940 $ 8266 $ 8588 $ 8923

Beneficiaries:  Virtually all 4.5 million households benefit from this tax expenditure.

AMUSEMENT DEVICES

Description: Expenditures to play amusement devices are not rentals and therefore not taxable. Examples of
such devices are flipper games, video games, pool tables, soccer tables, arcade games and kiddy
rides.

Purpose: These expenditures are considered to be payment for a nontaxable service.

{Dollar Amounts in Millions)
Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 220 $ 2186 $ 212 $ 208 $ 204 $ 200 $ 196

Beneficiaries:  Approximately 1.9 million persons may benefit from this tax expenditure.

PRESCRIPTION DRUGS AND ORTHOPEDIC EQUIPMENT

Description: The purchase at retail or use of prescription drugs and orthopedic equipment is exempt from
taxation. Such equipment includes crutches, wheelchairs, false teeth and dental materials,
eyeglasses, artificial limbs and eyes, hearing devices, braces and supports. Also included are
devices to alleviate a physical incapacity such as a hospital bed or dialysis machine.

Purpose: Prescription drugs and orthopedic equipment are considered essential for maintaining life. This
provision reduces the regressive nature of the tax and eases the tax burden on families who must
spend a disproportionate share of income on these products.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 289.9 $ 3003 $ 3120 $ 3233 $ 335.0 $ 3477 $ 3606

Beneficiaries: NA
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NON-PRESCRIPTION DRUGS

Description: The purchase at retail or use of non-prescription drugs such as antiseptics, aspirin, milk of
magnesia, castor oil, cold capsules, eye washes and vitamins is exempt from taxation,

Purpose: Non-prescription drugs are considered essential for maintaining a basic standard of life. This
provision reduces the regressive nature of the tax and eases the tax burden on families who use a
disproportionate share of income on these products.

{Dallar Ameunts in Miliions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
§ 952 $ 887 $ 1026 $ 1062 $ 1101 $ 1142 $ 1185

Beneficiaries:  Virtually all 4.5 million households in Pennsylvania benefit from this tax expenditure.

LIQUOR OR MALT BEVERAGE PURCHASED FROM RETAIL DISPENSER

Description. Alcoholic beverages purchased in a drinking place or bar are exempt from taxation. Purchases
from a State liquor store or a beer distributor are taxed, despite the wholesale nature of a portion
of these sales. The estimates represent the difference in the tax that would be collected at the
retail level and the tax presently collected on the bulk sale.

FPurpose: Taxing container sales rather than per drink sales reduces overall administrative and reporting
burdens for vendors and audit efforts by the Department of Revenue.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1302 $ 1351 $ 1401 $ 1440 $ 1492 $ 153.2 $ 1586

Beneficiaries:  Approximately 6 million people benefit from this tax expenditure.

CHARGES FOR RETURNABLE CONTAINERS

Description: Separately stated deposit charges for returnable containers are excluded from the purchase price
and are exempt from taxation.

Purpose: Deposit charges usually represent security in the event a container is not returned. For this
reason, a true exchange of property is not considered to have occurred.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1908-09 1999-00 2000-01 2001-02
$ 7.8 ¥ 82 $ 87 3 92 § 97 $ 103 $ 108

Beneficiaries:  Approximately 5.2 million consumers and 380,000 non-residential establishments benefit from this
tax expenditure.
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WRAPPING AND PACKING SUPPLIES

Description: The purchase or use of wrapping paper, twine, bags, cartons, tape, rope, labels, nonreturnable
containers and all other wrapping supplies which are incidental to the delivery of personal property
is exempt from taxation. This exclusion applies to retailers only. A separately stated charge for
wrapping or packaging is taxable.

'Purpose: Exemption of these items prevents double taxation since the cost of wrapping supplies, as a final
input of the product, is included in the price charged by the retailer.

{Doliar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries:  Approximately 71,700 retailers benefit from this tax expenditure.

BIBLES, RELIGIOUS PUBLICATIONS, ARTICLES

Description: The purchase or use of religious publications sold by religious groups, bibles and similar works
and religious articles is tax exempt.

Purpose: Religious materials could be perceived to provide a beneficial influence on the Commonwealth's
citizenry through the dissemination of religious information. The estimates below relate only to the
sale of bibles, testaments, hymnals and prayer books.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 08 $ 09 $§ 09 $ 1.0 3 1.0 5 1.1 5 1.2

Beneficiaries:  Approximately 400,000 households and a minimum of 15,000 organizations benefit from this tax
expenditure,

CASKETS AND BURIAL VAULTS

Description: The purchase or use of caskets, burial vaults, markers and tombstones to be used for human
remains and graves is exempt from taxation.

Purpose: These items are considered to be the final basic necessity of life. Additionally, this exemption
reduces the regressive nature of the tax and eases the burden on low income families.

(Dollar Amounts in Millions)

Estimates: 1995-86 1996-97 1997-98 1998-99 1998-00 2000-01 2001-02
$F 211 $ 224 $ 238 $ 253 $ 269 $ 288 $ 304

Beneficiaries:  Approximately 110,000 households benefit from this tax expenditure.
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FLAGS
Description: The purchase or use of Pennsylvania and United States flags is exempt from taxation.

FPurpose: The exemption of flags may be based on the perception that governmental support of national and
state symbals is a worthy public policy objective.

{Dollar Amounts in Millicns)

Estimates: 1995-96 1996-97 1997-08 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

TEXTBOOKS

Description: The purchase or use of textbooks for use-in schools, colleges and universities is exempt from
taxation. The purchase must be on behalf of or through schools recognized by the Department of
Education as institutions of learning.

Purpose: The education of the Commonwealth's citizenry is a major policy objective of state government.
This exemption helps to reduce the overall cost of obtaining an education.

(Dollar Amounts in Millions)

Estfrﬁates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1786 $ 184 $ 193 $ 202 $ 211 $ 221 $ 2341

Beneficiaries:  Approximately 630,000 college students, 501 public school districts and 2,442 private schools
benefit from this tax expenditure.

CATALOGS AND DIRECT MAIL ADVERTISING

Description:  The purchase of a mail order catalog or direct mail advertising literature or material is exempt from
taxation.

Purpose:! The purchase of these items may be perceived as an information service because the tangible
nature of the document i$ incidental to the information being provided.

{Dollar Amounts in Millions)

Estimates: 1995- 1996-97 1997-98 . 1998-99 199900 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA
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FOOD STAMP PURCHASES

Description: The purchase at retail or use of tangible personal property in accordance with the Federal Food
Stamp Act of 1977 is exempt from taxation. Primarily, exempt items are soft drinks, certain drink
mixes, vegetable and fruit seeds and plants, and certain prepared cold foods.

Purpose: This provision is mandated by Federal law for continued State participation in the federally funded
food stamp program.

*

{Dollar Amounts in Millions)

Estimates: 1905-96 1996-97 1997-98 1898-99 1995-00 2000-01 2001-02
$ 30 5 30 $ 30 F 30 $ 30 $ 30 $ 30

Beneficiaries:  Approximately 417,000 households benefit from this tax expenditure.

GRATUITIES

Description: Any amount paid, in excess of charges and tax, for service relating to the purchase of food or
beverages or hotel or motel accommodations is an exempt gratuity.

Purpose: Gratuities or tips are not included in the cost of the meal or accommodation acquired by the
purchaser but are considered costs of accompanying non-taxable services,

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-59 1999-00 2000-01 2001-02
' $ 375 $ 389 $ 403 $ 418 $ 433 $ 449 $ 466

Beneficiaries:  Approximately 3.9 million households benefit from this tax expenditure,

FUELS AND UTILITIES

COAL

Description. The purchase or use of coal is exempt from taxation.

Purpose: This exemption provides special tax treatment of coal versus alternative energy forms. Other
major energy sources are exempt only when used directly by the purchaser for his own residential
use. Encouragement of coal consumption may have been perceived as providing or preserving
employment when mining was a major employer within the Commonwealth,

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-89 1999-00 2000-01 2001-02
$ 1200 $ 1187 $ 1174 § 1161 $ 1148 $ 1135 $ 1123

Beneficiaries:  Approximately 240,000 households and 13,000 non-residential establishments benefit from this
tax expenditure.
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FIREWOOD

Description:  The purchase or use of firewood cut into lengths for burning and used as fuel for cooking or for
heating water or residential dwellings is exempt from taxation.

Purpose: Alternative energy sources such as heating oil, natural gas, coal and electricity are exempt when
used for residential purposes. The extension of this exemption to firewood provided consistency
among all major energy sources.

{Dollar Amounts in Millions}

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 04 $ 03 $ 03 $ 0.3 $ 0.2 $ 0.2 $ 0.2
Beneficiaries:  Approximately 300,000 households, which use firewood as their primary heat source, benefit from

this tax expenditure. Also, there are over 1 million households with usable fireplaces which may
benefit from this tax expenditure.

RESIDENTIAL UTILITIES

Description: As defined by law, “tangible personal property” specifies taxable items. Specifically omitted from
this definition are electricity, steam, natural, manufactured and bottled gas and fuel oil, basic local
telephone or telegraph service when purchased directly by the user solely for his residential use
and charges for coin-operated telephone calls. Court decisions have expanded the electricity
exemption to include purchases for residential use, through an agent, where there is no
commercial interest.

Purpose: Residential utilities are considered essential for maintaining a basic standard of life. Additionally,
this provision reduces the regressive nature of the tax and reduces the tax burden on families who
use a disproportionate share of income on these services.

{Dollar Amounts in Millions)

Estimates: Electric:

1995-96 1996-97 199728 1998-99 1999-00 2000-01 2001-02
$ 2646 $ 2749 $ 2829 $ 2911 $ 3016 $ 3134 $ 3266
Fuel Qil/iGas:

1995-96 1 -97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 169.0 $ 17686 $ 1793 $ 1855 $ 1921 $ 1994 $ 206.9
Telephone:

1995-86 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 987 $ 1036 $ 10841 $ 1128 $ 117.0 $ 1211 $ 1255

Beneficiaries: Approximately 4.5 million households (electricity), 3.6 million households (fuel oil/lgas) and 4.4
million households (telephone) benefit from this tax expenditure.

D33



General Fund Tax Expenditures

WATER

Description: The purchase at retail or use of water or ice is exempt from taxation.

Purpose; Water is a basic necessity of life. Additionaly, this provision reduces the regressive nature of the
tax and reduces the tax burden on families who use a disproportionate share of income on this
product. o

(Dollar Amounts in Millipns)

Estimates:; 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1123 $ 1174 $ 1215 $ 125.0 $ 1285 $ 1321 3 1364

Beneficiaries:  Approximately 4 million households and about 230.000 businesses benefit from this tax
expenditure, ' . '

GASOLINE AND MOTOR FUELS

Description. The purchase or use of gasoline and other motor fuels, taxed under the Liquid Fuels Tax Act or
the Fuel Use Tax Act, is exempt from the sales and use tax.

Purpose: Because these items are already subject to fuels taxes, the legislature has provided for their
exemption from the sales and use tax.

(Dellar Ameunts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 4157 $ 4306 $ 4312 $ 4321 $ 4332 $ 4341 $ 4352

Beneficiaries:  Approximately 4.1 million households and owners of more than a million heavy trucks, buses, etc.,
benefit from this tax expenditure.

MOTOR VEHICLES / VESSELS

COMMON CARRIERS

Description: Vehicles purchased by a public utility, engaged in business as a common carrier, to be used in
rendering utility services are exempt from taxation. Also, because of the provisions of the Federal
Aviation Act, effective January 1, 1995, contract carriers are considered to be common carriers.
Household goods carriers and private carriers remain taxable.

Purpose: Without this exemption, the tax would be built into the rate base of public utility services and,
ultimately, passed on to consumers. Therefore, this exemption reduces the overall cost of utility
services which are considered to be basic necessities.

(Dollar Amounts in Millions)

Estimates: 1995-06 A 1986-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1830 $ 1914 $ 200.2 $ 2094 5 219.1 $ 2291 $ 2397

Beneficiaries:  Approximately 4,359 common carriers could benefit from this tax expenditure.
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COMMERCIAL VESSELS (Construction)

Description: The purchase or use of commercial vessels of fifty tons or larger is exempt from taxation if
delivery is taken in Pennsylvania. "

Purpose: Imposition of the tax at the point of sale would place Pennsylvania shipbuilders at a competitive
disadvantage relative to those states allowing this exemption.

{Collar Amounts in Millions)

Estimates: 1995-96 - 1986-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1.5 $ 1.5 $ 1.6 $ 1.7 $ 1.7 $ 1.8 $ 1.9

Beneficiaries: NA

COMMERCIAL VESSELS (Repair)

Description: Property or services purchased or used in building, rebuilding, repairing and making additions to
or replacements in commercial vessels of fifty tons or more are exempt from taxation.

Purpose: Imposition of the tax at the point of sale would place Pennsylvania ship repair facilities at a
competitive disadvantage relative to those states allowing this exemption.

{Dollar Amounts in Millions}

Estimates: 1995-96 1996-97 1997-98 1998-89 1999-00 000-01 2001-02
$ 1.7 $ 1.7 $ 1.8 $ 1.8 $ 2.0 $ 21 $ 2.3

Beneficiaries: Approximately 12 establishments may benefit from this tax expenditure.

COMMERCIAL VESSELS (Equipment, Maintenance)

Description: The purchase or use of fuel, supplies, equipment, ships' or sea stores and cleaning or
maintenance supplies is exempt from taxation. This exemption applies to vessels of fifty tons or
more designed for commercial use.

Purpose: Imposition of the tax at'the point of sale would place Pennsylvania vendors at a competitive
disadvantage relative to those vendors operating in other states which allow this exemption.

{Doilar Amounts in Miliions)

Estimates: 1995-98 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA
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MOTOR VEHICLES (Out-of-State Purchasers)

Description: The purchase or use of a motor vehicle by a non-resident, to be used outside Pennsyivania, which
is registered in another state within twenty days of delivery is exempt from taxation. Delivery must
be taken outside of Pennsylvania.

Purpose: The exemption protects the participation of Pennsylvania car dealers in the out-of-state market
while preventing potential abuses of such an exemption by Pennsylvania residents.

{Dollar Amounts in Miltions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

SCHOOL BUSES

Description: The purchase at retail or use of school buses is exempt from taxation. These buses must be used
exclusively for the transportation of children for school purposes. The provision is extended to
persons who have contracts with school districts to transport children.

Purpose: The costs of transporting school children are directly borne by school districts and indirectly by
State government through subsidy programs. This exemption, while limiting state sales and use
tax revenues, also decreases state educational subsidy costs.

(Dollar Amounts in Millicns)

Estimates: 1995-96 1996-97 1897-98 1998:99 1999-00 2000-01 2001-02
$ 160 $ 174 $§ 189 $ 206 $ 224 $ 244 $ 266

Beneficiaries:  Approximately 1,000 private contractors and 501 school districts benefit from this tax expenditure.

ZERO EMISSION VEHICLES

Description: The net purchase price of electric, hybrid electric and zero emission vehicles is exempt from
taxation. Net purchase price is the difference between the purchase price of such vehicle and the
average retail price of a comparable combustion engine vehicle. The purchase of power units for
such vehicles is also exempt. These exemptions expire December 31, 1999.

Purpose:; This provision is intended to promote the use of reduced-pollution transportation,

(Dollar Amaunts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA -- --

Beneficiaries: A minimal number of consumers may benefit from this tax expenditure.
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REAL ESTATE

REAL ESTATE _

Description: A person constructing, repairing, or altering real estate, or applying or installing personal property
as a repair or replacement part of real estate is not making a taxable "sale at retail.” Also, the
person obtaining such services is not making a taxable "use” of such personal property or
services. Materials and supplies consumed by the persons providing these services are taxable.

Purpose: Generally, construction and repairs are nontaxable because they do not directly involve the sale
or use of tangible personal property

(Collar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-89 1999-00 2000-01 2001-02
$ 570.0 $ 587.1 $ 5983 $ 6121 $ 6237 $ 6324 $ 640.0

Beneficiaries: Approximately 1.4 million households and owners of 83,000 non-residential buildings benefit from
" this tax expenditure.

PRODUCTION EXPENDITURES

MANUFACTURING EXEMPTION (Manufacture and Processing)

Description: By law, “sale at retail” does not include, and therefore exempts, rendering services or the
purchase or use of machinery, equipment and parts and supplies including utilities used directly or
consumed in the manufacture and processing of personal property or remanufacture of certain
motor vehicle parts. This exemption does not apply to motor vehicles, maintenance facilities,
managerial or other nonoperational activities or materials, supplies or equipment used relative to
real estate or obtaining disinfecting or pest control services, building maintenance and cleaning
services or certain computer services.

Purpose: Exemption of manufacturing equipment and supplies prevents the multiple taxation which could
oceur in the production of a finished good for consumption. Were these items not exempt, this
additional cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 7423 § 7772 5 B08S % 8356 $ 861.8 $ 890.0 $ 9178

Beneficiaries: Approximately 28,500 manufacturers and an unknown number of processors and
remanufacturers benefit from this tax expenditure.
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MANUFACTURING EXEMPTION (Agriculture)

Description: By law, “sale at retail’ does not include, and therefore exempts, rendering services or the
purchase or use of machinery, equipment and parts and supplies including utilities used directly or
consumed in farming, dairying, horticulture, floriculture or aquaculture. With enactment of Act
105-96, farming includes the propagation and raising of horses to be used exclusively for
commercial racing activities. This exemption does not apply to motor vehicles, maintenance
facilities, managerial or other nonoperational activities or materials, supplies or equipment used
relative to real estate or obtaining disinfecting or pest control services, building maintenance and
cleaning services or certain computer services.

Purpose: Exemption of agricultural equipment and supplies prevents the multiple taxation which could occur
in the production of an agriculturai commodity for sale and consumption. Were these items not
exempt, this additional cost would be passed through to the ultimate consumer.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1908-99 1999-00 2000-01 2001-02
$ 1150 $ 1165 $ 1182 $ 1199 $ 1218 $ 1234 $ 1251

Beneficiaries:  Approximately 55,000 farm operators benefit from this tax expenditure.

MANUFACTURING EXEMPTION (Public Utility)

Description: By law, "sale at retail” does not include, and therefore exempts, the cost of services or the
purchase or use of machinery, equipment and parts and supplies used directly or consumed in
producing, delivering or rendering a public utility service. This exemption does not apply to motor
vehicles {except those used as common carriers), maintenance facilities, managerial or other
nonoperational activities or materials, supplies or equipment used relative to real estate or
obtaining disinfecting or pest control services, building maintenance and cleaning services or
certain computer services.

Purpose: Exemption of equipment and supplies used in producing and delivering a public utility service
prevents the multiple taxation which could occur in providing the service. Were these items not
exempt, this additional cost would be passed through to the ultimate consumer,

(Doltar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries:  Approximately 2,000 public utilities benefit from this tax expenditure.
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MANUFACTURING EXEMPTION (Foundations for Machinery and Equipment)

Description:

Purpose:

Estimates:

Beneficiaries:

OTHER

General Fund Tax Expenditures

Foundations for machinery and equipment used directly in manufacturing, farming, dairying,
agriculture, horticulture, floriculture, aquaculture, processing or producing and delivering or
rendering a public utility service are exempt from taxation. Included, for a public utility, are sand,
gravel, crushed rock, concrete or similar material used as bedding or surrounding pipe used
directly to render sewer or water service.

Exemption of foundations for manufacturing equipment prevents the multiple taxation which could
occur in the production of a finished good for consumption. Were these items not exempt, this
additional cost would be passed through to the ultimate consumer.

(Dollar Amounts in Millions)

1995-86 1996-97 1997-98 1998-99 1999-00 2000-01 2001~
$ 1.3 $ 1.3 5 1.4 $ 1.9 $ 1.5 5 1.6 5 1.7

Approximately 85,000 entities benefit from this tax expenditure.

COIN OPERATED FOOD AND BEVERAGE VENDING MACHINES

Description:

Furpose:

Estimates:

Beneficiaries:

The tax on food and beverages dispensed from coin operated vending machines is derived from
total receipts collected from the machines rather than from the price of individual items sold.

This provision eases reporting and administrative burdens on the vendor and reduces audit efforts
required by the Department of Revenue.

(Dollar Amounts in Millions)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 0.5 $ 05 $§ 05 05 $ 05 $ 05 $ 05

Approximately 4.2 million people benefit from this tax expenditure.

HOTEL-PERMANENT RESIDENT

Description;

Purpose:

Estimates:

An exemption is provided, under the hotel occupancy tax, for a person occupying or having the
right to occupy a room in a hotel, inn, tourist home, lodging house, rcoming house, summer camp,
apartment hotel, resort lodging or cabin for 30 consecutive days or more. This exemption does not
extend to prepared meals or other taxable items.

Residency of this length is felt to approximate permanent dwelling rental, which is non-taxable as
a basic necessity of life.

(Dollar Amounts in Millions}

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 03 $ 03 $ 03 $ 03 $ 04 $ 04 5 04

Beneficiaries: Approximately 4,450 persons benefit from this tax expenditure.
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COMMISSION

Description. A licensed vendor is permitted a 1% discount as a credit against the gross amount of tax collected
provided that a tax return, with full payment due the Department, is postmarked on or befare the
due date. Nearly all tax returns are due 20 days after the end of a collection period.

Purpose: This provision is intended to defray the vendor's cost of collecting and remitting the sales and use
tax.

(Collar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1899-00 2000-01 2001-02
$ 472 $ 490 $ 503 $ 5186 $ 5341 $ 552 $ 577

Beneficiaries:  Approximately 260,000 vendors benefit from this tax expenditure,

QUT-OF-STATE CREDIT

Description: A credit is allowed for the purchase of personal property or taxable services for use outside
Pennsylvania equal to the sales tax paid in the applicable state. The state must grant substantially
similar tax relief as provided by Pennsylvania.

Purpose: Allowing a credit for tax paid in another state prevents double taxation.

{Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

TRADE-IN VALUE

Descnpﬁon: A deduction is allowed against the gross purchase price for the value of personal property actually
taken in trade or exchange. The trade-in property does not have to be of like kind to the
purchased property. The reduction in purchase price is considered to be the value of the trade-in.

Purpose: Usually, tangible personal property taken as a trade-in is resold. Therefore, it is treated as a sale
for resale,

{Dollar Amounts in Mitlions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-Q2
$ 2432 $ 2488 $ 2585 $ 2722 $ 2863 $ 3015 $ 3173

Beneficiaries:  Approximately 65 purchasers of aircraft, 140,000 purchasers of computers, 6,000 purchasers of
boats and 640,000 purchasers of cars and trucks annually benefit from this tax expenditure.
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ISOLATED SALES

Description: Infrequent personal property sales of a non-recurring nature by a person not in the business of
selling such items are exempt from taxation. These sales can occur no more than three times nor
more than a total of seven days in a year. These sales may include the sale of a lawn mower to a
neighbor, liquidation of an estate, sale of a used typewriter by an insurance company or yard sale
items. Motor vehicles and property which must be registered or licensed are not granted this
exemption.

Purpose: The exclusion of isolated sales from taxation greatly reduces administration and compliance
burdens for the seller and the Commonweaith.

{Dollar Ameunts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 668 $ 687 $ 715 $ 734 $ 755 $ 784 $ 822

Beneficiaries: NA

TEMPORARY USAGE

Description: Property purchased outside Pennsylvania by a nonresident and temporarily used in Pennsylvania
for seven days or less or any length of time by a tourist or vacationer is exempt from taxation. If
the property is consumed in the State it becomes taxable.

Purpose: Providing an exemption for temporary usage of taxable property in Pennsylvania does not
discourage entry into the State by vacationers, tourists or others who attend or are involved in
specific short term events or activities.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1988-89 1995-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

HORSES

Description: The sale of a horse is exempt from taxation if the seller is directed to deliver the harse to an out-
of-state location. A horse may be temporarily delivered to a resident or agent prior to being
delivered out-of-state.

Purpose:. This exemption provides preferential treatment of horses relative to other tangible personal
property by permitting temporary location in Pennsylvania before being delivered out-of-state.

(Dollar Amounts in Millions}

Estimates: 1995-96 1998-97 1997-98 1998-99 1999-00 2000-01 2001-02
3 2.0 $ 1.9 $ 1.9 3 1.9 $ 1.9 % 1.9 $ 1.9

Beneficiaries: Approximately 1,500 Standard bred horse purchasers and an unknown number of purchasers of
other types of horses benefit from this tax expenditure.
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YOUTH SPORTS PROGRAMS

Description: The purchase of food and beverages from nonprofit associations which support sports programs
for participants aged 18 or younger or for persons with a physical or mental handicap regardless
of age and which operate at fixed locations on public property is exempt from taxation.

Purpose: The exemption of these items encourages such organizations to support programs which provide
activities beneficial to young people and the handicapped.

{Dollar Amounts in Millions)

Estimates: 1995-96 - 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

EXEMPT ORGANIZATIONS

Description: The sale of personal property or services to or for use by any (1) charitable organization, (2)
volunteer fireman's organization, (3) nonprofit educational institution or (4) religious organization is
exempt from taxation. Transactions unrelated to the trade or business of such organizations are
taxable as are materials, supplies and equipment purchased for use in connection with real
estate.

FPurpose: These organizations provide public and charitable services which are perceived to benefit the
general public. This exemption permits these services to be rendered at reduced cost.

{Dollar Amounts i Millions)

Estimates:  Charitable Organizations:

1995-96 1996-97 1997-98 1998-99 1999-0Q 2000-01 2001-02
$ 384 $ 395 $ 406 $ 418 $ 431 $ 444 $ 458
Volunteer Fireman’s Organizations:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 96 $ 9.8 % 104 $ 104 $ 107 $ 111 $ 114
Nonprofit Educational Institutions:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$- 127 $ 130 $ 134 $ 138 $ 142 $ 148 $ 151
Religious Organizations:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 801 $ 823 3 846 $ 871 $ 897 $ 925 $ 954 -

Beneficiaries:  Approximately 27,900 organizations benefit from this tax expenditure.
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EXEMPT GOVERNMENTAL UNITS

Description: The sale of personal property or services to or for use by the Federal government, the
Commonwealth, or its instrumentalities or political subdivisions is exempt from taxation. Based on
the criteria adopted to define tax expenditures, Federal transactions are not included in this study.
Commonwealth transactions are also excluded because revenues would offset expenditures with
no net effect. The estimates, therefore, represent the tax on local government expenditures.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
levied by these entities.

{Dollar Amgunts in Millicns)
Estimates: 1995-96 1996-97 1897-98 1988-99 1999-00 2000-01 2001-02
$ 1594 $ 168.7 $ 1745 $ 1831 $ 19524 $ 2028 $ 2135

Beneficiaries:  Approximately 3,200 governmental units benefit from this tax expenditure.

SUBSTITUTED TAX BASE

Description: The tax on tangible personal property purchased at least six months prior to the first taxable use
in Pennsyivania may be based on the prevailing market price at the time of the taxable use. This
substituted base would be in lieu of taxing the original purchase price.

Purpose: This alternative tax base permits taxpayers to pay tax relative to the current market value of such
assets which most closely approximates current taxable value.

(Dollar Amounts in Millions)

Estimates: 1995-96 ) 1996-97 1997-98 1998-99 1999-00 2000-01 001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

QUT-OF-STATE PURCHASES

Description:

Purpose:

Estimates:

Beneficiaries:

Tangible personal property purchased and used outside the State by a nonresident who later
brings the property into Pennsylvania while establishing a permanent residence or business is
exempt from taxation. This property must be purchased mere than six months prior to the first
taxable use in Pennsylvania.

This provision eases administrative costs for the Commonwealth and compliance costs for the
taxpayer and prevents a substantial tax liability being imposed when a person moves to
Pennsylvania.

(Dollar Amounts in Millions)

1995-06 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA
NA
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RAIL TRANSPORTATION EQUIPMENT

Description: The purchase or use of rail transportation equipment used by a business, other than a’utility, in
the movement of its own perscnal property is exempt from taxation.

Furpose: Exemption of rail equipment provides preferential treatment benefiting specific users of this
transportation mode. Were these items not exempt, this additional cost may be passed through to
the ultimate consumer.

(Dellar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

FISH FEED

Description: The purchase or use of fish feed by sportsmen'’s clubs, fish cooperatives or nurseries approved by
the Pennsylvania Fish Commission is exempt from taxation.

Purpose: The exemption provides special treatment benefiting organizations which raise fish ultimately
destined for human consumption.

(Dollar Amounts in Millions)

Estimates: 1995-56 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Beneficiaries:  Approximately 190 fish nurseries and an unknown number of other entities benefit from this tax
expenditure,

TOURIST PROMOTION AGENCIES

Description: The purchase or use of supplies and materials by tourist promotion agencies for distribution to the
public is exempt from taxation. To be permitted this exemption, an agency must receive grants
from the State. :

Purpose: Excluding supplies and materials used by tourist promotion agencies which receive State grants
reduces the cost of performing promotional activities. The need for direct support to these
agencies is decreased by providing this exemption.

{Dcllar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 0.1 $ 10 $ 11 $ 12 $ 1.2 $ 1.3 $ 14

Beneficiaries:  All 49 tourist promotion agencies benefit from this tax expenditure.
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Description:

Furpose:

Estimates:

Beneficiaries:

The purchase or use of brook trout, brown trout or rainbow trout is exempt from taxation.

Special treatment is conferred to those involved in the raising or sale of trout uitimately destined
for human consumption.

(Dollar Amounts in Millions)

1995-96 1996-97 1997-98 1998-99 18938-00 2000-01 2001-02
Nominal Nominal Nominal Nominat Nominal Nominal Nominal

Less than 80 entities benefit from this tax expenditure.

CONSTRUCTION OF MEMORIALS

Description:

Purpose:

Estimates:

Beneficiaries:

STORAGE

The purchase or use of materials used in the construction or erection of objects commemorating
or memorializing historical events is exempt from taxation. These objects must be purchased by
not-for-profit organizations and erected on publicly owned property.

This exemption has been provided because these memorials are presumably erected for public
benefit and gratification.

(Dollar Amounts in Millions)

1995- 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$§ 01 $ 01 $ 01 3 01 $ 01 § 01 § 01
NA

Description:

Purpose:

Estimates:

Beneficiaries:

Charges for storage, other than for self-storage, of tangible personal property and the value of that
property are exempt from taxation for Pennsylvania residents. For nonresidents, a storage
charge, other than for self-storage, within the State is exempt but the value of the property is
taxable under the “use” tax.

Commercial storage services may be considered to be an integral part of the production and
distribution of tangible personal property.

(Dollar Amounts in Millions)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 137 $ 143 $ 150 $ 157 $ 164 $ 172 $ 180
NA
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PUBLIC TRANSPORTATION (Local)

Description: Expenditures for public transportation fares are not taxable.

Purpose: State and local governments are primary financial contributors to public transportation systems.
Taxing these services would be contrary to-public policy of supporting public transportation.

{Daltar Amounts in Millions)

Estimates: 1995-96 1996-87 1997-98 1998-99 1989-00 2000-01 2001-02
$ 243 $ 250 $ 258 ¥ 266 $ 274 $ 282 $ 290

Beneficiaries:  Approximately 2.8 million people benefit from this tax expenditure.

DISCOUNT COUPONS

Description: The purchase of computer services to keypunch, count, sort, tabulate, or otherwise prepare for

payment, price reduction offers such as discount coupons, cents-off coupons and rebate offers
are exempt from taxation.

Purpose: This provision reduces the cost of giving discounts and rebates that may reduce the purchase
price to the ultimate consumer.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1998-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA
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SERVICES

Description. Expenditures for services are not taxable under the sales and use tax except when specifically
taxed by law.

Purpose: Because the primary basis for the sales and use tax is tangible personal property, the majority of
services are not taxed unless they are related to taxable property.” Legislation adopted in 1991
imposed the tax on charges for selected business services.

' {Dellar Amounts in Millions)

Estimates: 1995-96 1596-97 1997-98 1998-99 1999-00 2000-01 2001-02

LODGING

Trailer parks and CaMPS............occvveeveveeieee e, $ 77 % 81 % 86 % 91 % 97 & 103§ 10.9

PERSONAL SERVICES .

Cleaning, storage & repair of clothing & shoes ... $ 60 § 62 § 64 3 66 % 68 3 7.0 % 7.2

DIY-CIBANING | +rverereesreriasssssncossess s - 155 15.9 18.3 16.7 17.1 17.5 17.9

Barber and beauty Shops ...........coooicii 377 39.2 40.8 42.5 44 2 46.0 47.9

Funeral parlors and crematories. ... 28.8 304 32.1 339 358 37.8 39.5

All other persgnal services ...........ccccoevveiecenicnnccnnn, 15.3 15.8 16.3 16.9 17.56 18.1 18.7

BUSINESS SERVICES

Advertising (10€al)........ccoooiiiiiici e $ 2970 $ 3122 $ 3282 $ 3451 § 3628 $ 3815 § 4012

Interior office building cleaning. ..........cccceivvervree e 21.7 227 237 248 259 271 28.3

Management, consulting & public relations ............... 206.4 219.4 233.2 2479 263.5 2801 297.7

RESEAICH........oviiiiiiiee e 545 58.7 63.2 68.0 73.2 78.8 848

Detective agenCiBs.........coovvivievvvirini e 33.2 349 36.6 38.4 40.3 42.3 44.4

AUTOMOQTIVE SERVICES

Automobile parking...........coove i 3 143 % 152 % 162 3 173 % 185 % 198 % 211

RECREATION SERVICES

Commercial sports admissions...........ccccceevevveevreeenn, $ 699 3 73.0 % 763 % 798 § 834 3 872 § 91.2

Entertainers.........c.coeeviivicinniennnn. 1086 11.3 12.1 12.9 13.8 148 15.8

Memberships......... 11.4 12.3 13.2 14.2 15.3 16.4 17.6

Other admissions 51.8 55.9 60.4 65.2 70.4 76.0 82.1.

HEALTH SERVICES ‘

Health, except hospitals, physicians and dentists...... $ 3651 $ 4019 $ 4377 § 4767 $ 5192 $ 5655 $ 6159

HOSPItALS ..oevveie e 8011 8428 896.7 §59.5 1.033.4 1,115.0 1,203.1

Physician office Senvices...........ccciiiciinniennens 452.4 478.7 506.6 536.1 567.3 600.3 635.2

Dental office services ..., 1216 130.7 140.5 151.1 162.5 1747 187.8

PROFESSIONAL SERVICES

LA .ottt e $ 3014 § 3130 % 3251 $§ 33IrT § 3508 3§ 3644 3§ 3785

ENGINBEMNG ...oviviiiiiiicti it cn e 2929 298.2 3038 3091 4.7 320.4 328.2

Surveying, architectural ... 413 42.4 43.6 44 8 46.0 473 48.6

Accounting, auditing and bookkeeping services ........ 116.2 1247 133.9 143.8 154.4 165.8 178.0

MISCELLANEQUS SERVICES

Basictelevision ... $ 430 $ 455 3 482 % 5.1 % 54.2 % 575 % 61.0

Learned professions ..o NA, NA NA NA - NA NA NA

Electrical, plumbing, heating & air conditioning :

SEIVICE TBES .ot NA NA NA NA NA NA NA
Veterinary fees 328 341 353 36.5 37.8 39.0 40.2
Stockbroker fees ... ... NA NA NA NA NA NA NA
Real estate agentfees ............cccoiieneiics NA NA NA NA NA NA NA
Financial institution fees .. 2022 213.5 2248 235.6 247.1 259.9 273.2
Pilats fees .o NA NA ‘NA NA NA NA NA
OTHER SERVICES
L0 1T OSSOSO $ 3087 $ 3287 $ 3523 $ 3776 3 4047 $ 4338 § 4649

" These services are specifically exempt by Statute.

Beneficiaries:  Virtually all 4.5 million households benefit from one or more of these service tax expenditures.
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CIGARETTE TAX

Authorization:  Article XII of the Tax Reform Code of 1971 (P.L. 6, No. 2),as amended.

The cigarette tax is an excise tax, based on a rate of 1.55 cents per cigarette, levied on the sale or possession
of cigarettes in Pennsylvania. Only one sale of cigarettes whether individual cigarettes, packages, cartons or
cases is taxable. Beginning July 1, 1992 two thirty-firsts of cigarette tax receipts is transferred into the Children’s
Health Fund, and beginning July 1, 1993 an additional two thirty-firsts is transferred into the Agricultural
Conservation Easement Purchase Fund. The analyses below reflect only the General Fund portion of the tax
expenditures,

STATE VETERANS HOMES

Description: Sales to retail dealers located in State Veterans Homes for resale to residents in such homes are
exempt. (Federal Veterans Hospitals are exempt under federal law).

Purpose: It is perceived to be good public policy to reduce taxes for veterans who have served their country
and are now residing in a veterans home or hospital.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1989-00 2000-01 2001-02

Nominal Nominal Nominal Nominal Nominal Nominal Nominal

UNSTAMPED CIGARETTES (200 AND UNDER)

Description: Vacationers or tourists crossing state lines with one carton or less of unstamped cigarettes are not
required to pay tax on those cigarettes. The carton (200 cigarettes) can not be resold and must be _
for personal use only.

Furpose: Persons crossing state lines with one carton or less of cigarettes are presumed to possess such
cigarettes for personal use rather than intentionally avoiding payment of the cigarette tax. This
expenditure helps to relieve administration and enforcement burdens as well as promote tourism.

{Dollar Amounts in Mitlions)

Estimates:  1995-96 1996-97 1997-98 1998-09 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

COMMISSIONS ON SALES OF STAMPS

Description: Cigarette stamping agents are permitted a commission of three percent of the value of all
cigarette tax stamps purchased from the Department of Revenue or its authorized agents to be
affixed to cigarettes for sale within the Commonwealth. The commission does not apply to
purchases of stamps by a cigarette stamping agent in amounts of less than one hundred dollars
($100).

FPurpose: This commission is paid to the cigarette stamping agent as compensation for services and
. expenses incurred while acting as an agent of the Commonwealth in affixing tax stamps.

(Doltar Amaounts in Millions)

Estimates: 1965-96 1 996-97 1967-98 1998-99 1999-00 2000-01 2001-02
$ 91 $ 90 8.9 5 88 $§ 87 5 87 $§ 86
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MALT BEVERAGE TAX

Authorization:  Article XX of the Tax Reform Code of 1971, Act of March 4, 1871 {P.L. 6., No. 2), as amended.

The malt bevefage tax is levied on malt and brewed beverages manufactured, sold and used in Pennsylvania,
or manufactured outside of Pennsylvania but sold for impartation and use in Pennsylvania. The tax is borne by the
consumer, but manufacturers, distributors and importers remit the tax to the Commonwealth.

EMERGENCY TAX CREDIT

Description: The Emergency Tax Credit provides manufacturers of malt or brewed beverages, whose annual
production of malt or brewed beverages does not exceed 300,000 barrels, a maximum annual
credit of $200,000 for capital improvement expenditures. This tax credit cannot exceed the
amount of qualifying capital expenditures made during the emergency tax credit period (items of
plant, equipment and machinery intended for use in the manufacture and sale of malt or brewed
beverages within the Commonwealth). Under current law, the effective tax credit pericd expires
after December 31, 1998, '

Purpose: This credit grants a limited tax subsidy for capital improvements made by small brewers. This
provision could help lower the risk of business failure and subsequent loss of employment
apportunities.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

$ 03 $ 03 5 03 $ 03 s 03 5 03 $ 03
LIQUOR TAX

Enabling legislation is the Liguor Code, Act of June 29, 1987 (P.L. 32, No. 14} and the Emergency Liquor
Sales Tax Act, Act of June 9, 1936 (Special Session, P.L. 13). The liquor tax is imposed on all liquor sold by the
Pennsylvania Liquor Control Board. The tax is assessed, since 1968, at the rate of 18% of the net price paid by
the consumer.

The liquor tax contains no tax expenditures as defined for this tax expenditure analysis.

PERSONAL INCOME TAX

Authorization: The Act of August 31, 1971, (P.L. 362, No. 93) added Article Ill of the Tax Reform Code of 1971,
(P.L. 6 No. 2), as amended.

Administrative Costs: Costs to administer various tax expenditures associated with the personal income tax
cannot be separately identified. The existence of tax expenditures may result in taxpayer
uncertainties, which creates an administrative burden on the Department relative to
additional compliance audits, letter rulings, pronouncements and bulletins,

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

$ 20 $ 21 $ 22 $ 22 23 $ 24 $ 24
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EXCLUSIONS FROM INCOME

RETIREMENT INCOME

Description: Payments commonly recognized as old age or retirement benefits paid to persons retired from
service after reaching a specific age or after a stated period of service are exempt from taxation.

Purpose: The exemption limits the impact of the tax on retired persons. It also prevents taxation of
previously taxed employee contributions to retirement plans.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$1,058.7 $1,122.9 $1,1811 $1,263.4 $1,340.1 $1.4214 $1,507.7

Beneficiaries:  Approximately 1.5 million retired residents benefit from this tax expenditure.

RETIREMENT CONTRIBUTIONS BY EMPLOYERS

Description: Payments made by employers for programs covering employee retirement and employer social
security contributions are exempt from taxation.

Purpose: This provision lessens the burden of the tax upon Pennsylvania wage-earners and maintains
fairness, since the employee often does not have the right to possess the funds in the retirement
plan except for retirement or separation from the company after a set number of years of service.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 4606 $ 4772 3 4938 $ 5133 $ B37.0 $ 561.2 $ 5847

Beneficiaries:  As many as 5.5 million employees benefit from this tax expenditure.

EMPLOYEE BENEFIT PROGRAM EMPLOYER CONTRIBUTIONS

Description: Payments made by employers or labor unions for programs covering hospitalization, sickness,
disability or death, supplemental unemployment benefits, group life insurance. and strike benefits
are exempt from taxation. .

Purpose: This provision lessens the burden of the tax upon Pennsylvania wage-earners, along with
maintaining falrness since these payments are not usually based on actual use by ‘each wage-
earner.

{Dollar Amounts in Millions}

Estimates: 1995-96 1996-97 19897-98 1998-99 1998-00 2000-01 2001-02
$ 5147 $ 5361 $ 5554 $ 57486 $ 5974 $ 6249 $ 65632

Beneficiaries:  Approximately 3.6 million employees benefit from this tax expenditure.
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LIFE INSURANCE PROCEEDS

Description: Amounts paid to beneficiaries or the estate of a decedent by reason of the death of the decedent
are exempt from tax.

Purpose: Life insurance proceeds are not considered compensation for services rendered. Also, premiums
are often paid with after-tax dollars.

{Dollar Amounts in Millions}

Estimates: 1995-96 1596-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 510 $ 543 $ 578 $ 615 § 654 § 696 $ 741

Beneficiaries: The death payment beneficiaries of approximately 155,957 life insurance policies benefit from this
tax expendifure.

SICKNESS OR DISABILITY PROCEEDS

Description: Payments, other than regular wages or salary, received for periods of sickness or disability are
excluded from compensation.

Purpose: These payments are excluded because they do not take the place of an employees’ regular
wages or salary. Sick pay in the form of regular wages or salary, however, is taxable.

(Doliar Amcunts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

UNEMPLOYMENT AND SUPPLEMENTAL UNEMPLOYMENT COMPENSATION

Description: Amounts received as unemployment compensation or supplemental unemployment compensation
are excluded from taxable income.

Purpose: This exemption assists unemployed persons in providing the basic necessities of life.

{Doltar Amounts in Millions})

Estimates: 1995-96 1996-97 1997-98 1998-99 999-00 2000-01 2001-02
§ 454 $ 473 $ 483 $ 497 $ 514 $ 532 $ 550

Beneficiaries:  Approximately 343,000 people benefit from this tax expenditure.
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WORKER’S COMPENSATION

Description: Disability, retirement or other payments arising under workmen's compensation acts, occupational
disease acts, and similar legislation are exempt from taxation.

Purpose: These benefits are not related to services rendered and are intended to provide income or
subsistence during periods of disability when the taxpayer was injured on the job and also to pay
workers' medical bills for injuries sustained on the job. These benefits more closely resemble
insurance payments, which are not taxable.

(Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1967-98 1998-99 1999-00 2000-01 2001-02
$ 767 $ 812 $ 859 $ 508 $ 96.1 $ 1016 $ 1075

Beneficiaries: As many as 118,313 residents benefit from this tax expenditure.

STRIKE BENEFITS

Description: Amounts received designated as strike benefits are exempt from tax.

Purpose:; These benefits are not considered compensation for services rendered and are thus excluded
from tax.

(Dallar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

PUBLIC ASSISTANCE

Description: Public Assistance payments from governmental entities are excluded from taxable income.

Purpose: This provision limits the impact of the tax on the poor and increases the effectiveness of state
payments under this program.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 201 § 1886 $ 166 $ 16.1 $ 171 $ 180 $ 180

Beneficiaries: Approximately 744,000 people benefit from this tax expenditure.
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SALE OF A PRINCIPAL RESIDENCE (AGE 55 AND OVER)

Description: Up to $100,000 of the gain from a sale of a principal residence is excludable from income. The
taxpayer must be at least age 55 and meet certain other criteria. The exclusion may be used once
in a taxpayer's lifetime.

Purpose: This provision limits the impact of the tax on older Pennsylvanian's who are subject to a
substantial liability on the profit from the sale of their home.

{Dollar Amounits in Milligns)

Estimates: 1995-96 1996-97 1997-98 1988-99 1999-00 2000-01 2001-02
$ 170 3 172 $ 174 $ 177 $ 18.2 $ 1941 $ 2041

Beneficiaries: Approximately 13,2089 residents benefit from this tax expenditure.

COMPENSATION FOR MILITARY SERVICE

Description: Compensation for military service by a Pennsylvania resident in a combat zone is excludable from
tax. Income received for military service outside the Commonwealth (whether or not it is in a
combat zone) while on active duty as a member of the armed forces is excludable from

compensation.
FPurpose: This provision reduces tax on members of the armed forces while on active duty in service of the
country.
{Dollar Amounts in Millions)
Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 421 $ 423 $ 425 $ 4258 $ 430 $ 432 $ 434

Beneficiaries: Approximately 65,397 residents benefit from this tax expenditure.

SCHOLARSHIPS, GRANTS, FELLOWSHIPS, AND STIPENDS

Description. Scholarships, grants, fellowships, and stipends awarded on the basis of need or academic
achievement for the purpose of encouraging or allowing the recipient to further his educational
development are not taxable. Fellowships and stipends are taxable if they are awarded as
compensation for past, present, or future services.

Purpose: Awards made on the basis of detached generosity are considered to be gifts and are not taxable
as income.

{Dollar Amounts in Millions)

Esfimates: 1995-96 19986-97 1997-98 1998-89 1999-00 2000-01 2001-02
$ 304 § 339 $ 377 $ 421 $ 469 $ 523 $ 583

Beneficiaries: The recipients of approximately 146,182 state grants and scholarships, 198,913 federal grants
and scholarships, and an unknown number of private scholarships, grants, fellowships, and
stipends, benefit from this tax expenditure.
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PENNSYLVANIA LOTTERY WINNINGS

Description: Prizes of the Pennsylvania Lottery are exempt from tax. The estimates below reflect all expected
payments to Lottery winners within the appropriate fiscal year.

Purpose: This provision provides incentive for playing the Pennsylvania Lottery, A separate section of the
statute provides for a transfer from the Lottery Fund to the General Fund based on the present
value of prizes won in that fiscal year.

(Dellar Amounts in Millions)

Estimates: 1995-96 1996-97 1907-98 1908-99 1999-00 2000-01 2001-02
$ 252 T 248 $ 248 $§ 250 $ 252 $ 253 ‘$ 255

Beneficiaries: NA

DEPENDENT CARE FACILITIES

Description: The fair market value of employer provided dependent care facilities is exempt from tax if the
service is provided on the employer's premises and by their employees.

Purpose: This exemption provides assistance to working parents whose employer provides day care
facilities as a benefit of employment.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

NA NA NA NA NA NA NA

Beneficiaries: NA

REIMBURSEMENTS FOR ACTUAL EXPENSES

Description: Payments by an employer to an employee to reimburse actual expenses incurred by the
employee in the conduct of the employer’s business are excludable from compensation.

Purpose: This provision insures that employees incurring business expenses, for which they are later
reimbursed in the actual amount of the expenses, are not taxed on the reimbursements. Such
expenses and reimbursements are treated as if the employer had made the expenditure directly.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries. NA
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UNREIMBURSED EXPENSES

Description:

Purpose:

Estimates:

Beneficiaries:

Unreimbursed expenditures made by lemployees are excludable from compensation if they are:
necessary to enable the taxpayer to properly perform the duties of employment, reasonable in
amount, directly related to the taxpayer's occupation, and customary in the taxpayer’s occupation.

This provision enhances the fairness of the tax for those employees who incur expenses for the
benefit of the employer, in order to properly perform a job, or to retain a rate of compensation.

(Dollar Amounts in Millions)

l1995-96 1996-97 1997-98 998-99 1969-00 2000-01 2001-02
$ 4486 $ 453 $ 463 $ 473 $ 484 $ 495 $ 506

Individuals filing approximately 1.2 million returns benefit from this tax expenditure.

BUSINESS INCOME DEDUCTIONS

Description: Ordinary and reasonable expenses necessary to operate a business or profession may be
deducted from the gross receipts of that business or profession.
Purpose: Businesses and professions are taxed on "net" profits; therefore, expenses necessary to produce
the income may be deducted before tax is computed.
{Dollar Amounts in Mitlions)
Estimates:  Depreciation;
1995-96 1996-97 1997-98 1998- 1993-00 2000-01 2001-02
3 546 $ 613 $ 662 $ 691 $ 718 $ 763 $ 818
Other:
1995-96 1986-97 1997-98 1998-99 1999-00 2000-01 2001-
$ 4371 $ 4910 $ 5299 $ 552.8 $ 574.8 $ 6107 $ 6546
Beneficiaries:  Approximately 1.2 million businesses and professions benefit from this tax expenditure.
FOSTER CARE
Description: Payments received by foster parents are explicitly excluded from the definition of compensation.
Purpose: This exemption provides an incentive for families to bear the burden of caring for foster children.
(Dellar Amounts in Miliions)
Estimates: 1995-96 1996-97 1997-98 18948-99 1999-00 2000-01 2001-02
5 22 $ 23 3 2.4 $ 2.5 $ 26 $ 2.7 % 2.8
Beneficiaries: The foster parents of approximately 15,782 children benefit from this tax expenditure.
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MEDICAL CARE SAVINGS ACCOUNTS

Description: Annual contributions made to Medical Savings Accounts via an account administrator, and the
interest earned on these accounts are not taxable. Account must be combined with a health
insurance policy with an annual deductible of $1,500 to $2,500 for an individual and $3,000 to
$4,500 for a family. Tax deductible annual contributions must not exceed 65 percent of the
insurance policy’s deductible for individual coverage and 75 percent for family coverage. Act 179
establishes this expenditure as a four year pilot program effective January 1, 1997.

Purpose: This exemption improves the quality and availability of health care to Pennsylvanians. This

exemption also reduces health care costs by providing health care consumers more opticns for
their health care funds and promoting competition among health care providers.

(Dollar Amounts in Millicrs)

Estimates: 1995-96 1996-97 1997-98 1598-99 1999-00 2000-01 2001-02
5 2.0 $ 20 3 20 $ 20 -- - -

Beneficiaries: NA

CREDITS

SPECIAL POVERTY PROVISIONS (TAX FORGIVENESS)

Description: Special tax forgiveness provisions allow eligible claimants to reduce their tax liability depending
upon the amount of their eligibility income. A taxpayer with no dependents and with eligibility
income of $7,200 or less will qualify for some amount of forgiveness. The eligibility income limits
increase by $3,000 for each dependent.

Purpose: This provision provides tax relief for taxpayers with low incomes.

{Daollar Amounts in Millicns)

Estimates:; 1995-96 1996-97 1997-98 1998-99 1995-00 2000-01 2001-02
$ 965 $ 911 5 880 $ 850 3 808 $ 768 $ 737

Beneficiaries:  Individuals filing approximately 900,000 returns benefit from this tax expenditure.
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- OUT-OF-STATE CREDIT

Description: Pennsylvania residents who have income which is subject to both Pennsylvania personal income
tax and the income or wage tax of another state {excluding compensation earned in states with
reciprocal agreements) or country may claim all or a portion of the tax paid to the other state or-
country as a credit against the personal income tax. :

Purpose: This provision prevents the double taxation of income earned by a Pennsylvania resident in
another state or country.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 675 $ 7131 $ 758 $ 789 $ 821 $ 861 $ 897

Beneficiaries: Individuals filing approximately 72,000 returns benefit from this tax expenditure.

ESTIMATED TAXES

ESTIMATED TAXES FOR FARMERS

Description: Individuals having an estimated gross income from farming which is at least two-thirds of their
total gross income may file an estimated tax declaration any time on or before January 15 of the
succeeding year. If such an individual files a final return and pays the entire tax due by March 1,
the return may be considered the declaration due on or before January 15. The estimates
measure the interest lost due to delayed estimated payments.

Purpose:; This provision provides assistance to farmers by allowing more liberal estimated payment rules,
enhancing the farmers’ cash flow.

(Dollar Amounts in Millions}

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 1-02
$ 041 $ 03 3 04 3 03 $ 03 $ 04

o
©
N

Beneficiaries: Farmers operating approximately 50,000 farms benefit from this tax expenditure.
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ESTIMATED PAYMENTS FOR SMALL AMOUNTS

Description: Individuals with income of $2,500 or less not subject to withholding are not required to pay
estimated taxes. Individuals whose estimated tax is $100 or less for a tax year may file a
declaration and pay any estimated tax due by January 15 of the succeeding year. The estimates
measure the interest lost to delayed estimated payments.

Purpose: These provisions reduce paperwork for taxpayers with small amounts of income not subject to
withholding.

{Dollar Amaounts in Millions)

Estimates: 1695-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

NA NA NA NA NA NA NA

Beneficiaries: NA

REALTY TRANSFER TAX

Authorization:  Article XI-C of the Tax Reform Code of 1971 (P.L. 6, No. 2), as amended.

The realty transfer tax is a documentary stamp tax on the value of any interest in real estate transferred by
deed. The tax rate is 1 percent of the value of the real estate transferred. Each party to a document is jointly and
severaily liable for the tax imposed, unless the party is an excluded party or the document evidences an
excludable transaction. The excluded status of a party does not relieve the other parties to a transaction from the
entire tax due. The amounts below represent the General Fund portion of the realty transfer tax expenditures only
and do not include expenditures for the portion transferred to the Keystone Recreation, Park and Conservation
Fund pursuant to Act 50-1993.

TRANSFERS TO GOVERNMENTAL UNITS

Description: A transfer to the Commonwealth, the Federal Government, and their agencies, political
subdivisions or instrumentalities by gift, dedication, condemnation or in lieu of condemnation is
exempt from taxation.

Purpose: This exemption provides tax refief to the grantor of property to a governmental entity. Without an
exemption, the grantor would be required to pay the tax. The exemption may encourage donation
of property to a governmental entity.

(Dollar Amounts in Millions}

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
3 07 $ 06 $ 06 $ 08 $ 06 $ 06 $ 0.6
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PARTITION OF REALTY BY COTENANTS

Description: A partition of realty, passed by testate or intestate succession and held by cotenants, into two or
more distinctive portions with each party taking shares equal to their undivided interest is an
- excluded transaction.

Purpose: Tax relief is given to the heirs to assist in the equitable settlement of the estate. Heirs to realty do
not always want joint ownership in the realty willed to them as cotenants. This exemption enables
the parties to partition the realty into two or more distinct portions with each party taking shares
equal to their undivided interest without incurring tax,

{Dollar Ameunts in Millions}

Estimates: 1995-96 1996-97 1897-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

TRANSFERS AMONG FAMILY MEMBERS

" Description: Transfers between husband and wife, parent and child or the spouse of such child, siblings and or
the spouse of a sibling, and a grandparent and grandchild or the spouse of such a grandchild are
exempt from taxation,

Purpose: This exemption reduces the tax burden upon families by exempting transfers to lineal
descendants.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 278 $ 287 § 284 $ 289 $ 304 $§ 328 $ 355

TRANSFERS TO SHAREHOLDERS OR PARTNERS

Description: A transfer from a corporation or association to its shareholder or member, where the grantee
owns stock or holds an interest in the same proportion as his interest in the real estate being
conveyed is an excluded transaction. The stock or interest must be held by the grantee for more
than two years,

Purpose: This exemption recognizes that the grantee has an ownership interest in the realty conveyed to
him in the same proportion as stock owned in the corporation or interest in the association.

{Dollar Amounts in Millions)

Estimates: 1905-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 04 $§ 04 3 04 $ 04 $§ 04 $ 0.4 $ 04
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TRANSFERS TO OR FROM A NON-PROFIT INDUSTRIAL DEVELOPMENT AGENCY

Description: A transfer to a non-profit industrial development agency or authority is an excluded transaction. A
transfer from a non-profit industrial development agency or authority to a grantee purchasing
directly from it is an excluded transaction if (1) the grantee uses such real estate for the primary
purpose of manufacturing, fabricating, compounding, processing, publishing, research and
development, transportation, energy conversion, energy production, pollution control,
warehousing or agriculture and (2) the authority has fuil ownership interest in the real estate
transferred.

Purpose: These exemptions encourage transfers of realty to non-profit organizations for industrial
' development and from non-profit organizations for use in various activities which may contribute
to economic development in the Commonwealth.

(Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 12 $ 11 $ 11 $ 19 $§ 11 311 $ 11

TRANSFERS BETWEEN RELIGIOUS ORGANIZATIONS

Description: A transfer between religious organizations or persons holding title for a religious organization, with
both parties possessing tax exempt status under the Internal Revenue Code, is an excluded
transaction. The real estate can not have been used by such transferor for commercial purposes.

Purpose: This exemption provides tax relief to religious organizations which are perceived to provide social
benefits.

{Dollar Amounts in Miltions})

Estimates:  1995-96 1996-97 1997.9 1998-99 1998-00 2000-01 2001-02
$§ 09 $ 08 $ 08 $ 08 $ 08 $ 038 $§ 08

TRANSFERS TO A CONSERVANCY

Description: A transfer to a conservancy which possesses a tax-exempt status pursuant to the Internal
Revenue Code and which has as its primary purpose preservation of land for historic,
recreational, scenic, agricultural or open space opportunities is an excluded transaction.

Purpose: This exemption encourages the preservation of realty with historic, recreational, scenic, or
agricultural value,

(Dollar Amounts in Millions)

Estimates: 1995-36 1996-97 1997-98 1998-99 1999-00 2000-1 2001-02
Nominal Nominal Nominal Nominal Nominai Nominal Nominal
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REAL ESTATE DEVOTED TO AGRICULTURE

Description: A transfer of real estate devoted to the business of agriculture to a family farm corporation or
family farm partnership by a member of the same family is an excluded transaction. The family
must own at least seventy-five percent of each class of stock in a family farm corporation.

Purpose: This exemption provides tax relief for the establishment or expansion of the family farm
corporation or family farm partnership thereby recognizing the importance of the family-owned
farm.

(DollarAmounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1995-00 2000-01 2001-02
NA NA NA NA NA NA NA

OWNERSHIP INTEREST IN REAL ESTATE COMPANY OR FAMILY FARM

Description; A transfer between members of the same family of an ownership interest in a real estate
company, family farm corporation or family farm partnership is an excluded transaction.

Purpose: A transfer of ownership interest between members of the same family is not considered a change
in ownership of the business. This exemption encourages the preservation of family farm
corporations, family farm partnerships, and family-owned real estate businesses by allowing
transfers of ownership interests between members of the same family not to count toward the
corporation becoming an acquired company.

{Dallar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
" NA NA NA , NA NA NA NA

TRANSFERS OF REALTY VALUED AT $100 OR LESS

Description; A transaction where the tax due is one dollar ($1.00) or less is an excluded transaction.

FPurpose: The administrative costs of collecting the revenue from a transfer of realty valued at $100 or less
are thought to be greater than the revenue.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Naminat Nominal Nominal Nominal Nominal
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PRODUCTION OR EXTRACTION OF COAL, OIL, NATURAL GAS, OR MINERALS

Description: Leases for the production or extraction of coal, oil, natural gas or minerals and assignments
thereof are excluded transactions.

Purpose: This exemption gives tax relief to the mining and extracting industries to produce and extract coal
oil, natural gas, and minerals at a lower cost.

(Dollar Amounts in Milliong}

Estimates: 1995-96 1996-97 1997-98 1998-99 o 99é-00 2000-01 2001-02
NA NA NA NA NA NA NA

PUBLIC UTILITY EASEMENTS

Description: A transfer of an easement to a person furnishing public utility service is an excluded transaction if
the easement is used in, or useful for, furnishing public utility services.

Purpose: Public utility easements are numerous and the majority of them are conveyed for a small
consideration. The administrative costs of collecting the revenue from an easement to a provider
of public utility services are thought to be greater than the revenue.

(Dollar Amounis in Millions)

Estimates: 1995-96 1996-97 1997-68 1998-99 1999-00 2000-01 2001-02

Nominal Nominal Nominal Nominal Nominal Nominal Nominal

STANDING TIMBER OR CROPS

Description: Standing timber and crops are not deemed to actually pass with the conveyance of realty when
the instrument provides for severance and removal within an immediate ascertainable date.

Purpose: Timber and crops are personal property in this instance, the transfer of which is not subject to
realty transfer tax.

(Dollar Amounts in Milligns)

Estimates: 1995-96 1996-97 1997-98 1698-99 1998-00 2000-01 2001-02
NA NA NA NA NA NA NA
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INHERITANCE TAX

Authorization.  Article XX of the Tax Reform Code of 1871 (P.L. 6, No. 2), as amended.

FAMILY RELATED EXEMPTIONS AND EXCLUSIONS

PREFERENTIAL RATE FOR TRANSFERS TO LINEAL DESCENDANTS

Description:  Assets transferred to lineal descendants defined as all children of the natural parents and their
descendants whether or not they have been adopted by others, adopted descendants and their
descendants and step descendants are taxed at a 6% rate rather than the 15% rate for assets
transferred to all other heirs.

Purpose: This provision lowers the tax burden on immediate family members of the decedent.

{Dotlar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 4525 $ 4611 $ 4749 $ 4891 $ 5037 $ 5189 $ 5344

TRANSFERS OF PROPERTY TO SPOUSE

Description: Property passing to a spouse of a decedent is exempt from inheritance tax.

Purpose: This provision prevents an undue tax burden upon a surviving spouse. It allows spouses to
maintain homes and other assets without inheritance tax.

(Dollar Ameunts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 588.0 $ 6046 $ 6215 $ 639.0 $ B657.0 $ 6754 $ 6944
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LIFE INSURANCE PROCEEDS

Description: Life insurance proceeds, whether or not payable to the estate of the decedent, are exempt from
inheritance tax.

Purpose: This provision lessens the tax burden on the insurance beneficiaries of the decedent, who are
likely to be family members. A common reason for purchasing life insurance is to assist with the
payment of death taxes.

(Dallar Amounts in Millions)

Estimates; 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 169.0 $ 1798 $ 1912 $ 2034 $ 2164 $ 230.1 $ 24438

FEDERAL WAR RISK INSURANCE AND NATIONAL SERVICE LIFE INSURANCE PROCEEDS

Description: Proceeds of Federal War Risk Insurance, National Service Life Insurance, or other similar
governmental insurance are exempt from inheritance tax.

Purpose:; This provision lessens the tax burden on beneficiaries of U.S. military personne!l and dependents
who receive increased insurance when stationed in an area where military conflict is possible.

(Coltar Amounts in Millions)

Estimates: 1995-86 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

FAMILY EXEMPTION

Description: A $2,000 family exemption from inheritance tax is permitted for the decedent's surviving spouse,
children, or parents living in the decedent's household at the time of death.

Purpose: This provision helps limit the impact of the tax on the poor and those with smaller taxable estates
to whom this flat exemption is proportionately more meaningful.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 '1997-98 1598-99 1989-00 2000-01 2001-02
$ 1.2 $ 12 $ 12 P 12 3 12 $ 1.2 8§ 12
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PERSONAL EXCLUSIONS AND DEDUCTIONS

EMPLOYMENT BENEFITS

Description: Employment benefits that the decedent did not have the right to possess, enjoy, assign or
anticipate before death are exempt from inheritance tax. Exempt benefits include pension, stock-
bonus, profit-sharing, Keoghs, Individual Retirement Accounts and other retirement plans. If the
decedent did have the right to possess, enjoy, assign or anticipate the benefits, they are exempt
from Pennsylvania inheritance tax only to the same extent they are exempt from the federal estate
tax.

Purpose: This provision limits inheritance tax on employment benefits to which the decedent did not have
full rights. An individual is presumed to have full rights to these employment benefits after age 59
-- the age at which someone may utilize at least a portion of these funds without penalty under the
Internal Revenue Code.

{Doltar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 238 $ 251 $ 264 $ 278 $ 293 $ 309 $ 325

ESTATE ADMINISTRATION EXPENSES

Description: Expenses for attorney fees, funeral and burial expenses, tombstones and gravemarkers, and
other expenses incurred in administering the estate are deductible from the taxable estate.

Purpose: This provision allows for the deduction of reasonable and necessary expenses associated with
managing the estate.

(Doflar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 559 $ 575 $ 591 $ 608 $ 825 $§ 643 $ 661

DEBTS AND LIABILITIES OF THE DECEDENT

Description: A deduction from the gross estate is allowed for debts and liabilities of the decedent.

Purpose: This provision increases the fairness of the tax by insuring that property is included in the taxable
estate based on its net value. For example, a mortgage is deducted from the value of real
property to properly value the decedent's interest in that property.

{Doliar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1898-99 1999-00 2000-01 2001-02
& 194 $ 199 $ 205 $ 210 $ 216 $ 222 $ 22.9‘
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SOCIAL SECURITY DEATH PAYMENTS

Description:

Purpose:

Estimates:

The lump-sum social security death benefit is exempt from inheritance tax.

This provision helps limit the impact of the tax on the poor. If taxable, the Social Security death
benefit could comprise the majority of assets for many small taxahble estates.

(Dollar Amounts in Millions)}

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1.0 -3 1.0 $ 1.0 ] 1.0 $ 1.0 3 1.0 $ 1.0

RAILROAD RETIREMENT BURIAL BENEFITS

Description: The lump-sum railroad retirement burial benefit is exempt from inheritance tax.
Purpose: This provision helps limit the impact of the tax on the poor. If taxable, the Railroad Retirement
burial benefit could comprise the majority of assets for many small taxable estates,
(Dollar Amounts in Millicns)
Estimates: 1995-986 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
ADVANCEMENTS
Description: Transfers made as an advancement of or on account of an intestate share or in satisfaction or
partial satisfaction of a gift by will are exempt unless the gift was made within a year of death and
gifts to the transferee exceeded $3,000 during that calendar year.
Purpose. Gifts, as long as they are not made within one year of the date of death, are exempt from
inheritance tax. This provision provides that these advancements be treated as gifts.
{Dallar Amounts in Millions)
Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA
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PROPERTY SUBJECT TO POWER OF APPOINTMENT

Description: Property left to a trust by the decedent (grantor) subject to a power of appointment (by a grantee),
whether or not exercised and notwithstanding any blending of such property with property of the
grantee, is exempt from inheritance tax in the estate of the grantee,

Purpose: Pennsylvania taxes the transfer of these assets subject to a power of appointment at the time the
interest is created (when the grantor dies). The grantee may have a life interest in the estate with
any remainder passing to some other person. This provision prevents taxation when the property
is subsequently distributed upon the death of the grantee, having already been taxed in the estate
of the grantor.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 19867-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

NOMINAL OWNERSHIP OF PROPERTY

Description: Property held in the name of a decedent who held no beneficial interest in the property is exempt
from inheritance tax.

Purpose: This provision prevents property in which the decedent had no real interest from being included in
the taxable estate.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

BUSINESS RELATED EXCLUSIONS AND DEDUCTIONS

PREFERENTIAL VALUATION OF FARMLAND

Description: Farmland which was devoted to agricultural use for the three years preceding the death of the
decedent and is not less than ten contiguous acres or has an anticipated yearly gross income
derived from agricultural use of $2,000 or more, is valued based on its current use rather than its

highest use.

Purpose: This provision helps to protect family farms. Much land currently devoted to agricultural use would
be more valuable if it were developed. This provision values the farmiand as if it were to remain
farmland.

(Doltar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-0

NA NA NA NA NA NA NA
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SMALL BUSINESS INTEREST TRANSFER EXTENDED PAYMENT SCHEDULE

Description: The inheritance tax due on the transfer of a qualified small business interest may be paid in 20
consecutive quarterly instaliments beginning nine months after the decedent's death. Each
installment payment bears interest of 9% per annum. '

Purpose: This provision helps protect small business upon the death of the owner from a sudden tax
burden. Payments are spread out over time so that asset sales can be avoided.

(Dollar Amounts in Millicns)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-0t 2001-02
NA NA NA NA NA NA NA

OTHER EXCLUSIONS

TRANSFERS TO GOVERNMENTS

Description: Intervivos transfers and bequests to governments are exempt from inheritance tax.

Purpose: This exemption is an indirect means of assistance to locai governments and may reduce the taxes

levied by these entities.

(Dollar Amounts in Milliens)

Estimates: 1995-96 1996-97 1997-98 1598-99 1995-00 2000-01 2001-02
5 04 5§ 04 $ 04 $ 04 $ 04 $ 04 $§ 04

TRANSFERS TO CHARITABLE AND FRATERNAL ORGANIZATIONS

Description: Intervivos transfers and bequests to charitable and fraternal organizations are exempt from
inheritance tax.

Purpose: Charitable and fraternal organizations provide public services which are believed to benefit the
citizenry. This exemption represents an indirect means of assistance to these entities and may
increase the money available for charitable purposes.

(Doltar Amounts in Millians)

Estimates: 1995-96 1896-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 556 § 572 $ 588 $ 605 $§ 622 § 639 $ 857
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LIQUID FUELS TAX

Authorization:  Act of May 21, 1931 (P.L. 149, No. 105). The current rate is 12 cents per gallon. All revenues are
deposited in the Motor License Fund with a 0.5 cent restricted portion of the tax later distributed to
local jurisdictions. The following estimates reflect the full tax rate imposed.

FUEL USE TAX

Authorization: The Fuel Use Tax Act of January 14, 1952 (P.L. 1965, No. 5§50). The tax is an excise tax imposed
on all dealer-users of fuel within Pennsylvania except those fuels subject to the liquid fuels tax.
Examples of taxable products are diesel, liquefied petroleum gases and kerosene. The current
rate is 12 cents per gallon deposited in the Motor License Fund with a 0.5 cent restricted portion
of the tax later distributed to local jurisdictions. The estimates reflect the full tax rate imposed.

OIL COMPANY FRANCHISE TAX

Authorization: Chapter 95 of Title 75 of the Pennsylvania Consolidated Statutes. This tax is imposed on oil
companies for the privilege of doing business, exercising a corporate franchise, employing capital,
owning or leasing property, maintaining an office, or having employees in Pennsylvania. The tax
is calculated at 115 mills of the average wholesale price of petroleum products which may not be
less than $0.90 nor more than $1.25 per gallon. A restricted revenue portion of 3 mills is deposited
into the State Highway Transfer Restoration Restricted Account and 55 mills is distributed to
various other restricted accounts. The following estimates reflect the full tax rate imposed.

Administrative Costs: Costs to administer the multiple tax expenditures associated with the Liquid Fuels, Fuels
Use and Oil Company Franchise taxes can not be separately identified. Tax expenditures
are a significant factor associated with the need for more compliance audits and increased
complexity of such audits.

(Dollar Amounts in Millions}

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 09 $ 09 $§ 10 $ 10 $ 10 $ 1.0 $ 10
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POLITICAL SUBDIVISIONS

Description: Fuels purchased by political subdivisions of the Commonwealth are exempt from the tax.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
fevied by these entities.

(Dollar Amounts in Miliions)
Estimates:  Motor Gasoline:

1995-96 1996-97 1997-98 1098-99 1989-00 2000-01 2001-02

3 52 $ 53 3 53 $ 53 $ 53 $ 5.3 $ 5.3
Jet Fuel & Aviation Gasoline:

1995-96 1986-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Fuel Use:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1.7 % 1.8 $ 1.8 3 18 $ 1.8 $ 1.8 $ 1.8
Qil Company Franchise:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 59 $ 59 $ 59 $ 59 $ 6.0 3 6.0 $ 6.0

Beneficiaries:  Approximately 3,200 governmental units benefit from these tax expenditures.

VOLUNTEER EMERGENCY VEHICLES

Description: Fuels purchased by a volunteer fire company, volunteer ambulance service or volunteer rescue
squad used solely in official vehicles are exempt from the tax.

Purpose: Volunteer emergency organizations provide public services which are perceived to benefit the
citizenry. This exemption permits these services to be rendered at a reduced cost.

(Bollar Amounts in Millions)
Estimates:  Motor Gasoline:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 09 % 1.0 3 1.0 $ 1.0 $ 1.0 $ 1.0 % 1.0
Jet Fuel & Aviation Gasoline:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Fuel Use:

1995-06 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1.3 $ 13 $ 13 $ 13 $ 14 $ 14 $ 14
Oil Company Franchise:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1.9 $ 1.9 $ 19 $ 1.9 $ 19 % 19 $ 20

Beneficiaries: Approximately 1,907 volunteer fire departments and an unknown number of other volunteer
organizations benefit from these tax expenditures.
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NONPROFIT NONPUBLIC SCHOOLS

Description: Fuels purchased by any nonprofit nonpublic school in which a Commonwealth resident may
legally fulfill compuisory school attendance requirements are granted an exemption from the tax.

Purpose: Since state government indirectly subsidizes transporting public school children, this exemption
provides similar treatment to nonprofit nonpublic schools,

{Dollar Amounts in Mw‘llio‘ns)

Estimates." Motor Gasoline:

1985-96 1896-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Jet Fuel & Aviation Gasoline:

1995-86 1996-97 1997-98 1998-99 1959-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Fuel Use:

1995-96 1996-97 1997-98 1998- : 1898-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Oil Company Franchise:

1895-86 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal - Nominal Nominal Nominal Nominal Nominal

Beneficiaries: As many as 2,233 nonprofit nonpublic schools may benefit from these tax expenditures.

SECOND CLASS COUNTY PORT AUTHORITIES .

Description: Purchases of fuels by second class county port authorities are exempt from the tax.

Furpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
levied by these entities.

{Dollar Amounts in Millions)

Estimates: Motor Gasoline:

1995-9 1996-97 1957-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Jet Fuel & Aviation Gasoline:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal MNominal Nominal Nominal Nominal
Fuel Use:

1995-96 1986-97 1997-88 1998-99 1998-00 2000-01 2001-02

NA NA NA NA NA NA NA

Oif Company Franchise:
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: One second class port authority benefits from these tax expenditures.
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ELECTRIC COOPERATIVES

Description: Fuel purchases for vehicles operated by electric cooperatives are exempt from the tax,

Purpose: These cooperatives are nonprofit corporations organized to engage in rural electrification and are

perceived to provide a public benefit. This exemption permits this service to be rendered at a
reduced cost,

(Dollar Amounts in Millions)

Estimates:  Motor Gasoline:
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

NA NA NA NA NA NA NA

Jet Fuel & Aviation Gasoline:

1995-86 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Fuel Use:

1995-96 1996-97 1997-98 1998-99 18999-00 2000-01 2001-02
Nominat Nominal Nominal Nominal Nominal Nominal Nominal

Oil Company Franchise:
1995-96 1996-97 1997-98 1998-99 1989-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Beneficiaries:  There are 13 electric cooperatives in the Commonwealth that benefit from these tax expenditures,

.

AGRICULTURAL USE

Description. The Liquid Fuels Tax Act grants a full refund of tax paid for agricultural use relating to the actual
production of farm products. Fuel used in farm machinery or equipment engaged in the production
or harvesting of agricultural products is exempt from taxation under the Fuel Use Tax Act.

Purpose: This exemption helps to provide agricultural products at a reduced price to the consumer,
{Dcllar Amounts in Millicns)

Estimates:  Motor Gasoline: :
1895-96 1996-97 1997-98 1998-99 1899-00 2000-01 2001-02

3 1.6 3 1.6 $ 1.6 % 16 $ 16 $ 16 3 1.6
Jet Fuel & Aviation Gasoline:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Fuel Use:

1995-96 1996-97 1997-98 1958-99 1999-00 2000-01 2001-02
3 0.5 3 0.5 $ 0.5 % 0.5 $ 0.5 $ 0.5 $ 05

Beneficiaries:  Individuals operating approximately 50,000 farms benefit from these tax expenditures.
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DISCOUNT

Description: A distributor is permitted a variable percentage discount based on gross tax.due provided the
liquid fuels tax return and payment due are timely filed. A dealer-user is permitted a 2% discount
based on gross tax due provided the fuel use tax report and payment due are timely filed. Returns
and payments are due on or before the next to the last business day of each month for the
preceding month’s sales,

Purpose:; This discount is intended to defray the cost of preparing and remitting the liquid fuels tax and fuel
use tax reports and payments.

[Dollar Amounts in Millions)
Estimates: Motor Gasoline:

1995-96 1996-87 1997-9 998-99 1999-00 2000-01 2001-02
$ 5.0 $ 51 $ 5.1 $ 51 L 5.1 $ 5.1 $ 5.1
Jet Fuel & Aviation Gasoline:

1995-96 1996-97 1997-98 1998-99 1999-0 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
Fuel Use:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
% 2.7 $ 2.8 % 2.8 $ 28 $ 28 $ 28 $ 2.9

Beneficiaries: Approximately 541 distributors and 3,645 dealer-users benefit from these tax expenditures.

FOREIGN DIPLOMATS

Description: Fuels purchased by foreign diplomats whose country has entered into a treaty with the United
States are exempt from payment of the tax.

Purpose: The Commonweaith grants this exemption administratively at the request of the Federal
government. ‘ '

{Dollar Amounts in Millions) l
Estimates:  Motor Gasoline:

1995-96 1996-97 1997-98 1998-99 1998-00 2000-01 2001-02
NA NA NA NA NA NA NA

Jet Fuel & Aviation Gasoline:

1995-96 1996-97 1997-98 1988-99 1998-00 2000-01 2001-02

Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Fuel Use:

1995-96 1996-97 1997-98 1998-899 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Oil Company Franchise:

1995-86 1996-97 1987-98 1998-99 1998-00 2000-01 2001-02
NA NA NA . NA NA NA NA

Beneficiaries:  The number of foreign diplomats benefiting from these tax expenditures is unknown but presumed
to be nominal,
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MOTOR CARRIERS ROAD TAX'

Authorization: The motor carriers road tax was enacted by the Act of June 19, 1964 (P.L. 7, No. 1) and
provisions requiring identification markers were transferred to the Vehicle Code by the Act of June
18, 1980 (P.L. 229, No. 68). The Act of July 13, 1987 (P.L. 303, No. o6) repealed the motor
carriers road tax and reenacted it as Chapter 96 of Title 75 of the Pennsylvania Consoclidated
Statutes. The motor carriers road tax is levied at the rate per gallon of the Pennsyivania liquid
fuels tax and oil franchise tax currently in effect. An additional tax of 6 cents per gallon is collected
through the motor carriers road tax and subsequently deposited in the Restricted Highway Bridge
Improvement Account within the Motor License Fund. Effective January 1, 1996, under Act 75-
1995, Pennsylvania implemented the provisions of the International Fuel Tax Agreement (IFTA).
Under IFTA, fuel consumed in “qualified motor vehicles” is subject to taxation at current rates. A
qualified motor vehicle is a motor vehicle, other than a recreational vehicle, which is used,
designed or maintained for transportation of persons or property and which has two axles and a
registered gross weight exceeding 26,000 pounds, three axles or more regardless of weight or
used in combination when the registered gross weight exceeds 26,000 pounds. IFTA pravisions
do not distinguish taxable use by vehicle types, only by weight and axle configuration. Therefore,
Act 75 of 1995 repealed the Motorbus Road Tax effective January 1, 1996. The following
estimates reflect the full tax rate imposed.

Administrative Costs: Costs to administer the multiple tax expenditures associated with Motor Garrier Road/IFTA
Tax can not be identified separately. Tax expenditures are a significant factor associated
with the need for more compliance audits and increased complexity of such audits.

(Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 998-99 1999-00 2000-01 2001-02
$ 05 $ 05 § 05 $ 08 $ 06 $ 086 5 o7
POLITICAL SUBDIVISIONS
Description: Vehicles operated by political subdivisions are exempt from the requirements of the motor carriers
road tax.
Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes

levied by these entities.

{Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-0
$ 88 $ 87 5 8¢9 $ 94 $ 93 $ 95 3 9

1%

]

Beneficiaries:  Approximately 3,200 governmental units benefit from this tax expenditure.
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FARM VEHICLES

Description. Qualified motor vehicles bearing a Pennsylvania farm truck registration operating under restricted
use and farm vehicles exempt from registration are exempt frorm the motor carriers road tax.

Purpose: This exemption assists the farmer to provide agricultural products at a reduced price to the
consumer.

(Collar Amounts in Millions)

Estimates:  1985-96 - 1956-97 1967-98 1998-99 1999-00 2000-01 2001-02
$ 29 $ 30 $ 30 $ 3.1 $ 32 $ 32 $§ 33

‘Beneficiaries:  Individuals operating approximately 50,000 farms benefit from this tax expenditure.

EMERGENCY VEHICLES

Description: Fire, rescue, ambulance, and select other emergency vehicles are exempt from the motor carriers
road tax.
Purpose: Emergency organizations provide public services which are perceived to benefit the citizenry. This

exemption permits these services to be rendered at a reduced cost.

{Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 6.4 $ 65 $ 67 $ 63 $ 69 3 7.1 3 7.2

Beneficiaries: 2,463 fire departments and an unknown number of other organizations benefit from this tax
expenditure.,

BUSES
Description: Every bus company operating a motorbus which meets the definition of a qualified motor vehicle
is entitled to a credit or refund equal to the 6¢ per gallon surtax on all fuel consumed in operations
in the Commonwealth.
FPurpose: Historically, buses have been exempted from the surtax.
{Dollar Amounts in Miliions)
Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

$ 09 $ 09 $§ 09 $ 09 $ 09 $ 10 $ 1.0

Beneficiaries:  Approximately 1,800 bus companies benefit from this tax expenditure.
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SPECIAL MOBILE EQUIPMENT

Description: Vehicles not designed or used primarily for the transportation of persons or property which only
incidentally operate or move over a highway, such as ditch digging apparatus, well-boring
apparatus, earth moving and road construction machinery, are exempt from the motor carriers

road tax.
Furpose: Exemption is granted to these vehicles because of their specialized off-highway use.
{Dollar Amounts in Millions)
Estimates.  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 0.9 3 0.9 $ 09 $ 0.9 $ 0.9 $ 1.0 $ 1.0

Beneficiaries: The owners of approximately 1,577 special mobile equipment vehicles benefit from this tax
expenditure,

IMPLEMENTS OF HUSBANDRY

Description: A vehicle designed or adapted to be used exclusively for agricultural operations is exempt from
the motor carriers road tax.

Purpose: This exemption assists the farmer to provide agricultural products at a reduced price to the
consumer,

(Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
! $ 041 $ 01 $ 02 $ 02 $ 02 $ 02 -% 02

Beneficiaries: The owners of approximately 181 implements of husbandry vehicles benefit from this tax
expenditure.

CHARITABLE AND RELIGIOUS ORGANIZATIONS

Description:  Vehicles operated by charitable and religious organizations are exempt from the motor carriers
road tax.

Furpose: These organizations provide services which are perceived to benefit the general public. This
exemption permits these services to be rendered at reduced cost..

{Dollar Amounts in Miilions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
] 1.1 3 1.1 $ 1.1 3 1.2 $ 1.2 $ 1.2 3 1.2

Beneficiaries:  Approximately 23,476 charitable and religious organizations benefit from this tax expenditure
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CHURCHES

Description: A motorbus owned by and registered to a church, exempt under Section 1801 of Title 75, is
exempt from the motor carriers road tax relative to in-state travel.

Purpose: These organizations provide services which are. perceived to benefit the general public. This
exemption permits these services to be rendered at reduced cost.

{Doltar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: As many as 14,167 churches may benefit from this tax expenditure.

ELECTRIC COOPERATIVES

Description: Qualified motor vehicles operated by electric cooperatives are exempt from the motor carriers
road tax.
Purpose: These cooperatives are nonprofit corporations organized to engage in rural electrification and are

perceived to provide public benefit. This exemption permits this service to be rendered at a
reduced cost to the rate payers.

(Dollas Amounts in Millions)

Estimates:  1985-96 1996-97 1897-98 1998-99 .19589-00 2000-01 2001-02
$ 02 $ 02 $3 02 $ 02 $ 02 $ 02 $ 02

Beneficiaries: There are 13 cooperatives in the Commonwealth that benefit from this tax expenditure.

VEHICLES NEEDING EMERGENCY REPAIRS

Description: A qualified motor vehicle needing emergency repairs, which was granted authorization from the
Pennsylvania State Police to enter this Commonwealth, is exempt from the motor carriers road
tax.

Purpose: This exemption was granted due to the temporary emergency nature of the vehicle entering
Pennsylvania for needed repairs.

(Dollar Amounts in Millions)

Estimates:  1995-96 - 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries. NA

D77



Motor License Fund Tax Expenditures

VEHICLES SECURING REPAIRS OR RECONDITIONING

Description: Exemption from the motor carriers road tax is provided for unladen or towed motor vehicles or
unladen trailers entering Pennsylvania solely for the purpose of securing repairs or reconditioning.

Purpose: This exemption was granted so as to not discourage vehicle owners from obtaining repairs or
reconditioning of a vehicle from a Pennsylvania business.

(Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1897-98 1998-93 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA

SCHOOL BUS

Description: Buses designed to carry 11 or more passengers used for the transportation of preprimary, primary
or secondary school students to or from public, private or parochial schools or events refated to
such schools or school-related activities are exempt from the motor carriers road tax.

Purpose: Since state government indirectly subsidizes transporting school children, this exemption
decreases state educational subsidy costs.

{Dollar Amounts in Millipns)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 74 $ 75 $ 77 $8 78 $ 80 3 81 $ 83

Beneficiaries:  Approximately 2,442 private or parochial schools and 501 public schools benefit from this tax
expenditure.

RECREATIONAL VEHICLES

Description: Qualified motor vehicles such as motor homes, pickup trucks with attached campers and buses
when used exclusively for personal pleasure by individuals are exempt from the motor carriers
road tax.

Purpose: The MCRT/IFTA requirements are intended to apply to selected commercial vehicles. This

provision exempts personal use only vehicles which would otherwise be subject to these taxing
requirements. ‘

{Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries: NA
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MOTOR VEHICLE CODE

The Motor Vehicle Code, contained in Title 75 of the Act of June 17, 1976 (P.L. 162, No. 81),
became effective July 1, 1977. This amended the Act of April 29, 1959 (P.L. 68, No. 32) known as
“The Vehicle Code.” Contained in the Motor Vehicle Code are provisions for the titling, registration
and licensing of vehicles, operation of vehicles, vehicle characteristics and the administration and
enforcement of the code.

VEHICLE REGISTRATIONS

Description:

Purpose:

Specific entities that request the authority to operate are granted a full or partial exemption from
the registration fee. Not shown below are exempt categories with unknown numbers of vehicles
which include, for example, mobile/modular homes, military vehicles and off road construction
vehicles.

This exemption provides relief to the organizations or individuals cited below. Many of those cited
are dependent upon charitable contributions or augmented incomes. This exemption is also an
indirect means of assistance to local governments and may reduce the taxes levied by these
entities. '

Administrative Costs: Costs to administer the multiple tax expenditures associated with vehicle registrations can

Estimates:

Estimates:

not be separately identified.

(Dollar Amounts in Milliens)

1995-96 1996-87 1997-98 1998-95 1999-00 2000-01 2001-02

Neminal Nominal Nominal Nominal Nominal Nominal Nominal

{Dollar Amounts in Millions)

Disabled/Severely Disabled Veterans: _
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

" Nominal Nominal Nominal Nominal 0.1 01 0.1

Beneficiaries:

Beneficiaries:

Beneficiaries:

Beneficiaries:

The owners of approximately 10,266 vehicles benefit from this tax expenditure.

Charitable Organizations:
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

$ 06 $ 06 $ 06 $ 06 $ 06 $ 06 $ 06

The owners of approximately 11,195 vehicles benefit from this tax expenditure.

Former Prisoners of War:
1995-96 1996-97 1997-98 1998-89 1899-00 2000-01 2001-02

Nominal Nominal Nominal Nominal Nominal Nominal Nominal

- The owners of approximately 1,618 vehicles benefit from this tax expenditure.

Farm Trucks:
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

3 24 $ 25 $ 25 $ 25 5 25 $ 28 $ 26

The owners of approximately 13,344 farm trucks benefit from this tax expenditure.
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Emergency Vehicles:

1995-96 1996-57 897-98 1998-99 1999-00 2000-01 2001-02
$ 1.2 $ 1.2 $ 1.2 $ 1.2 $ 1.3 3 1.3 - $ 13

Beneficiaries:  Approximately 2,463 fire departments and an unknown number of other organizations benefit from
this tax expenditure.

Fire Department Vehicles: ‘
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

$ 30 $ 30 $ 3.1 $ 31§ 31 $ 31 $ 32

Beneficiaries:  Approximately 2,463 fire departments benefit from this tax expenditure.

Political Subdivisions: )
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

$ 83 $ 84 $ 85 $ 86 $ 86 $ 87 $ 88

Beneficiaries.  Approximately 3,200 governmental units benefit from this tax expenditure.

Oider Pennsylvanians:
1695-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 2.0 $ 20 $ 20 $ 20 $ 21 $ 21 $ 2.1

Beneficiaries:  Approximately 121,209 vehicles registered to older Pennsylvanians benefit from this tax
expenditure.

CARNIVAL TRUCKS/TRUCK TRACTORS

Description: Owners who document with the Department of Transportation that the truck or tractor is used
exclusively for the purpose of transporting circus or carnival personnel, equipment, or machinery
are granted a reduced registration fee.

Purpose: This provides partial registration fee relief for thbse vehicles being used only between April 1 and
September 30.

{Dollar Amaunts in Milliens)

Estimates:  1995-96 1996-97 1987-98 1998-99 1999-00 2000-01 2001-02

Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Beneficiaries:  The owners of approximately 149 carnival vehicles benefit from this tax expenditure.
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CERTIFICATES OF TITLE

Description: Ownership of a particular vehicle is recorded by the issuance of a Certificateé of Title for which a
fee is charged. Specific entities exempt from this title fee are polttlcal subdivisions, totally disabled
veterans, emergency vehicles and foreign nationals.

Purpose: This exemption provides relief to the organizations or individuals cited above. The General
Assembly has provided exemption for these entities due to their perceived special status.

Administrative Costs: Costs to administer the certificants of title tax expenditure are borne by the Department of
Transportation and are nominal.

{Dcllar Amounts in Milliens)

Estimates: - 1995-96 1996-97 1997-98 1998-99 1899-00 2000-01 2001-02
$ a.1 $ o $ 041 $ 041 5 0.1 5 0.1 $ 0.1

Beneficiaries: The owners of approximately 8.408 vehicles benefit from this tax expenditure.

INSPECTION STICKERS

Description: All vehicles registered in Pennsylvania are required to have periodic safety inspections to insure
their road worthiness. A certificate of inspection is issued for a fee to show the vehicle meets
specified safety standards. The Commonwealth administratively grants an exemption from the
certificate fee to vehicles operated by political subdivisions.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
tevied by these entities.

Administrative Costs: Costs to administer the inspection sticker tax expenditure are borne by the Department of
Transportation and are nominal.

(Dollar Amounts in Miliions)

Estimates:  1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
3 03 $ 03 $§ 03 $ 03 $ 03 $ 03 $ 03

Beneficiaries: Approximately 3,200 governmental units benefit from this tax expenditure.
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BRIDGE PERMITS

Description: Bridges on state owned rights-of-way need periodic maintenance and construction work. Permits
are issued, for a fee, by the state to perform such work. The Commonwealth administratively
grants an exemption from the permit fee to political subdivisions who are performing work for the
state.

Purpose: This exemption is an indirect means of assistance ta local governments and may reduce the taxes
levied by these entities.

Administrative Costs: Costs to administer the tax expenditure for bridge permits are nominal.

(Dollar Amounts in Millions)

Estimates:  1995-96 1996-97 1997-98 1988-99 1999-00 2000-01 2001-02

Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Beneficiaries:  As many as 3,200 political subdivisions may benefit from this tax expenditure.

HAULING PERMITS

Description: Permits, for which a fee is charged, are issued to firms who wish to haul loads that exceed the
maximum size or weight specifications for a vehicle. The Commonwealth administratively grants
an exemption from the permit fee to political subdivisions.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
fevied by these entities.

Administrative Costs: Costs to administer the tax expenditure for hauling permits are nominal.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1958-99 1 999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Beneficiaries: As many as 3,200 political subdivisions may benefit from this tax expenditure.
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POLICE ACCIDENT REPORTS

Description: Traffic accident reports are generated as a result of any accident where there is bodily injury or
death or if one or more vehicles must be towed from the scene. A fee is charged to obtain a copy
of the police accident report. The Commonwealth administratively grants an exemption for paying
an accident report fee to political subdivisions.

Purpose: This exemption provides local prosecuting officials an aid in law enforcement.

Administrative Costs: Costs to administer the tax expenditure for police accident reports are nominal.

{Dollar Amounts in Millions}

Estimates: 19495-96 1896-97 1997-98 1998-99 1995-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal

Beneficiaries: As many as 3,200 political subdivisions may benefit from this tax expenditure.
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Racing Fund Tax Expenditures

The Racing Fund, a special revenue fund, is comprised of monies received from taxes, ficenses and fees and
miscellaneous revenues collected by the State Haress Racing Commission and the State Horse Racing
Commission derived from the regulation of harness and horse racing. Prior to December 30, 1983, thoroughbred
racing tax revenues consisted of wagering, breakage and admissions taxes and harness racing tax revenues
consisted of wagering and admissions taxes as assessed by the Race Horse Industry Reform Act (Act 135 of
December 17, 1981). The Harness Racing Fund and the Horse Racing Fund were combined into the Racing Fund
by Act 93 of 1883. Act 93 also amended portions of the Race Horse Industry Reform Act relating to taxation.

WAGERING TAX

Authorization;  Act of May 16, 1986 (P.L. 205, No. 63).

NEW CORPORATIONS

Description: Racing Corporations licensed after May 16, 1986 are subject to a reduced wagering tax rate, 1%
rather than the normal 1.5% rate, for a period of four years.

Purpose: This provision may have been perceived as an incentive to promote the formation of new racing
corporations.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1968-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

ADMISSIONS TAX

Authorization: Department of Revenue fetter ruling with concurrence of counse! for Racing Commission.

DARK DAY SIMULCASTS

Description: The minimum admissions tax, currently 5% of 50 cents, is waived at events where no admission
charge is levied and where simulcasts of races from other facilities are featured rather than live
races.

Purpose: This provision may have been perceived as a way to promote simulcast attendance at
Commonwealth racing facilities.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Nominal Nominal Nominal Nominal Nominal Nominal Nominal
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WASTE TIRE RECYCLING TAX CREDIT

Authorization:  Act 190 - 1996, signed December 19, 1956.

Description: A tax credit is available to a taxpayer who makes a qualified investment in buildings, equipment or
facilities for the purposes of reducing, reusing or recycling whole used or waste tires. The tax
credit is equal to 30 percent of the cost of the investment in the first year and 10 percent
thereafter. The credit may be applied to the corporate net income tax, capital stock and franchise
tax or personal income tax. The total amount of tax credits in each calendar year may not exceed
$2,000,000. No credit may be claimed after January 1, 2000.

Purpose: The tax credit encourages reduction, reuse or recycling of whole used tires or waste tires.

Administrative Costs: NA

{Dollar Amounts in Millions)

Estimafes: 1995-96 1996-97 1997-58 1998-99 1999-00 2000-01 2001-02
-- $ 1.0 $ 20 $ 20 $ 10 - --

Beneficiaries: NA
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- Special Fund Tax Expenditures

UNEMPLOYMENT COMPENSATION INSURANCE TAX

Administrative Costs:  The costs of administering the tax expenditure associated with the unemployment

compensation insurance tax are nominal.

LIMITATION OF THE TAXABLE WAGE BASE

Authonization:

Description:

Purpose:

Estimates:

Beneficiares:

The Act of December 5, 1936 (2nd special session, 1937 P.L. 2897, No. 1), 4(x}1) as amended, 43 PG,
753(x)(1).

. The Commonwealth’s unemployment compensation law provides for a limitation of the taxable wage base

to the first $8,000 of wages paid to each employee during a calendar year by an employer. Prior to 1984 the
limitation on taxable remuneration had been $7,000. All state governments are required by the federal
government to tax at least the first $7,000 of subject wages. Many states, including Pennsylvania, have
chosen to keep their bases close to the federal minimum. The estimate represents the cost of this limitation
as measured by the difference between contributions based on taxable wages and contributions based on
total wages. In 1988, legislation was enacted which provides for a “trigger” mechanism te regulate employer
and employee contributions. The trigger mechanism working in conjunction with the experience rating
system, would change tax rates in response to a change in the taxable wage base. The methodology used
for this estimate does not incorporate the changes which would occur to the tax rates as a result of tax base
changes. Projected tax rates were used to estimate contributions based on currently taxable wages. The
same tax rates were used to estimate contributions based on total wages paid by contributory employers.

The limitation on taxable wages limits growth in employer tax liabilities that would otherwise occur as wages
rise.

{Dollar Amounts in Millions)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$3,398.3 $3,2041 $3,330.0 $3,578.0 $3,794.0 $4,014.0 $4,226.0

Pennsylvania's unemployment compensation tax system is legislatively designed to generate a sufficient
amount of revenue to meet annual benefit payments and maintain an adequate reserve in the state’s
Unemployment Compensation Trust Fund. Since the tax rates are a function of taxable wages, an increase
in the amount of taxable wages to total wages would result in a decrease in the assigned tax rates (lrigger
mechanism). Ultimately, this would maintain revenues at a level comparable to the current tax structure,
This situation, however, involves special treatment for some employers compared to others based upon the
level of wages paid to the employees. This special treatment (tax expenditure) would be different for every
contributory employer in each major induslry division and would have to be calculated on an individual
employer basis. In general, under the current system, an employer with higher wage employees benefits by
paying on a small portion of total wages. If the taxable wage base were total wages paid to employees, the
employer with higher employee wages would have to pay a greater amount in taxes, even though the rate
would be reduced significantly.

As of the first quarter of 1996 there were 234,626 contributory employers to the Unemployment
Compensation Fund. The following is a breakdown of these employers according to major industry division:

Agriculture, Forestry and Fisheries ................ 5,087 Wholesale Trade................ccoeiiieee 22,038
MiNING.....cocoiiier e 816 Retail Trade ... 49,040
Construction ... 27.611 FARE. (e e 15,693
Manufacturing 16,345 SeIVICES .o 88,963

Transportation and Public Utilities.................. 8,692 Local Government..................cc.coeoei. 341
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Special Fund Tax Expenditures

PUBLIC TRANSPORTATION ASSISTANCE FUND

Authorization:  Article XXIlI'of the Tax Reform Code of 1971. .

The Public Transportation Assistance Fund provides for the capital, asset maintenance and certain other
transportation needs of the Commonwealth’s public transit entities.

Fund revenues are derived from a portion of the public utility realty tax; a motor vehicle lease tax; a motor
vehicle rental fee; a fee on the sale of new tires; 0.44% of total sales and use tax receipts in lieu of the repealed
periodicals tax; and 0.09 % of total sales and use tax receipts in lieu of the repealed lease tax on class four and
above motor carriers. Certain entities and transactions are exempt from these taxes and fees.

The utility realty tax expenditures for this fund parallel the PURTA General Fund Tax expenditures since, by
statute, the provisions of Article XI-A of the Tax Reform Code of 1871 apply to the 12 milis levy accruing to the
Public Transportation Assistance Fund. With the exception of the new tire fee, the remaining tax expenditures
parallel applicable expenditures in the sales and use tax, again due to statutory provisions. The law limits new tire
fee expenditures to exempt governmental units.

UTILITY REALTY TAX

Every entity required to pay the tax imposed under Article XI-A of the Tax Reform Code of 1971 must also
remit an additional 12 mills upon each dollar of the state taxable value of its utility realty at the end of the calendar
year. The authorization, explanation and administrative costs of this tax are given in the General Fund Tax
Expenditure section.

PROPERTY SUB.JECT TO LOCAL TAXATION

Description: Property subject to local real estate taxation under any law in effect on April 23, 1968 is excluded
from the PURTA base.

Purpose: The Constitution of Pennsylvania was amended April 23, 1968 to provide for state taxation of
public utility realty property; however, any law in effect which subjected real property of a public
utifity to local real estate taxation was left in full force. This exemption prevents the double taxation
of such property.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 43 $ 46 $ 45 $ 45 $ 45 $ 45 3 486

Beneficiaries. 439 public utilities could potentially benefit from this tax expenditure.
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Special Fund Tax Expenditures.

MACHINERY AND EQUIPMENT

Description: Machinery and equipment, regardless of whether it is housed within included property, is excluded
from the PURTA base.

Purpose:  PURTA is intended as a tax on land and attached structures. The exemption of business
personality encourages investment in machinery and equipment so that efficient utility. service
may be provided. It also benefits consumers to the extent the tax relief is reflected in lower utility

rates. ‘
(Dollar Amounts in Millicns)
Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 . 2001-02
$ 308.0 $ 3244 $ 3199 $ 3178 $ 3213 $ 3229 $ 3246

Beneficiaries: 439 public utilities could potentially benefit from this tax expenditure.

EASEMENTS

Description: Easements or similar interests are excluded from the PURTA base. An easement is an interest in
land owned by another entity which entitles the public utility company to limited use related to the
provision of utility service.

Furpose: PURTA is intended as a tax on real property, and not as a tax on property such as these rights.

(Dollar Amounts in Millions)

Estimates: 1995-96 1966-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 39 $ 38 3 40 $ 40 $§ 40 $ 40 $ 40

Beneficiaries: 439 public utilities could potentially benefit from this tax expenditure.

RAILROAD RIGHTS-OF-WAY

Description: Railroad rights-of-way and superstructures thereon are excluded from the PURTA base. Railroad
rights-of-way are limited ownership of land to be used exclusively for the provision of rail
transportation service.

Purpose: PURTA is intended as a tax on real property, and not as a tax on property such as these rights.
This tax relief encourages the development of an extensive railroad network that is beneficial to
the economy.

(Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00
$ 89 $ 94 $ 93 $ 92 $ 93

]

000-01 2001-02
9.4

©
o
w
@

Beneficiaries: 69 public utilities could potentially benefit from this tax expenditure.
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LINES

Description. Pole, transmission tower, pipe, rail or other lines, regardless of whether they are attached to the
land or other property, are excluded from the PURTA base.

Purpose:. This exemption encourages investment in transmission facilities necessary for universal service to
all consumers. It also benefits consumers to the extent the tax relief is reflected in lower utility
rates.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 1106 $ 1165 $ 1149 $ 1141 $ 1154 $ 116.0 $ 1165

Beneficiaries: 439 public utilities could potentially benefit from this tax expenditure.

HYDROELECTRIC PROPERTY

Description: All land and other property first used after July 1, 1983 to furnish hydroelectric power is excluded
from the PURTA base. This exemption commences in the first year in which the land and property
is used to furnish hydroelectric power and energy and remains in effect for a period of ten years.

Purpose: This exemption encourages investment in hydroelectric power as an alternative form of energy. It
also benefits consumers to the extent the tax relief is reflected in lower utility rates. ‘

(Dollar Ameunts in Millions)

Estimates: 1995-96 1906-97 1997-98 1998-99 1899-00 2000-01 2001-02
NA NA NA NA NA NA NA

Beneficiaries:  No known facilities are currently operating or expected to be on-line in the near future.

SEWAGE SERVICES

Description: Public utilities furnishing sewage services are exempt from tax.

Purpose: This provides tax relief to companies that are in the business of sewage treatment and
encourages investment in sewage treatment facilities which provide public environmental benefits.
It also benefits consumers to the extent the tax relief is reflected in lower utility rates.

{Dollar Amounts in Millions)

Estimates: 1995-96 1996-97 1997-98 1998-99 18988-00 2000-01 2001-02
$ 79 $ 83 $ 82 $ 81 $ 82 $ 82 $ 83

Beneficiaries: 90 public utilities could potehtially benefit from this tax expenditure.
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Special Fund Tax Expenditures

MUNICIPALITIES

Description: Municipalities or municipal authorities furnishing public utility services are exempt from tax.

Purpose: The realty used for municipally-furnished utility services is public property used for public
purposes. Moreover, taxing such property would result in the municipal government paying itself a
tax. )

{Dollar Amounts in Millions)
Estimates: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
$ 4.8 $ 51 $ 5.0 $ 5.0 3 5.0 $ 5.1 $ 5.1

Beneficiaries. 474 municipal authorities and 93 mumcupai public utilities could potentially benefit from this tax
expenditure.

MOTOR VEHICLE LEASE TAX AND MOTOR VEHICLE RENTAL FEE

The Commonwealth levies a 3% tax on the total lease price charged for each lease of a motor vehicle subject
to tax under Article Il of the Tax Reform Code of 1971.

A fee of $2 per day or portion of a day is imposed on each rental of a motor vehicle subject to tax under Article
'l of the Tax Reform Code of 1971,

COMMON CARRIERS

Description: Vehicles leased or rented by a public utility, engaged in business as a common carrier, to be used
in rendering utility services are exempt from taxation.

Purpose: Without this exemption, the tax would be built into the rate base of these types of public utility
services and, ultimately, passed on to consumers. Therefore, this exemption reduces the overall
cost of utility services which are considered to be basic necessities.

{Dollar Amounts in Millions)

Estimates: Motor Vehicle Leases:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

Motor Vehicle Rentals:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA
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Special Fund Tax Expenditures

SCHOOL BUSES

Description:

Purpose: .

Estimates:

MOTOR CARRIERS (CLASS 4 AND ABOVE)

Description:

Purpose:

Estimates:

The lease or rental of school buses is exempt from taxation. These buses must be used
exclusively for the transportation of children for school purposes. The provision is extended to
persons who have contracts with school districts to transport children. For the purposes of this
analysis, the majority of these contracts are assumed to be leases.

The costs of transporting school children are directly borne by school districts and indirectly by
State government through subsidy programs. This exemption, while limiting state Public
Transportation Assistance Fund revenues, decreases state educational subsidy costs.

{Dollar Amounts in Millions)

Motor Vehicle Leases:

1995-96 1996-97 1897-98 1998-99 1999-00 2000-01 2001-02
$ 05 3 0.5 $ 0.5 $ 0.5 $ 0.5 $ 0.6 $ 06
Motor Vehicle Rentals:

1995-96 1996-87 1997-98 1998:99 1999-00 2000-01 2001-02
$ 0.5 $ 0.5 $ 0.5 $ 0.5 $ 0.5 $ 0.5 $ 06

Motor carriers in vehicle classes 4 and above are exempt from the motor vehicle lease tax.

This exemption “benefits those entities engaged in commercial leasing. Presumably, many of
these vehicles are operated as common carriers which are normally treated as a utility service.

{Dollar Amaounts in Millions)

Motor Vehicle Leases:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA
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Special Fund Tax Expenditures

EXEMPT ORGANIZATIONS

Description: The lease or rental of personal property to or for use by any (1) charitable organization, (2)
volunteer fireman’s organization, (3) nonprofit educational institution or (4) religious organization is
exempt from taxation. Transactions unrelated to the trade or business of such organizations are
taxable.

Purpose:; These organizations provide public and charitable services which are perceived to benefit the
general public. This exemption permits these services to be rendered at reduced cost.

(Dollar Amounts in Millions)

Estimates:  Motor Vehicle Leases:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA, NA NA

Motor Vehicle Rentals:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
NA NA NA NA NA NA NA

EXEMPT GOVERNMENTAL UNITS

Description: The lease or rental of personal property to or for use by the Federal government, the
Commonwealth, or its instrumentalities or political subdivisions is exempt from taxation. Based on
the criteria adopted to define tax expenditures, Federal transactions are not included in this study.
Commonwealth transactions are also excluded because revenues would offset expenditures with
no net effect. The estimates, therefore, represent local government tax expenditures.

Purpose: This exemption is an indirect means of assistance to tocal governments and may reduce the taxes
levied by these entities.

{Dollar Amounts in Millions)

Estimates:  Motor Vehicle Leases:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 01-
$ 0.5 $ 0.5 $ 0.5 $ 05 3 0.5 3 0.5 $ 0.5
Motor Vehicle Rentals:

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 _ 2001-02-
$ 0.3 $ 0.4 3 0.4 3 0.4 $ c.4 $ 04 $ 0.4

Beneficiaries:  As many as 3,200 political subdivisions may benefit from this tax expenditure.
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. Special Fund Tax Expenditures

TIRE FEE

The Commonwealth imposes a $1 fee per tire on each sale of new tires intended for highway use.

EXEMPT GOVERNMENTAL UNITS

Description: The sale of new tires to or for use by the Federal government, the commonwealth, or its
instrumentalities or political subdivisions is exempt from taxation. Based on the criteria adopted to
define tax expenditures, Federal transactions are not included in this study. Commonwealth
transactions are also excluded because revenues would offset expenditures with no net effect.
The estimates, therefore, represent only local government tax expenditures.

Purpose: This exemption is an indirect means of assistance to local governments and may reduce the taxes
levied by these entities.

(Dollar Amounts in Miillions)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
"Nominal Nominal Nominal Nominal Nominal Nominal Nominal

. Beneficiaries:  As many as 3,200 political subdivisions may benefit from this tax expenditure.
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GOVERNOR’S OFFICE

The Governor directs and coordinates the work of State Government and
guides the programs of the agencies in the direction that assures compliance
- with existing law, definable needs and administration goals.




Governor's Officé

Summary by Fund and Appropriation

GENERAL FUND:

General Government:

Governor's Office.....

Portrait 0f FOrmMEr GOVeINOT. . ..coviieairrnrisiresneii e itbess s eststnrns s rasnsesasssnns

Total - General GOVEIMITIENL. ... ..ottt e et ar e

GENERAL FUND TOTAL

E1.5

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
6712 % 6532 § 6,663

7 0 0

6,719 & 6,532 % 6,663
6719 § 6532 § 6,663




Governor's Office

Program Funding Summary

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1998-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated . Estimated

EXECUTIVE DIRECTION
GENERALFUND............. § 6719 § 6532 § 6,663 % 6,796 % 6,932 % 7071 $ 7.212
SPECIAL FUNDS.................... 4] 0 0 o] 0 0 ) o
FEDERAL FUNDS... 0 0 0 0 0 0 0
OTHER FUNDS.....coooooonnn.nan. 0 0 0 0 0 0 0
SUBCATEGORY TOTAL........ $ 6719 § 6532 % 6663 $ 6,796 3 6,932 § 7071 § 7,212

ALL PROGRAMS:

GENERAL FUND.........c..c........ 3 6,719 § 6532 § 6,663 % 6,796 % 6,932 $ 7,071 & 7,212
SPECIAL FUNDS 0 0 0 o] 0 0 o]
FEDERAL FUNDS................... o 0 e 0 0 0 0
OTHER FUNDS.......oooveccennn. 0 0 0 0 0 0 0
DEPARTMENT TOTAL........... $ 6719 § 6532 § 6663 $ 6796 § 6,932 $ 7071 § 7,212
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- .Governor’s Office

PROGRAM OBJECTIVE: To provide an effective administrative system through
which the substantive programs of the Commonwealth can be accomplished.

Program: Executive Direction

This program provides for the Office of the Governor in whom the This program also includes funding for stafi to assist with the
executive authority of the Commonwealth is vested. 1t supports the legislative, policy development and research, administrative and public
Governor in performing functions as delegated by the State Constitution information functions required of the Office, operation of Pennsylvania's
and laws passed by the General Assembly. Liaison Office in Washington, D.C., and official entertainment and

household expenses at the Governor's Home.

[Program Recommendations:

This budget recommends the following changes: (Dollar Amounts in Theusands)

Governor's Office
$ 131 —to continue current program.

iﬁgprdp'riationsilwithin?;thﬁisléPrgoQrén’jf:

{Doltar Amounts in Thougands})

1995-96 1996-97 1997-98 1998-99 1959-00 2000-04 2001-62
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Governor's Office ... $ 6712 % 6,532 $ 6,663 $ 6,796 § 6,932 § 7071 % 7,212
Portrait of Former Governor ... 7 0 0 0 0 0 0
TOTAL GENERAL FUND ................... 3 6712 & 6,532 § 6,663 § 6,796 $ 6932 § 7,071 § 7,212
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ExXEcUuTIVE OFFICES

To assist the Governor in the administration of State Government, the
Office of Administration performs the duties of a central management agency
and coordinates the Commonweaith's Integrated Gentral System. The Office
of the Budget performs the duties of a central financial management agency,
prepares the annual Governor's Budget and Five Year Financial Plan based
upon the Governor's priorities and analysis of program effectiveness, and
provides comptroller services for the maintenance and management of all
agency accounts in the Commonwealth. The Inspector General investigates
suspected improper use of State resources and investigates and recovers
funds disbursed as a result of fraud or overpayment of welfare benefits. The
Human Relations Commission, the Commission for Women, the African-
American Affairs Commission and the Latino Affairs Commission promote
equal opportunities for all people in employment, housing, public
accommodations and education. The Council on the Arts provides for
encouragement and development of the arts in Pennsylvania. The Commission
on Crime and Delinguency provides the planning and technical assistance
for the improvement of the criminal justice system as well as financial
assistance 1o relieve the financial hardship of individuals who have been
victimized by criminal acts. The Public Employee Retirement Commission
monitors public employe retirement plans te assure their actuarial viability.
The Office of General Counsel pravides legal counsel in matters affecting the
operation of State agencies. The Juvenile Court Judges Commission provides
technical and financial assistance to the juvenile probation staffs of the county
courts. The Medical Professional Liahility Catastrophe Loss Fund makes claim
payments in certain medical malpractice cases. The Rural Development
Council works to promate rural development in Pennsylvania.




Executive Offices

PROGRAM REVISION

Budgeted Amounts Include the Following Program Revisions:

1997-98
State
Funds
{in thousands)

Title Appropriation

Enhancing Information Technology to Better Serve Pennsylvania

Office of Administration ... § 300
Technology Investment Program ... oo 4,500
Integrated Criminal Justice SYStem ... 11,030
Juvenile Court Judges COMMISSION ............o.ooooeoe oo oo 963

SUDROTAL ... $ 16,793

This Program Revision creates a new and upgraded law enforcementinformation technology
infrastructure known as the Justice Network, establishes a unified information technology
system for tracking juvenile offenders, provides resources to contract for services to convert
agency computer system applications to accommodate the year 2000, and provides for
enterprise-wide information technology projects impacting Commonwealth business functions.

Atolalof §74.1 million in State and Federal funds is provided by this Program Revision across
nine agencies. \

Project for Community Building

Community Crime Prevention ... 3 1,000
This Program Revision assists communities in addressing juvenile crime problems. This is
part of the $21.2 million Project for Community Building Program Revision. Please see the

Program Revision following the Community Development Program in the Department of
Community and Economic Development for additional information on this Program Revision.

DePartMent TORAL ...ccccoeecieet et e ee oo e $ 17,793
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. Executive Offices

Summary by Fund and Appropriation

GENERA|. FUND:

General Government:

Rural Development COUNCEL.......coeremri i
(F)Rura! Development
(F)Rural Development Through FOrestry.........coormemeciniiiinines

SUBEOIAL ..o

Office of AdMINISIrAtION. ... e e s s vt nme s
(FYInformation Infrastructure...........
{F)National Institute of Justice................... ey
(F)Integrated Criminal Justice System. ...
(F)HealthNet - Commerce....................... et ey
{FYKIOSK - Health Department... RPN
(FKIOSK Project........cocoieiiiie
(F)State Government Electronic Records....
(A)YClassification and Pay Services.............
(A)State Employe Assistance Program...........
(AyCentral Management Information Center....
(A)YCMIC - 533 Special Projects...................
{A)Bureau of Management Consulting...............
(A)Directives Management........................o
(A)Office of Information Technology
{A)Division of State Employment......................
{A)Temporary Employment Pool Program.........ccooeieeinen
(AJAIDS BAUCLION... ... e
(A)Labor Relations...............
(A)Miscellaneous Projects

Subtotal..............co e

Medicare Part B Penalties. ... e nersnes e
Radio Systern Development..............
Technology Investment Program........c e s
Integrated Criminal Justice SYStem.. ...

Office of inspector General...........cimmnm e
(A)Reimbursements for Special Fund Investigalions.............cco e

(0] 3] o) C- | FRRUUR U U PP URUTPRRPRRN

Inspector General - Welfare Fraud..............
(FYTANFBG - Program Accountability.........
(F)Food Stamp - Program Accountability
(F)Medical Assistance - Program Accountability...............o

BUBLOLAL ..o e e

Office of the BUdget.......cc..coccoiiiiiniici it sen s vn e m et rae s enn e
{F)JTPA - Program Accountability
{A)Support for Commonwealth Payroll Operations..........ccccooeiiniiennn,
(A)Support for PLCB Comptroller's Office .
(A)YSupport for Comptroller SeMVICeSs. ...

SUBEOTAE. vt

Audit of the AUItor General.......cce e
Audit Payments to HHS ... st

Human Relations COMMISSION..........c.cicuriiininisn it errenesessssasa e
(FYEEQC - Special Praject Grant...........coovov e
(FYHUD - Special Project Grant..................oim s

SUBLOTAL ..o .

E2.3

{Dollar Amounts in Thousands})

1995.96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
64a $ 102 § 105
114 130 118

0 19 19
178§ 251§ 242
6,938 6,768 7,041
0 288 0

) 0 619

200 100 0
380 56 0
10 0 0

53 0 0

11 0 0
2,181 2216 2,216
938 1,036 1,034
17,425 14,242 12,726
212 550 500
1,109 1,206 1,206
253 259 256
1,785 1,473 1,348
53 54 54
3,209 5,100 4,597
738 370 363
11 205 205
426 3,121 40
35912 $ 37,044 § 32,205
480 480 480
a7o 370 370

0 0 4,500

0 0 11,030
1,890 1,880 2,219
1,011 1,000 1,000
2001 3 2880 $ 3,219
10,875 11,910 11,122
1,476 1,750 1475
3,825 4,000 4,200
743 2,100 2,200
16,919 % 190760 § 18,997
27,212 26,549 26,925
386 400 400
6,434 6,559 6,643
6,431 7,140 6,079
17,991 18,896 19,518
58,454 5 56544 § 60,465
0 130 a
8,005 0 0
8,439 8,038 8,549
1,420 1,500 1,500
740 1,200 1,200
10599 § 10,738 $ 11,249




Executive Offices

Summary by Fund and Appropriation

Cemmission for Women
(A)SPecial Projects...........coooiiei e e

SUBLOTAL ..ot

Juvenile Court Judges CoOmMMISSION........c.ccveeuiccee it ser e
(F)DCSI - Juvenile Disposition Data Collection.............c.ocovcveee e

Subtotal.....o e,

Public Employees Retirement COmMMISSIiON.........ccoivveiioeceeceersisresseossss e

Commission on Crime and DeliNgUeNGY.......cucuriiieereiee e seereesessessseenseens
(F)Plan for Juvenile Justice........................
(F)DCSI - Administration.................

(F)DCSI - Program Grants............... et

(F)DCSI - Criminal History Records..

)
)

{F)Juvenile Justice - Title V..o
(F)Statistical Analysis Center...................coiii e
(F)National Criminal History Improvement Program
(FICrime Victims Payments...............oiivivioee oo e
(F)Violence Against WOMEN.............coo i oo e
(F)violence Against Women - Administration...............c.oooo oo,
(F)Juvenile Justice State Challenge Grants.............cocoeoeevomieieeevceeeeeeviine
(F)Local Law Enforcement BIOCk Grant..............ocoooiviivoecororeeeeeeeeeeeeeen
(F)Victim Assistance Training....................

(F)Truth in Sentencing Incentive Grants.......................
(F)Residential Substance Abuse Treatment Program............ccoccocoeveevenean.
{F)DFSC - Special Prograimis. ...
(FIPHHSBG - Communities That Care..................ccoorvioeee
(FIDFSC - Drug Abuse Resistance Education (DARE) Program....................
(F)YCommunity Partnership for Safe Children.............cc.cooooveeee oo
(F)DCSI - Care Dependent Qlder Persons Abuse Prevention..
(A)Deputy Sheriff's Education and Training.............cocoeeeveevvire oo
(A)PCCD - Special Projects. ..o e

Subtotal ...

African American Affairs ComMmMiSSiON. oo iniiiieeeeerreee s eeeeseessessenons
(A)Special Projects.................

Subtotal

Grants and Subsidies:
Community Crime Prevention............vvcoemsicec v eee e e e eees e ses e eeeens

Grants to the Arts..................... .
(FINEA - Grants to the AMS ... e

(Dollar Amounts in Thousands)

1995-95 1996-G7 1997-98
ACTUAL AVAILABLE BUDGET

145 200 200

875 848 848

60 100 175

$ 935 948 1,023
346 100 250

16 0 0

$ 362 100 250
804 1,232 2,188

137 69 0

$ 941 1,301 2,188
569 567 575

2,994 3,426 5,455

230 265 265

684 1,072 1,262

14,002 19,800 19,800

3 10 10

6 50 50

41 60 75

654 3,390 2,500

1,189 1,735 1,800

0 4,000 5,400

1 150 200

0 600 600

0 3,000 2,000

0 3 3

0 20,000 20,000

0 700 1,000

3,259 ¢ 3,700¢ 4,000

0 550 550

58 70 0

67 132 0

0 113 0

159 194 180

9 71 73

$ 23356 63,001 65,233
3,060 2,990 2,990

325 326 3zs

0 88 0

325 413 325

73,391 65,915 85,172
29,749 71,112 71,421

60,371 63,780 58 948

$ 163,511 200,807 215,541
$ 0 0 1,000
8,999 9,100 9,282

683 1,200 800

3 9,682 10,300 10,182
3478 5,513 5,513
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Summary by Fund and Appropriation

{Doltar Amounts in Thousands)

1595-96 1996-97 1997-98

ACTUAL AVAILABLE BUDGET

(FITANFBG - Juvenile Probation Emergency Assistance Services............... 64,747 2,000 2,000
Subtotal 3 68,225 3 7,513 5 7513

Intermediate Punishmant Programs...........coveinenncnse e 5,331 5,331 5,311
Intermediate Punishment Drug and Alcohol Treatment................ccceiee 0 0 10,000
Drug Education and Law Enforcement.............................. 2,9454 3,2000 3,500
(F)Rural Domestic Violence and Child Victimization g 0 2,000 2,000
Subtotal - State Funds............ooo $ 20,753 % 23,144 3 34626
Subtotal - Federal FundS..........ccocve i 65,430 5,200 4,900

Total - Grants and Subsidies. ..., $ 86,183 § 28344 % 39,5286

o N I = L T S SO $ 94 144 3 89,059 $ 119,798
FEDERAL FUNDS 95,179 76,312 76,321
AUGMENTATIONS et r e et a e et tar e e senenns 60,371 63,780 58,948

GENERAL FUND TOTAL. ...t s s ssers s rns s sns e ens $ 249,694  § 229,151 $ 255,067

LOTTERY FUND:

General Government;

Ridership VerifiCation...........c.cccvrrinrvnnrnnrirrvsneresersnomsssnesenissssssesseseses $ 117§ 14 % 128
LOTTERY FUND TOTAL...c..covrrerirnerserrsrnersnrsssrsssitssansssmassisssansssssssrsssassarsssasssressas $ 117§ 114 ¢ 128
MOTOR LICENSE FUND:

General Government:
Office of the Budget..........covvevevccerivvensicennen $ 4046 $ 4,008 § 4,024
{A)Reimbursement for Comptroller Services 779 907 1,174
Subtotal - State Funds...........c.cooe i 3 4,046 $ 4,008 $ 4,024
Subtotal - AugMIENAtIoNS.. ..o 779 907 1,174
Total - General GOVErNMENL............cooovieiiiiee e $ 4,825 $ 4915 $ 5,108
STATE FUNDS.......... . $ 4046 3 4008 3 4,024
AUGMENTATIONS 779 907 1,174
MOTOR LICENSE FUND TOTAL.....cccviivimniimasmimmniirssiensssimessismssssssnssssssssnons $ 4825 § 4915 § 5,198

OTHER FUNDS:

GENERAL FUND: ] o -
Constables Education and Training ACCOUNT..........ooov i 3 3z 3 1,500 § 1,500
Victim/Witness Services...... 3,464 3,312 3,500
Crime Victims Payments TR 3,268 2,860 3,300
Federal Juvenile Justice and Delinquency Prevention..... RV 1,938 2,323 2,400
Federal Crime Victim Assistance................cccoovvveveveecennn. R, 3,280 3,000 20,000
Federal Juvenile Justice - Title V... 361 1,000 a00

GENERAL FUND TOTAL...ccoiiiiniiciniciisiiinaiiicssiissias oressiesssssssssssenessssanssssassesssssans $ 12643 § 13,995 § 31,500

MEDICAL PROFESSIONAL LIABILITY CATASTROPHE LOSS FUND: )

General Government Operations.... ... e B $ 19,670 $ 57,012 % 47 928

Payment of Claim Settlements........ocvrve e e e 280,514 291,076 284,000

MEDICAL PROFESSIONAL LIABILITY CATASTROPHE LOSS FUND TOTAL.... $ 300,184 & 348,088 % 331,928
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Summary by Fund and Appropriation

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
DEPARTMENT TOTAL - ALL FUNDS ‘

GENERAL FUND.........ccoiiiiicieeeine e 5 94,144 % 89,058 3 119,798
SPECIAL FUNDS........ccooiiie, 4,163 4,122 4,152
FEDERAL FUNDS...... 95,179 76,312 76,321
AUGMENTATIONS.... 61,150 64,687 60,122
OTHER FUNDS.......... 312,827 362,083 363,428

TOTAL ALL FUNDS........oititiie e ccececrnanrertssessanesessssas et ssnsstes s senesasssseenssanens $ 567,463 % 596,263 § 623,821

Actually appropriated to Department of Agriculture.

e Includes recommended supplemental appropriation of $1,890,000.

€ Actually appropriated to Department of Education.

d Actually appropriated as DARE Pragram to Department of Education.

¢ Actually appropriated as DARE and Other Drug Enforcernent Programs to Department of Education.
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Program Funding Summary

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1989-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
EXECUTIVE DIRECTION
GENERAL FUND........ccccccooe... B 56,403 $ 48,756 3 65,367 % 64,396 § 62,007 § 57,105 § 57 966
SPECIAL FUNDS.... 4,163 4122 4,152 4,235 4,320 4,406 4,485
FEDERAL FUNDS.........cocvnes 7,198 ' 8,843 9,031 9,031 9,031 9031 9,031
OTHER FUNDS............ 361,150 412,422 391,787 399,593 407,556 415,676 423,960

SUBCATEGORY TOTAL........ % 428914 § 474,143 § 470,337 $ 477,255 § 482,914 % 486218 % 495,452

LEGAL SERVICES
GENERAL FUND......oovrrcrn $ 3,060 $ 2,990 § 2.990 $ 3,050 $ 3111 8 3173 § 3,236
SPECIAL FUNDS......ccocconnne. 0 0 0 0 0 0 0
FEDERAL FUNDS.........c........ 0 ) 0 0 0 0 0
OTHER FUNDS......oooooociorns 0 0 0 0 0 0 0
SUBCATEGORY TOTAL........ $ 3.060 $ 2,990 $ 2990 $ 3,050 § 311§ 3173 § 3,236
PREVENTION AND ELIMINATION OF
DISCRIMINATORY PRACTICES .
GENERAL FUND.......ovoorcccee $ 9,255 § 8,663 $ 9324 § 9511 § 9701 § 9,895 $ 10,002
SPECIAL FUNDS... . 0 0 0 0 0 0 0
FEDERAL FUNDS.. 2,160 2,700 2,700 2,700 2700 2700 2,700
OTHER FUNDS ....ooovoerrrcrn 16 88 0 0 0 0 0
SUBCATEGORY TOTAL........ $ 11,431 8 11,451 $ 12,024 $ 12,211 $ 12,401 $ 12595 $ 12,792
DEVELOPMENT OF ARTISTS AND AUDIENCES
GENERAL FUND......ooooverine $ 0874 $ 9,048 § 10,130 § 10,147 $ 10,164 $ 10,182 § 10,200
SPECIAL FUNDS.,.. . 0 0 0 0 0 0 0
FEDERAL FUNDS...... 743 1,300 1,075 1,075 1,075 1,075 1,075
OTHER FUNDS.....ccooonvcrmrnrr 0 ) 0 0 0 0 0
SUBCATEGORY TOTAL........ $ 10,617 § 11,248 § 11,205 $ 11222 % 11,239 § 11,257 § 14,275
CRIMINAL AND JUVENILE JUSTICE PLANNING
AND COORDINATION
GENERAL FUND. ... s 11,270 § 11,957 § 24,286 $ 26,311 § 28,337 § 30,365 $ 30,439
SPECIAL FUNDS... 0 0 0 0 ) 0 0
FEDERAL FUNDS..... 20,194 61,400 61,515 61,560 61,560 61,560 61,560
OTHER FUNDS........ccooo.... 12,811 14,260 31,763 14,768 14773 14,779 14,785
SUBCATEGORY TOTAL........ $ 44275 § 876178  117564% 102639 8 104670 § 106704 $ 106,784
REINTEGRATION OF JUVENILE DELINQUENTS
GENERAL FUND......ooooocoooc $ 4282 $ 6,745 § 7701 § 7,800 $ 6788 § 6814 $ 6,840
SPECIAL FUNDS....... 0 0 0 0 0 0 0
FEDERAL FUNDS. 64,884 2,069 2,000 2,000 2,000 2,000 2,000
OTHER FUNDS....ooorrrrvvreoe 0 0 0 0 0 0 0
SUBCATEGORY TOTAL........ $ 69,166 $ 8814 § 9,701 $ 9,800 $ 8788 § BB14 $ 8,840
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ALL PROGRAMS:

GENERAL FUND............cove.

SPECIAL FUNDS....
FEDERAL FUNDS,,
OTHER FUNDS............

DEPARTMENT TOTAL

Program Funding Summary

Executive Offices

(Dallar Amounts in Thousands)

1995-96 1986-97 1997-98 1998-99 1989-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
94,144 § 89,059 % 119,798 $ 121,215 § 120,108 $ 117,534 8 18,773

4,163 4122 4,152 4,235 4,320 4,406 4,485
95,179 76,312 76,321 76,366 76,366 76,366 76,366
373,977 426,770 423,550 414,361 422 329 430,455 438,745
567,463 § 596,263 § 623,821 $ 616,177 % 623,123 % 628,761 § 638,379
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PROGRAM OBJECTIVE: To provide an effective administrative system through
which the substantive programs of the Commonwealth can be achieved.

Program: Executive Direction

The Executive Direction Program provides administrative support and
policy direction for implementing, maintaining and maonitoring the
substantive programs of the Commonwealth.

The Rural Development Council is responsible for the development
and implementation of plans which integrate private expertise and
Federal, State and local government efforts for the promotion of rural
development in Pennsylvania. Activities are: assessing Pennsylvania’s
rural development needs; identifying the State's various availahle
resources; and compiling and analyzing data to produce insights inte
rural development.

The Office of Administration provides policy direction and
administrative support. Centralized personnel services insure equity by
maintaining the classification, pay and benefits systems, negetiating and
agministering collective bargaining agreemen!s between the
Commonwealth and the various unions representing State employes
under the provisions of the Public Employee Relations Act of 1970,
recruiting for all non-civil service positions, training in management and
supervisory skills, and administering the Commonwealth's affirmative
action process and programs. The Office of Administration also conducts
management studies on State programs 1o improve their operation,
administration and organization.

The Cffice of Administration provides a State Employe Assistance
Program (SEAP) to educate and promote early intervention for alcohol,
drug, emotional and other personal problems which adversely affect
employe performance. The program involves an established referral,
evaluation and treatment process and intervention when there are critical
incidents.

Also, the Office of Administration administers the AIDS Education
Program which provides and coordinates basic, advanced and
specialized educaticn to all Commonwealth employes on HIV/AIDS and
other infectious diseases.

The Office of Administration provides direction in areas related to
Workers Compensaticn, employe benedits and retiree health benefits to
improve program operations. It also supports the Administration's
activities involving collective bargaining and implementing the results .

The Office of Administration is also responsible for developing and
promulgating statewide policies and standards governing the
management and use of the Commonwealth's information technology
(IT)investments. These responsibilities are carried out through the Office
for Information Technology (OIT) which is comprised of four organizational
units: the Central Management information Center (CMIC}, the Strategic
Planning Group, the Telecommunications Policy Group, and the
Technology Innovations Group (TIGer Team).

CMIC provides systems analysis, computer programming and the
computer operational support for Commonwealth-wide computer-based
information processing and reporting systems — the Integrated Central
System (JCS) which includes: payroll, personnel, accounting, purchasing
and other systems. in addition, CMIC is respansible for inter-networking
services such as managing the Commonwealth’s Metropolitan Area
Network, as well as, many local area networks operated on behalf of the
Office of Administration. CMIC also plays a critical rote in helping the
OIT sireamline and improve central processes related to the management
and acquisition of 1T resources.

The Strategic Planning Group is respansible for overseeing the
develcpment of Statewide IT Planning efforts. These efferts include
coordinating implementation of the Commonwealth's new IT strategic
vision and governance model, titled Breaking Through Barriers,
evaluating strategic planning methodologies for Statewide application,
managing the Data Center Utilization Review and implernenting resulting
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recommendations, and developing and coordinating Centers for
Technology Excellence (CTE's) to develop recommendations on 1T
policies and standards for Statewide application.

The Telecemmunications Policy Unit is responsible for monitoring
and providing input on Federal legislation that is related to various
telecommunications media, including: telephone, radio, microwave, cable
and satellite. This unit is also responsible for developing a strategic
telecommunications plan for Pennsylvania state government that alse
encompasses an cverall direction for the deployment of advanced
telecommunications and networking capabilities throughout the
Commonwealth and how State government can leverage its investments
to support this deployment. Additionally, this unit is also responsible for
providing policy direction on the continued enhancement and
development of Pennsylvania State government’'s internal
tetecommunications networks and related procurements.

The Technolegy Innovations Group is rasponsible for leading
enterprise IT projects. This group conceptualizes and develops projects
involving the innovative application of [T and advanced
telecommunications capabilities within State government. These
initiatives can take the form of pilot projects that are limited in their scope
to a specific organizational unit/program or may involve multi-agency IT
efforts. The TIGer Team played a lead role in facilitating the
Commonwealth’s Integrated Criminal Justice System project and in
developing and managing Governor Ridge’s Link to Learn initiative. The
TIGer Team is also responsible for monitering the development of new
and/or emerging technologies and determining their potential use in State
government.

The Office of the Budget assists the Governor in formulating fiscal
policies and precedures, and in preparing the Commonwealth Budget
for delivery to the General Assembly. The estahlishment of authorized
complement lavels for those agencies within the scope of authority of
the Governor is the responsibility of the budget office. The office also
prepares fiscal notes and reviews proposed regulations as mandated
by Act 148 of 1978,

In addition, the Office of the Budget provides accounting, auditing
and financial advisory and supportive services to all Commonwealth
agencies and is responsible for maintenance of the ICS accounting
system.

The Public Employee Retirement Commission provides an ongoing
mechanism to manitor public employe retirement plans in the
Commonwealth. The commission also is mandated to provide financial
analyses to the General Assembly and the Governor in conjunction with
their consideration of public pension legislation.

The Heatth Care Services Malpractice Act of 1975 established the
Medical Professional Liability Catastrophe Loss Fund to provide a source
ot funds to pay for judgments, awards or settlements in medical
malpractice claims which exceed the basic limits of coverage provided
by the professional liability insurance policy. Act 135 of 1996 amended
the original legislation to mandate basic insurance coverage to be
$300,000 per occurrence for individuals and hospitals, $800,000 per
annual aggregate for individuals and $1,500,000 for hospitals for policies
issued or renewed in calendar years 1997 and 1998. For those policies
issued or renewed in calandar years 1998 and 2000, basic coverage will
increase o $400,000 per occurrence for individuals and hospitals,
$1,200,000 per annual aggregate for individuals and $2,000,000 for
hospitals. For policies issued or renewed in calendar year 2001 and
beyond, coverage shall increase to $500,000 per cccurrence for
individuals and hospitals, $1,500,000 per annual aggregate for individuals
and $2,500,000 for hospitals. Fundging is provided by levying an annual
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Program: Executive Direction (continued)

surcharge on all health care providers. In addition, the fund has full
responsibility to defend and/er settte any claim filed more than four years
after the tort or breach of contract occurred which is not otherwise barred
by the statute of limitations. A Siatement of Cash Receipts and
Disbursements for the fund is included in the Special Funds Appendix.
The fund expenditures are also reflected as other funds in the Executive
Offices Summary by Fund and Approgriation.

Program Element: Fraud Detection and Prevention

The purpose of The Office of Inspectar General is to: dstect, deter,
prevent and eradicate fraud and waste of State resources, and
misconduct by State employees; keep the Governor fully informed of
problems and deficiencies in executive agencies; and help ensure that
executive agencies operate efficiently, with integrity, and in accordance
with applicable laws and regulations. The Office of Inspector General is

designed to maintain public confidence, integrity, and sfficiency in State
Government.

Ettective July 1, 1994, the Office of Wellare Fraud Investigations
and Recovery Management was established within the Office of
Inspector General. The office is responsible for conducting investigations
into suspected welfare fraud and abuse as well as performing collection
activities for welfare programs administered by the Department of Public
Welfare. The collection activities involve the recovery of benefits provided
due to clerical errors, omissions or inaccurate information supplied by
applicants, and, in the case of medical assistance, charges for services
exceeding allowable amounts. In addition, the Office of Inspector General
recovers the costs of benefits provided to recipiants who are eligible for
Supplemental Security Income, tart recoveries, employment
compensation, workers' compensation, and veterans' benefits.

{Program Recommendations:

GENERAL FUND

Rural Development Council

~—Initiative -— Program Support. To provide
expanded support for the activities of the
Rural Development Council. In addition,
$19,000 in Federal funding is
recommended for Rural Forestry programs.

I

Office of Administration
5 -27  —to continue current program,
300  —PRR — Enhancing Information Technology
to Better Serve Pennsylvania. This Program
Revision provides rescurces to contract for
services to convert agency computer
system applications to accommodate the
year 2000. See the Program Revision
following this program for additional
information.

$ 273 Appropriation Increase

Technology Investment Program

—PRR — Enhancing Information Technology
to Better Serve Pennsylvania. This Program
Ravision provides for enlerprise-wide
information technology projects impacting
Commonwealth business functions. See the
Program Revision following this program for
additional information,

5 4,500

Integrated Criminal Justice System

—PRR — Enhancing Information Technology
to Better Serve Pennsylvania. This Program
Revision creates a new and upgraded faw
enforcement information technology
infrastructure for Commenweaith criminal
justice agencies. See the Program Revision
following this program for additional
information.

$ 11,030

5 This budget recommends the following changes: (Doltar Amounts in Thousands)

Office of Inspector General
5 339  —to continue current program.
Inspector General — Welfare Fraud
$ —788  —lo continue current program.
Office of the Budget
$ 376  —to continue current program.
Audit of the Auditor General
3 —-130  —biennial appropriation.
Public Employee Retirement Commission
—1o0 continue current program.

Community Crime Prevention

—PRR — Project for Community Building.
This Program Revision enhances the ability
of communities to address local juvenile
crime problems. See the Program Revision
following the Community Development
program in Depariment of Community and
Economic Development for additicnal
information.

$ 1,000

LOTTERY FUND
Ridership Verification
—to continue current program.

MOTOR LICENSE FUND
Office of the Budget
—to continue current program.

All other appropriations are recommended at the current year funding levels.
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Includes PRIME recommendation 1o provide resources to make the centralized criminal justice databases compatible
with each other to create an integrated criminal justice information system.

Includes PRIME recommendation to revise how the Commonwealth plans, prioritizes, and invests in information technaclogy.
Savings result by eliminating duplicate purchases of software and equipment and from greater efficiencies since agencies
will be able to share information and to adopt to the changing needs of their customers.
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- Executive Offices

A I TSy e I T N T B = TR LR - s
E\EPK opriations within this Program;.. ., {Doltar Amounts in Thousands)
1995-96 1896-97 1997-98 1998-99 1899-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

GENERAL FUND:
Rural Development Council ............cc....... $ 64 § 102 % 105 § 107 § 109 111 8 113
Office of Administration ..... 6,938 6,768 7,041 7.076 7,014 7.154 7.297
Medicare Part B Penalties ... 480 480 480 480 480 480 480
Radio System Development ....... 370 370 370 370 370 370 370
Technology Investment Program ............. 0 0 4,500 4,500 4,500 4,500 4,500
Intagrated Criminal Justics System .......... 0 0 11,030 2,065 6,043 0 ¢
Office of Inspector General ....................... 1,890 1,880 2,219 2,263 2,308 2,354 2,401
Inspactor General — Welfare Fraud ......... 10,875 11,910 11,122 11,344 11,571 11,802 12,038
Office of the Budget ..............ccoo v, 27.212 26,549 26,925 27,464 28,013 28,573 29,144
Audit of the Auditor General . o] 130 0 140 0 150 0
Audit Payments to HHS ... 8,005 0 0 0 0 0 0
Public Employee Retirement Commission 569 567 575 587 599 611 623
Community Crime Prevention ... 0 0 1,000 1,000 1,000 1,000 1,000

TOTAL GENERAL FUND ... 8 56,403 $ 48,756 % 65,367 §$ 64,396 § 62,007 57,105 $ 57,966
LOTTERY FUND:
Ridership Verification ...............ccooivineas % 17 % 114§ 128 % 131 % 133 136 & 139
MOTOR LICENSE FUND:
Office of the Budgst ..o $ 4046 § 4008 $ 4,024 § 4104 § 4,187 4270 % 4,356
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Program Revision: Enhancing Information Technology to Better
~ Serve Pennsylvania

Information technology offers tremendous opportunities to the
Commonwealth and poses significant challenges. The administration of
all aspects of Commanwealth business, from criminal justice to education,
can be facilitated by the broadened and expedited flow of data through
new information technclogy networks. This Pragram Revision will address
both opportunities and chaltenges by providing funding for: the creation
of the Justice Network (JNET); transforming the State Police's
Commonwealth Law Enforcement Assistance Network (CLEAN) to open
systems technology that will also serve as the telecommunications
infrastructure for JNET; the creation of an !ncident Information
Management System within the State Police; linking the Juvenile Court
Judges Commission and the Judiciary to JNET: the expansion of the
Link to Learn program to improve access to educaticnal opportunities:
the computerization of campaign financing within the Department of State:
reprogramming mainframe computer software in State agencies to
accommodate the year 2000; and undertaking enterprise-wide
information technology improvements.

Criminal Justice Information Technology

Today, criminal justice agencies in the Commonweaith do not function
as interrelated components of an enterprise system. Despite a
dependency on each other for information needed 1o conduct the day-
to-day business of processing suspects, defendants and offenders,
information sharing threugh these agencies occurs primarily through
conversations and printed documents. These practices often result in
delays in case processing, duplication of effort, added costs and
diminished public safety. Consequently, a new approach is required to
ensure that criminal justice agencies have access o timely, accurate
and complete information.

This Program Revision provides $11.03 million for the developmant
of the Justice Network {JNET). The implementation of the JNET project
will enable State and local criminal justice agencies to share time-sensitive
information necessary to suppont criminal justice functions, eliminate
duplicate functions and increase employee productivity, Hardware and
software will ba developed in order to establish the JNET hub. Technical
assistance, change management plans and training will be provided to
agencies as they transform their existing systems and develop/test JNET
prototypes. Participating agencies will also have their computer systems
modified to enable communication and information sharing with the JNET
hub. In addition, the Juvenile Court Judges Commission wilf be assisted
in their selection of case management software. County and local criminal
justice agencies have already joined in the conceptual development of
this program and will be kept involved in the development of the system
to facilitate their participation.

In addition to addressing the existing information requirements of
State and local taw enforcement agencies, the JNET project will also
support new mandates for maintaining, accessing and exchanging
information resulting from the General Assembly's Special Session Nao,
1 on Crime. Several acts passed during the special session raquire the
development of new computer applications, including: a juvenile offender
case management system, registration and community notification of
sex offenders (Megan's Law), handgun registration history checks and
protection from abuse orders. While these applications are being
developed as independent projects, the JNET system serves as the
guiding architecture for their development. This will ensure consistency
and non-redundancy in the collection of data, compliance with open
system standards and a seamless integration with the overail JNET
system to facilitate the timely and accurate exchange of information by
law enforcement agencies.

The JNET will provide for the exchange of data between numerous
State, Federai and local criminal justice agencies. The Program Revision
includes $963,000 to institute a juvenile case tracking system for the

Juvenile Court Judges Commission. These funds will be used to develop
and implement the software that will allow juvenile cases 1o be maintained
and reviewed on-line, Alsa, $342,000 is provided to the Judiciary 1o enable
them to join JNET. Judicial access will allow the courts to place
appropriate court records en the system as well as to have a complete
and accurate record of the arrest and processing of the accused individual
at the time the case is adjudicated.

This Program Revision provides a total of $4.5 million in General
and Motor License Funds to provide a critical upgrade to the State Police’s
Commonwealth Law Enforcement Assistance Network {CLEAN}).
Currently a proprietary network, CLEAN will be converted to an open
system which will allow dissimilar information technologies used by other
criminal justice agencies to access JNET. This will facilitate broader and
faster dissemination of time-critical information to law enforcement
agencies and the courts. All authorized users will be able to share
information and communicate with anyone else using the system. This
system will also be in compliance with Federal technical standards that
will allow the transmission of images and fingerprints nationwide. In
addition, the State Police will begin the devetopment of an enterprise-
wide administrative information system. This project is known as the
Incident information Management System and will provide the depariment
with improved information technology communications, data sharing,
scheduling and document tracking capabilities. This network will improve
the way in which the State Police conduct daily administrative functions
as well as modernizing law enforcement functions. This will result in
increased effectiveness of the troepers and improved public safety for
the citizens of Pennsylvania. .

Link to Learn’

[n 1996-97, a 100 million three-year initiative was begun to improve
the basic technology infrastructure and capabiliies of public K-12 schools.
The program targeted resources towards preparing our children to meet
the challenges of the 21st century through technology. Traditionally
students have been limited to resources available within the classroom.
Technology allows students to reach beyond these limitations, provides
access 1o world-wide information, expertise and courses resulting in
higher quality education.

Link to Learn began to connect schoals, colleges, universities and
communities to one another. This collection of networks and services
created the Pennsylvania Education Network which is the technology
infrastructure that will be used to connect computers to computers,
schools to schools, schools to communities and libraries, and all thesa
groups to the world. The initiative put a major focus on technology in the
classroom and the training of teachers 1o affectively integrate this
technology into the curriculum. This Pregram Revision provides second
year funding for Link to Leamn. .

This proposal will distribute $34.3 million to consortiums of local
education agencies to begin the process of implementing regional action
plans. Schools will be connected to other schools and the world by using
computers, high speed Internet connections, video conferencing
equipment, wide area networks and other technologies. Schools will build
on and share existing resources to make it more affordable for all the
organizations involved and prevent the duplication of investments.

The second year higher education funding of $7 million wili continua
to support four planning project teams. The Professional Development
Project will focus on providing support mechanisms for teachers as well
as expanding the development and delivery of materials for teachars to
use. The Technology Resources Project will evaluate first year
assessment results to identify where investments are needed to
strengthen the State’s technology infrastructure, daterrine opportunities
for shared resources, identify appropriate technology transfer
opportunities, and continue the data collection. The Shared Visicn and
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Program: Enhancing Information Technology to Better Serve Pennsylvania (continued)

Action Plan Preject will begin implementing the regional plans as
integrated with the first year rasults of the Technology Testbeds and the
Technofogy Rasources Projects. The Technelogy Testbeds Project will
implement another grant program to fund innovative approaches of
community-based netwoerking including distance learning, online
government, job training, electronic commerce and telemedicine.

Through these networks, students and teachers will have access to
a wide range of educational resources beyond the traditional, physical
institutional and geographic beundaries to the future classroom which
has no such boundaries.

Computerization of Campaign Finance

This Program Revision providaes $370,000 o the Elections Bureau
of the Department of State to provide information technology that will
process and compile campaign expense reports and improve public
disclosure of campaign financing. This project will improve the
Department of State’s ability to monitor campaign expenses and assure
compliance with campaign finance laws. It will allow candidates to file
electronically or by providing a computer disk to the Depariment of State,
and facilitate access to candidates’ tinancial reports through the use of
terminals.

Year 2000 Conversion

Pennsylvania has gained national recognition for its comprehensive
approach to meeting the year 2000 challenge. This Program Revision
provides $10.3 million in General and Motor License Funds, and $797,000
in Federal funds to address this issue. Because of the way dates have

been traditionally stored in computers, many systems will begin
malfunctioning near the turn of the century, since they cannct recognize
dates beyond 1999. The issue principally involves mainframe computers .
and their applications. This Program Revision provides State agencies
with the resources o contract for services io convert their mainframe
computer system applicaticns to accommodate the year 2000, Agencies
having mainframe systems which have not requested funding will work
within existing resources to convert their system’s applications.

Enterprise-wide Information Technology

This Program Revision contains a total of $4.5 million for enterprise-
wide information technology projects which will impact a broad spectrum
of the Commonwealth’s business functions. Foremost among these
projects is Implementation of resutts from the Data Center Utilization
Review (DCUR). The DCUR, which was initiated in 19%6-97, evaluated
existing capabilities and utilization levels in the Commonwealth’s 35 data
centers for the purpose of determining more efficient ways of meeting
the information technology requirements of these agencies. Additionat
enterprise-wide projects include: implementation and expansion of local
area networks within the executive offices of Commonwealth agencies,
continued enhancement of the Commeonwealth's telecommunications
networks, and the development of enterprise-wide Intranet applications.

This Program Revision will improve public safety, expedite the criminal
justice adjudication process, enhance the quality of education, facilitate
the public's right to know about campaign finances, and upgrade the
speed and quality of information technology in the Commonwealth.

1
|Program Measures: | 199596 1996-97
Number of State Agencies using JNET
Program Revision ..., 0 0
Availability of Adult Court Dispositions in
JNET
Program Revision ...........ccceceee. 0 0
Availability of Juvenile Court Dispositions in
JNET
Program Revision ........c.covveeeee 0 0
Additicnal Testbed Project under Link to
Learn
Current ... 0 15
Program Revision 0 0
Mission Critical Applications Converted to
Year 2000
Program Revision ... 0 0

1997-98 1998-99 1993-00 2000-01 2001-02
9 9 9 9 9
200,000 200,000 200,000 200,000 200,000
15,000 15,000 15,000 15,000 15,000
0 0 0 0 0

15 o 0 0 0

522 0 0 0 0
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~ Executive Offices

Program: Enhancing Information Technology to Better Serve Pennsylvania (continued)

1Pr’c’bgramReVIsmn Recommendat:onsf! This budget recommends the following changes: (Dollar Amounts in Thousands)

5 300
$ 4,500
$ 11,030
5 963
§ 34,333
3 7,000
$ 300
$ 162
$ 186
$ 240

GENERAL FUND

EXECUTIVE OFFICES

Office of Administration

—to contract for services to convert agency
cemputer system applications to
accommodate the year 2000.

Technology Investment Program
-—to implement enterprise-wide information
technoiogy projects.

Integrated Criminal Justice System
—to create the Justice Network for use by all
Commonwealth criminal justice agencies.

Juvenile Court Judges Commission
—to establish a unified information technology
system for tracking juvenile offenders.

EDUCATION

Technology Initiative

—1o provide resources to Project Link to
Learn for local education agency
consortiums to implement regional action
plans which connect schools through the
use of computers, Internet connections and
other types of technology.

Higher Education Technology Grants

—to provide resources to the four planning
projects related 1o professional
development, technology resources, shared

* vision and action plans, and technology
testbeds.

ENVIRONMENTAL PROTECTION

General Government Operations

—to contract for services to convert agency
computer system applications to
accommodate the year 2000.

HEALTH

General Government Operations

—to contract for services 1o convert agency
computer system applications to
accommodate the year 2000.

Quality Assurance

—to contract for services to convert agency
computer system applications to
accommaodate the year 2000.

Vitai Statistics

—to contract for services to convert agency
computer system applications to
accemmodate the year 2000,

E2.14

State Laboratory
53  —to contract for services to convert agency
computer system applications to
accommodate the year 2000.

State Health Care Centers
8  —to contract for services to convert agency
computer system applications to
accommaodate the year 2000.

LABOR AND INDUSTRY
General Government Operations
5,000 —to contract for services to convert agency
computer system applications to
accommodate the year 2000,

STATE
General Government Operations
370 —to provide information technology to
process and compile campaign expense
reports and improve public disclosure of
campaign financing.

STATE POLICE
General Government Operations
1,434  —o provide resources 10 establish a new
State Police administrative information
technology network and to make the
centralized ¢riminal justice database
system compatible with other criminal just
information systems.
376  —to contract for services to convert agency
computer systemn applications to
accommodate the year 2000.

JUDICIARY
Integrated Criminat Justice System
342 —io provide judicial access to criminal justice
data.

MOTOR LICENSE FUND
TRANSPORTATION
General Government QOperations
43 —to contract for services to convert agency
computer system applications to
accommodate the year 2000.

Highway and Safety Improvement
1,145 —to contract for services 1o convert agency
computer system applications to
accommodate the year 2000.

Highway Maintenance -
1,288  —to contract for services to convert agency
computer system applications to
accornmmodate the year 2000,




Program: Enhancing Information Technology to Better Serve Pennsylvania (continued)

Safety Administration and Licensing

—to contract for services to convert agency
computer system applications ta
accommodate the year 2000,

STATE POLICE

General Government QOperations

—to provide resources to establish a new
State Police administrative information

[Program Revision Recommendations: J This budget recommends the following changes: {Dollar Amounts in Thousands)

5

In addition, this Program Revision provides $797,000 in Federal funds in the Depariment of Health 1o convert agency computer
system applications 1o accommodate the year 2000.

General Fund;
Executive Offices
Cffice of Administration
Technology Investment Program
Integrated Criminal Justice System ..........
Juvenite Court Judges Commission ...........

[ e B o B}

Technology Initiative
Higher Education Technology Grants ........

Environmental Protection
General Government Operations

General Government Operations
Quatity Assurance
Vital Statistics
State Laboratory
State Health Care Centers ... .

Lo o e B e e}

Labor and Industry
General Government Operations

General Government QOperations

General Government Operations

Integrated Criminal Justice System

§.Recommended£_r_qgram Revision Costs by Appropriation: |

GENERAL FUND TOTAL

Motor License Fund:
Transportation

General Government Operations ...
Highway and Safety Improvement ..
Highway Maintenance
Safety Administration and Licensing

(= e i e i)

(=]

General Government Operations

MOTOR LICENSE FUND TOTAL

1996-97 1897-98
Available Budget
0 $ 300
0 4,500
o 11,030
¢ 963
o 34,333
0 7,000
)] 300
] 162
0 186
] 240
] 53
] 8
0 5,000
0 370
0 1,810
0 342
0 $ 66,597
] $ 143
0 1,145
0 1,288
0 286
0 3,849
0 $ 67N
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Executive Offices

technology network and to make the
centralized criminal justice database
system compatible with other criminal
justice information systems,

—to contract for services to convert agency
computer system applications to
accommaodate the year 2600.

Program Revision Total

(Daltar Amounts in Thousands)
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'Executive Offices

PROGRAM OBJECTIVE: To provide legal advice to the Governor and the Cabinet,
and to supervise, coordinate and administer legal services for the Commonweaith.

Program: Legal Services

The Office of the General Counsel was created by Act 164 of 1980,
The General Counsel serves as the chief legal advisor to the Governor
and has the respensibility to appoint deputy general counsel, the chief
counsel and assistant counsel in each Executive Branch agency and to
supervise, coordinate and administer legal services throughout the
Executive Branch.

There are several areas of responsibility for the Office of General
Counsel. The major responsibility is to provide general legal advice to
the Governor, his staff and the Cabinet. This includes rendering legal
advice and representation concerning matters and issues arising in
connection with the operation of agencies under the Governor's
jurisdiction. The office and agency chief counsel review and approve for
form and legality all Commonwealth deeds, leases, contracts, rules and
regulations. The Office of General Counsel provides advice to the
Governor on pending legislative matters and issues and raviews for
constitutionality and legality all legislation presented to the Governor for
approval.

The Oftice of General Counsel also is responsible for initiating
appropriate actions or defending the Cormmonwealth when the Attorney
General delegates or declines to initiate appropriate proceedings. ltalso
has the authority to intervene in any action by or against an agency
under the Governer's jurisdiction whenever the Governor requests. The
General Counsel administers the operations of the Juvenile Court Judges
Commission and provides the legal representation for the Pennsylvania
Public Television Network.

In addition, the General Counsel serves as a member of the Board of
Commissioners on Uniform State Laws, the Pannsylvania Emergency
Management Agency, the Joint Committee on Documents, the Board of
Property, the Local Government Records Committee, the Medical
Advisory Board, the Board of Finance and Revenue, and the Civil Disorder
Commission,

|[Prégram Recommendations: © ...

] This budget recommends the following changes: (Dollar Amaunts in Thousands)

The Office of General Counse! appropriation is recommended at the current year funding level.

| Appropriations within this Program;

1995-96 1996-97
Actual Available
GENERAL FUND:
Office of General Counse) .......cocvevieeen... 3 3,060 $

299 %

(Bollar Amounts in Thausands)

1997-98 1998-99 1999-00 2000-01 2001-02
Budget Estimated Estimated Estimated Estimated
2,990 $ 3,050 % 3111 % 3173 % 3,236
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. -Executive Offices

PROGRAM OBJECTIVE: To insure equal opportunities and participation for all
individuals regardless of race, religion, color, creed, handicap or disability, ancestry,
national origin, familial status, age or sex in all areas of employment, housing,
credit, commercial property, public accommodations and education.

Program: Prevention and Elimination of Discriminatory Practices

The Human Relations Commission is responsible for identifying,
preventing and eliminating illegal discriminatory practices as defined by
the Pennsylvania Human Relations Act and the Pennsylvania Fair
Educational Opportunities Act. The two principal methods utilized by the
commission to secure compliance with the law are processing complaints
of discrimination which might result in legal proceedings being initiated,
and providing technical assistance to organizations, businesses,
governmental bodies and individuals to promote voluntary compliance.
Processing formal complaints continues to be the major activity of the
commission.

Substantial rescurces are also devoted to providing technical
assistance to anyone who requests guidance in avoiding illegal
discriminatory acts. The commission coordinates the State's response
to racial and ethnic tensions, and trains law enforcement officials and
local government and community leaders on appropriate responseas. The
commission is alse involved with major outreach programs to provide
information to community leaders and public officials regarding the
Pennsylvania Human Relations Act and its procedures.

The commission, in conjunction with the Pennsylvania Department
of Education, is working with several urban schoal districts to improve
the educational achievement of minority and disadvantaged students.

Federal funds are received for investigating complaints which are
dual filed with the commiesion and with the Equal Employment
Opportunity Commission or the U.S. Departmant of Housing and Urban
Development.

The commission's afforts to identity and remedy systemic
discrimination continues. This approach addresses major problems of

discrimination against whole classes of individuals. In addition, litigation
remains a significant feature of the commission’s workload.

Act 187 of 1992 amended the Pennsylvania Fair Educational
Opportunities Act to add protection for people with disabilities and to
strengthen enforcement proceduras and remedies.

The Latino Atfairs Commission functions as an advacate for the Latino
community. The commission advises the Governor on policies,
procedures and legislation that impact upon the Latine community. The
commission also assists Latino individuals in making the most of their
talents and capabilitios, as well as working with local Latino communities
in developing strategies and programs which enhance their social and
economic status.

The Commission for Women functions as the Commonwealth's
advocate for women and is responsible for developing and implementing
policies and programs thal work to ensure equal opportunity. A large
part of the work of the commission is the distribution of information on
subjects that affect equal opportunities and full participation. The agency
disseminates information through publication of pericdicals, handbooks
or checklists on specific subjects; news releases and other information
to press and broadcast media; speeches to groups and broadcast
appearances; ang the provision of information to individuals requesting
assistance.

The African American Affairs Commission functions as the
Commonwealih’s advocate for the African American community. The
commission advises the Governor and legislative caucuses on policies,
procedures, legislation and regulations which impact upon the African
American community.

|Program Measures;: - . 1995-96 1996-97
Human Relations Commission:
Formal complaint investigation:
Complaints pending at beginning of
YEAT (it e 7,697 7,640
New complaints filed ..............c 5,008 5,500
Complaints closed ........ccceveeeeernne 5,065 5,000
Complaints pending at end of year, 7.640 8,140
Infermal complaints received ............. 35,281 35,000

1997-98 1998-99 1999-00 2000-01 2001-02
8,140 8,844 9,544 10,244 10,944
5,800 5,800 5,800 5,800 5,800
5,096 5,100 5,100 5,100 5,100
8,844 9,544 10,244 10,944 11,644

35,000 35,000 35,000 35,000 35,000

The number of new corriplainis filed is fower than projected in last year's budget dus to improved counseling of potential

complainants aimed at reducing meritless complaints.

Informal complaints increase compared to previous projections due to increased awareness of the help available from the

cemmission,

The number of complaints pending at the end of the year is lower than projected in last year's budget dus to revised

estimates.
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'Executive Offices

Program: Prevention and Elimination of Discriminatory Practices (gﬁonti_nued)

lProéram R:e'cﬁ'om,rﬁéﬁdations:-,_-;,,;;y;’ .1 This budget recommends the following changes: (Dollar Amounts in Thousands)

Human Relations Commission Coemmission for Women
$ 511 —to continue current program. $ 150  —lo continue current program.

All other appropriations are recommended at the current year funding levels.

|_A.Epr°priations With_i__nthls Program' : S -.7.‘:‘ [Collar Amounts in Thousands)
1995-96 1996-97 ' 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Human Relations Commission.................. $ 8439 % 8,038 3% 8549 $ B.720 % 8894 3 9072 § 9,253
Latino Affairs Commission..........cccc..vvvns 145 200 200 204 208 212 216
Commission for Womean ...........c.cceo.......... 346 100 250 255 260 265 270
African American Affairs Commission ....... 325 325 325 332 339 346 353

TOTAL GENERAL FUND ..........oooeeer. $ 9,256 § 8,663 % 9324 $ 8511 § 9701 § 9,835 § 10,092
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. | Executive Offices

PROGRAM OBJECTIVE: Toincrease public exposure to quality artistic and cultural
programs and to stimulate a climate that offers opportunities and encouragement
fo artists.

Program: Development of Artists and Audiences

The Commonwealth encourages cultural development in the arts’
through matching grants-in-aid to arts organizations and through service
programs initiated by the Council on the Arts. The organizations and
artists served are geographically, culturally and ethnically diverse and
range from small community organizations that engender and support
local arts programs to world-renowned orchestras, museums, dance
coempanies, theatres and festivals.

The council process depends upen 17 advisory panels, each chaired
by a council member and compased of ning to tan professionals in each
program area. The peer review panels are the cornerstone of the decision-
making process and provide the method that assures applications receive
the most informed and objective review possible. Panels also review
program structure and recommend needed changes in policy and
procedures.

The Pannsylvania Council on the Arts functions in three ways to
support and assist the arts in the Commonwealth: a grant program that
responds to applications, program initiatives that address issues that
are beyond the capacity of a single arts institution, and staff services
and technical assistance to arts and community organizations. The first
two involve direct expenditure of grant funds as well as the administrative
costs of staff, panelists and specialists. The third is carried out by the
program staff, panelists and council members, and is supported entiraly
by the administrative appropriation.

The grant program provides funds to nonprofit arts organizations or
general support, support of specific arts projects, technical assistance,
touring and administrative and artistic development. The grant program
also funds the Minority Arts Program which encourages minority,
fraditional and ethnic artists and ensembles to participate to a greater
extent in the Arts in Pennsylvania. Fellowships are awarded to provide
support or creative work of individual artists.

[P'rOgrémeeasui'es: 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01  2001-02
Attendance at supported events

{thousands) ......ccccicciinninn e 37,000 38,000 38,000 38,000 38,000 38,000 38,000
Artists participating in projects ... 120,000 120,000 120,000 120,000 120,000 120,000 120,000
Site visits and consultations ..... B.000 8,000 8,000 8,000 8,000 8,000 8,000
Grant applications reviewed..... 3,500 3,500 3,700 4,000 4,000 4,000 4,000
Awards made ..., 1,650 1,650 1,650 1,650 1,650 1,650 1,650
Information services (circulation} ......cecciveins 50,000 50,000 50,000 50,000 50,000 50,000 50,000

FProgram Recommendations: © ',

Grants to the Arts

—to continue current program including
$58,000 as a challenge grant to obtain
additional funds from sources outside of
State government.

$ 182

This budget recommends the following changes: (Dollar Amounts in Thousands)

The Council on the Arts Appropriation is recommended at the current year funding level.

| Appropriations within this Program:

(Dollar Amounts in Thousands)

1995-96 1996-97 1897-98 1998-99 1998-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Councilonthe Ars ..o § 875 § B48 $ 848 3 865 $ ggz % 900 3 918
Grants to the ArtS ... 8,999 9,100 9282 9,282 9,282 9,282 9,282
TOTAL GENERAL FUND ........cccccccco. 8 9.874 $ 9948 § 10,130 % 10,147 & 10,164 § 10,182 § 14,200
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Executive Offices

PROGRAM OBJECTIVE: To provide criminal and juvenile justice system policy
analysis, coordination and planning to improve criminal justice programs.

Program: Criminal and Juvenile Justice Planning and Coordination

Program Element: Planning and Coordination

The Pennsylvania Commission on Crime and Delinquency (PCCD)
assists the criminal justice system by providing system-wide criminal
statistical and analytical services, by fostering interagency coordination
and cooperation, by rendering training and technical assistance, and by
granting funds to support system improvemsants, Appointed task forces,
advisory groups and planning commitiees, encompassing commissicn
and nencommission members, advise the commission in addressing
specific problem areas. '

The commission also administers a mix of State and Federal grant
programs which are designed to provide support to local elements of the
criminal justice system and, through selective financing of proposals,
demonstrate new solutions to Statewide problems.

The commission fosters the development of criminal justice policy by
condueting research on timely criminal justice issuss and has established
a link to Pennsylvania’s academic community through the formation of a
research advisory committee composed of leading criminal justice
researchers. Integral to its role in criminal justice coordination and analysis
of legisiative issues, PCCD has formed a multi-agency correctional
population projection committee which provides policymakers with
accurate projections of the Commonwealth's correctional population and
conducts policy impact analysis. In the area of criminal history record
information, PCCD coordinates a multidisciplinary committes which
analyzes criminal history information and develops and implements
strategies to improve the quality of the information.

The commission is the designated State agency to administer the
Federal Violence Against Women Act of 1994, The program provides
funding to Pennsylvania to develop a coordinated and integrated approach
to improving the criminal justice system's response to violance against
women.

Under the guidance of its gubernatorially appointed Juvenile Advisory
Committee, PCCD occupies a central rofe in the interaction between the
Department of Public Welfare, the Juvenile Court Judges' Commission
and other agencies in the development and implementation of policy
and programming relative to juvenile justice. PCCD is the State’s focal
point for promoting local efforts to implement risk-focused, community
maobilization programming directed toward preventing delinquent behavior
among youths. The commission also administers the Federal Juvenile
Justice and Delinquency Prevention Act formula grant program.

The commission provides training and technical assistance to county
prison boards and local officials under Act 193 of 1990, the County
Intermediate Punishment Act. This act provided counties with
oppartunities to develop various intermediate punishment programs for
nonviolent offenders. These programs seek to alleviate overcrowding in
the county prisons.

PCCD uses county-based pelicy boards to define local victim service
needs and develop cost-effective victim/witness service strategies.
Technical and financial assistance is provided to community-based
organizations and district attorney offices to support comprehensive
service to victims of all violent crime with particular emphasis on services
to victims of sexual assault, domestic violenge and child abuse. Grants
are made using court imposed costs authorized by Act 96 of 1984 as
amended by Act 155 of 1992 and the Federal Victims ot Crime Act of
1984. The commission alse administers the formula grant, Title V and
State Challenge Activities components of the federal Juvenile Justice
and Delinquency Prevention Act of 1974,

Through the use of Federal Drug Control and System Improvement
(DCSI) formula grant funds administered by PCCD, State and local units
of government receive seed monies for projects to improve the justice
system. Major priorities for new local projects include juvenile justice

initiatives; community-based criminal justice initiatives; community
corrections; community-based planning initiatives and reclamation efforts;
new and expanded criminal justice automation efforts; comprehensive
victim services; child abuse prosecution; training; and emerging
opportunities and demonstrations.

Act 2 of 1984 established a basic and continuing training program for
deputy sheriffs to be financed through a surcharge on fees levied by the
sheriffs for legal services executed. The 160 hour basic training school
began in 1985 and continuing education began in 1987; both continue to
train deputy sheriffs at regular intervals. Similarly, under Act 102 of 1992,
PCCD provides basic and continuing education for constables. The 80
hour basic and 40 hour annual continuing education training is supported
through a surcharge on constable services.

PCCD provides Statewide training and technical assistance for law
enforcement parsonnel to implement community-based crime reduction
strategies; coordinates Statewide efforts promoting law enforcement’s
involvement in policing practices; sponsors an annual program to
racognizg citizen contributions to local crime reduction projects; and
administers a Statewide crime prevention review group. PCCD also
provides training to law enforcement agencies to implement the nationally
recognized Drug Abuse Resistance Education (D.A.R.E.) program
through its certified State D.A.R.E. Training Center.

The commission administers the Federal Residential Substance
Abuse Treatment Program of the Violent Crime Control and Law
Enforcement Act of 1994, which provides funding to state agencies and
units of local government to develop and implement residential substance
abuse treatment programs within state and local correctional facilities in
which prisoners are incarcerated for a period of time sufficient to permit
substance abuse treatment,

PCCD administers Federal funds from the Violent Offender
Incarceraticn/Truth-In-Sentencing Incentive Grant Program of the Viclent
Crime Control and Law Enforcement Act of 1994, which provides funding
to state agencies and units of local government to build or expand
correctional facilities to increase the capacity for the confinement of violent
offenders for the purpose of freeing up space for violent offenders.

The commission alse administers the Governor's Portion of the Local
Law Enforcement Block Grant Program which may be provided to
jurisdictions which by formula qualify for less than $10,000 or to state
palice agencies which provide law enforcement services to thesa
jurisdictions.

Administrative support by PCCD for the Governor's Community
Partnership for Safe Children, which seeks to reduce youth violence by
facilitating public/private partnerships among State Government,
educators, busingss and community leaders, clergy and parents. Similar
support is provided to the Weed and Seed Program which assists
communities in which high levels of crime, especially drug crime, have
severely undermined the quality of life.

Program Element: Victim Services .

Act 27 of the Special Session #1 of 1995 amended the Administrativ
Code to create the Bursau of Victim Services within PCCD. The act
transterred the duties and responsibilities of the Crime Victims
Compensation Board to the new bureau. The Crime Victims
Compensation Program was created by Act 139 of 1876 to ameliorate
the financial burden faced by victims of crime.

Payments to victims are made for medical expenses, counseling,
loss of earnings and cash loss of benefits, In the event of death, funeral
expenses and loss of support may be compensated to those who qualify.
The maximum award is $35,000 including $20,000 for loss of support
and $15,000 for loss of earnings.
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Executive Offices
Program: Criminal and Juvenile Justice Planning and Coordination (continued)

The Crime Victims Compensation Program is the payor of last resort who are convicted. The other source is the Federal Victims of Crime Act of
for crime victims' iosses and the board is required to verify all aspects of 1984 which allocates Federal reimbursemaents to states based on a formula
each claim prior 1o payment. of prior year payments to victims. The restricted revenue account is listed

Payments to victims are disbursed from a restricted revenue account as other funds in the Executive Offices Summary by Fund and
which receives its funding from two sources. One source is Act 96 of Appropriation.

1984 which allows collections of costs assessed against certain offenders

lPrOgram ‘Measures: J 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

Planning and Coordination
Policy officers attending crime prevention
praciitioners’ course and inservice

instructors’ development workshop ........... 292 200 200 200 200 200 200
Counties receiving technical assistance

and grants for crime victims services ........ 67 67 67 67 67 67 67
Local jurisdictions implementing risk-focused

juvenile delinquency prevention programs 8 14 33 40 56 &7 67

Law enforcement officers certified as
drug education and law enfercement program

INSHUCLOIS (uovrevivciicrivrcis e e 112 101 100 100 100 100 100
Deputy Sheriffs certitied through
completion of basic/waiver training ........... 183 175 175 175 175 175 175

Victim Services
Crime Victims Compensation:
New claims received, reviewed and

accepted . 2,655 2,685 2,725 3,066 3,107 3,153 3,200
Claims Paid ..o 2,250 2,273 2,696 2,723 2,750 2,778 2,806
Claims denied/closed without payment ....... 320 0 0 0 0 0 0]
Claims pending additional information,

denied or closed without payment 0 550 580 585 590 595 600
Reopened claims ..o, 340 335 330 325 320 315 310

The measures, new claims referred and reviewed for eligibility/acceptance and new claims accepied, have been combined
in compliance with Section 477.4(b) of Act 27 of the Special Session #1 of 1895,

Claims pending additional data/denied or closed without payment now includes those claims which, prior to the requirements
of Section 477.4(b), were returned to the claimant without being counted as having been received. This results in an increase
in the new expanded measure.

IPrOgra'm Recommendations: i This budget recommends the following changes: (Dollar Amounts in Thousands)
Commission on Crime and Delinquency Intermediate Punishment Drug and Alcohol
5 74  —to continue current program including Treatment
improvements to the Crime Victims - $ 10,000  —Initiative. To provide grants to counties for
Compensation Program. In addition, this drug and alcohol treatment programs for
budget recommends $67,000 in Federal non-violent cffenders as an alternative to
funds to improve the commission's ability to incarceration.
meet the rising number of technical
assistance requests from grant recipients Drug Education and Law Enforcement
and to aggressively monitor projects. $ 300  —lInitiative — Drug Education Programs. To
1,955  -—Initiative — State Match for Federal Drug - provide a mere coordinated approach to
Caontrol and System Improvement Projects. assisting local drug education efforts, this
To provide matching funds for State budget racommends transferring the
projects funded through the Federal Drug administrative responsibility for drug
Control and System Improvement grant education programs from the Department of
program. Education to the Commission on Crime and
§ 2,029 Appropriation Increase Dslinquency. In addition, increased funding is

provided to enhance this grant program.

The Intermediate Punishment Program appropriation is recommended at the current year funding level.
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. Executive Offices

Program: Criminal and Juvenile Justice Planning and Coordination (cohtinued)

| Appropriations:within:this-Program:’

{Dollar Amounits in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Commission on Crime and Delinquency ... $ 2994 % 3426 § 5,455 % 7.480 $ 9506 $ 11534 % 11,608
Intermediate Punishment Program ........... 5,331 5,331 5,331 5,331 5,33 533 5,331
intermediate Punishment Drug and
Alcohol Treatment ........c.cveeerevenveneennee 0 0 10,000 10,000 10,000 10,000 10,000
Drug Education and Law Enforcement ...., 2,945 3,200 3,500 3,500 3,500 3,500 3,500

TOTAL GENERAL FUND .......ccccooevr. $ 11270 § 11,957 % 24,266 $ 26311 § 28,337 5 30,365 § 30,439
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Executive Offices

PROGRAM OBJECTIVE. To reduce the recurrence of juvenile delinquency through
replacement of criminal behavior with socially acceptable behavior.

Program: Reintegration of Juvenile Delinquents

The Juvenile Court Judges Commission is respensible for the
development and improvement of juvenile probation services throughout
the Commonwealth, These services focus on the effective reintegration
of juvenile offenders into the community through improved performance
by juvenile courts and their stafi.

The provision of Statewide juvenile justice training, education,
research, statistical information, and the development and enhancement
of specialized intensive probation and aftercare services for juvenites
who have committed drug and/er drug related offenses have significantly
improved the quality of service within the Commonwealth's juvenile justice
system.

Sixty-six of the Commonwealth's sixty-seven counties participate in
the commission's grant-in-aid program and have adopted the
commission’s required Juvenile Court Standards, partticipated in
commission sponsored training programs and complied with all
commission statistical reporting requirements. The grant-in-aid program
is the only source of State funding for juvenile probation services and
supports the commissicn's major pregrams including training, education
and specialized projects such as the provision of liability insurance and
financial support for necessary equipment and software to enable
counties to participate in the commission’s juvenile probation
management information system. .

The commission annually sponsors from 40 to 45 state-of-the-an
training programs for juvenile justice practitioners, In addition to the
provision of training, the commission, in conjunction with Shippensburg
Universily and Mercyhurst College, provides the support to enable
probation officers 1o receive Master of Science Degrees in the
Administration of Justice. By June 1997, 315 probation officers will have
graduated from this program since its inception in 1982. The support for
these programs will continue inte 1997-98.

The commission's Drug and Alcohol Initiative continues to be a priority.
Fifty-nine of the Commonwealth's counties are using urinalysis drug
testing techniques on those juveniles who are known or suspecied drug
users, Juveniles referred to the court are tested for one or more of the
following drugs: THC, cocaine, barbiturates, amphetamines, opiates,
PCP, benzodiazepines and aicohol. Qutcome information regarding each
youth tested during this period is collected by the commission and entered
into its drug testing data base.

Buring 1995-96, the commission participated in a research project to
analyze this information. An important objective of this project was to
determine it drug testing is effective in reducing total recidivism and drug
use recidivism,

Since June 1893, the Pennsylvania Commission on Crime and
Celinquency in cooperation with the Juvenile Court Judges' Commission
and the Department of Education has awarded grants to forty-three
counties to implement school-based probation programs. These
programs place probation officers in schools in an effort to help at-risk

youth successtully function in the school environment, and to provide
schoot staff with help in dealing with this difficult population. The Juvenile
Court Judges' Commission will continue to coordinate the training and
research activities in support of this initiative.

Juvenile delinquency placements increased from 4,155 in 1994 to
4,215 {1.44%)}in 1995; while the delinquency placement rate decreased
from 11.69% to 11.39% of all dispositions. Juvenile arrests for violent
crimes {murder, forcible rape, robbery and aggravated assault) decreased
from 6,270 in 1994 10 5,677 (9.45%) in 1995 while arrests for drug
offenses decreased by 3.76% from 5,234 in 1994 to 5,037 in 1995,
Consequently, the demand for delinquency placemenis will continue.
Tha commission will continue to suppont the development of placement
alternatives such as intensive probation, school-based probation,
electronic monitoring and in-home detention.

During 1994-95 and 1995-96, the commission provided technical
assistance to the Governor's Office and the General Assembly regarding
juvenile justice legislation considered during the Special Session on
Crime. That session produced the foilowing acts of Special Session
No. 1 of 1995:

— Act 1 defines all those persons who are allowed access to the

files and records of the court pertaining to juvenile matters.

— Act 6 provides that records and files, as well as fingerprints and
photegraphs, concerning a child shall be kept separate from those
of adults. The courl must collect and submit juvenile history record
information to the central repository within 90 days of an
adjudication of delinquency. In addition, all arresting autheritias
must send copies of photographs and fingerprints of adjudicated
dangerous juveniles to the State Police within 48 hours after the
conviction of the juvenile.

— Act 7 provides that records and files concerning a juvenile
delinquent shall be expunged upon certain conditions.

— Act 9 provides that the Philadelphia Municipal Court shall have
jurisdiction of those summary offenses involving a delinguent act.

~— Act 11 allows juvenile proceedings to be open to the public it the
defendant was 14 years or older at the time of a violent offense.

— Act 13 provides that if the delinquent child has been ordered to
pay restitution, the court shall retain jurisdiction until full restitution
has been made. Any unpaid amounts upon the child attaining
the age of 21 shall remain collectible under Section 9728. In
addition, prior dispositions may be entered into evidence if the
child is invelved in a subsequent juvenile hearing, orin a criminal
proceeding in adult court, only if the child was adjudicated
delinquent in the prior proceedings.

— Act 17 amends Titles 18 (Crimes) and 42 {Judiciary) of the
Pennsylvania Consolidated Statutes 1o include provisions for the
possessicn of firearms by minors and establishment of a selected
Statewide juvenile offender registry.
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" - Executive Offices

Program: Reintegration of Juvenile Delinquents (continued)

IProgram Measures: ' -l 1s05.96  1996.07
Commitments as a percent of referrals ......... 11.38% 10.50%
Children referred to court ........ovvveees 36,997 38,447
Children arrested for violent crime ... 5,677 5,790
Juvenile justice personnei trained ................. 2,935 2,300
Full-time equivalent juvenile probation

officer positions .......cc..cceviee ... 924 980

1997-98 1998-99 1999-00 2000-01
10.00% 10.00% 10.00% 10.00%
39,997 41,497 42,997 42,500

5,906 6,024 6,145 6,268
2,300 2,300 2,300 2,300
990 1,000 1,000 1,000

The number of Juvenile justice personnal trained is higher than estimated in 1996-97 budget due to increased funds available
for training. The categories, Formal and Informal have been combined as a result of a review which determined that there
were no differences in the training programs and sessions sponsored by the commission.

2001-02

10.00%
42,000
6,200
2,300

1,000

|Program Recommendations:.; ~..:

5

Juvenile Court Judges Commission

This budget recommends the following changes: (Dollar Amounts in Thousands)

$ -7 —to continue current program.
963 —PRR — Enhancing Information Technology
to Better Serve Pennsylvania. This Program
Revision establishes a unified information
technology system for tracking juvenile
offenders to be accessible by law
enforcement agencies throughout the
Commonwealth. See the Program Revision
following the Executive Direction program in
Executive Offices for additional information.
$ 956 Appropriation [ncrease
The Improvement of Juvenile Probation Services appropriation is recommendad at the current year funding lavel.
I:App‘ rogl‘iations Withlnthls{ program:{‘ K r ’—.“ ’4 {Dollar Amounts in Thousands)
1995-96 1996-97 1997-98 1998-99 19939-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND;
Juvenile Court Judges Commission........... $ 804 § 1232 § 2,188 § 2287 $ . 1275 § 1,301 $ 1,327
Improvemant of Juvenile Probation
ServiCOS vt e, 3,478 5,513 5,513 5,513 5513 5,513 5513
TOTAL GENERAL FUND .........c......... § 4,282 § 6,745 $ 7,701 % 7.800 $ 6,788 § 6814 § 6,840
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LLIEUTENANT
(GOVERNOR

The Lieutenant Governor serves as President of the Senate and Chairman
of the Board of Pardons. In case of the death, conviction or impeachment,
failure to qualify or resignation of the Governor, the Lieutenant Governor will
become Governor for the remainder of the term. In case of the disability of the
Governor, the powers, duties and emoluments of the office will transfer to the
Lieutenant Governor until the disability is removed.
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Summary by Fund and Appropriation

(Dollar Amounts in Thousands})

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET

GENERAL FUND:

General Government:

Lieutenant Governor's OffiCe.....cccivoriiicnmmsirsnsiienessinsessennessemsesscnesisnans $ 568 §$ 678 §$ 692
{A)Recycling Fund 102 a5 85
Portrait - Former Lieutenant Governor. 5 0 [
BOoAard of PArdORnS...........ociveiimrieiiimmmnrerrrsirsssiesiasiirssnsorsssssensssossssssmsnins sasessionios 266 263 279
SUBtOtal - State FUNDS.....ovvivririerierieieineiesiaesieseee s esessessssasemsesmesinns $ 839 % 941 $ a71
Subtotal - Augmentations...........coi 102 85 85
Total - General GOVEIMMENL........cviiiiiairiianirrirsrieseoseeeseseessseeassenes 3 941 $ 1026 % 1,056
STATE FUNDS .t oeiiee it esae s et e et ee e eteteesteta e et et e e bmaesatmnseesnsbsemssesiariaes $ 839 § a1 $ 971
AUGMENTATIONS . ..ottt te e e st e e e sre e e e e s aaeceneen 102 85 85
GENERAL FUND TOTAL......ccetcirinsrcsnsnninesiresssnionnas feteebesebtsiebre st aeeatresenabre e e sraarren $ 941 $ 1,026 § 1,056
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EXECUTIVE DIRECTION

GENERAL FUND.......c..c.c.c....,

SPECIAL FUNDS....
FEDERAL FUNDS...

SUBCATEGORY TOT,

ALL PROGRAMS:

GENERAL FUND.............oov..

SPECIAL FUNDS......
FEDERAL FUNDS

OTHER FUNDS............... i

AlL....

OTHER FUNDS.......cccconnnnn.

Program Funding Summary

1995-96

1996-97

(Dollar Ameunts in Thousands)

Lieutenant Governor

1997.98 1998-99 1698-00 2000-01 2001-02

Actual Available Budget Estimated Estimated Estimated Estimated
B39 § 941 § 9711 % 991 % 1,011 § 1,031 % 1,052
0 0 0 0 0 0 0
o] 0 0 0 0 0 0
102 85 85 a7 89 91 83
941 § 1,026 § 1,056 $ 1078 § 1,100 $ 1122 % 1,145
839 § 941 & 971 § 991 § 1.011 % 1,031 § 1,052
0 0 0 0 0 0 0
0 0 0 0 0 0 0
102 85 85 87 89 91 93
941 § 1026 § 1,056 $ 1,078 § 1,100 § 1,122 & 1,145
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Lieutenant Governor

PROGRAM OBJECTIVE: To provide an effective administrative system through
which substantive programs of the agency can be accomplished.

Program: Executive Direction

This program provides for the execution of duties relating tc the Office
of the Lieutenant Governor. These duties, as prescribed by the
Constitution, include: presiding over the Senate; assuming the Office of
the Governor for the remainder of the Governor's term, if necessary, as
a result of the death, conviction or impeachment, failure to qualify or
resignation of the Governor; and serving as Chairman of the Pennsylvania
Board of Pardons which reviews applications for reprieve, commutation
of sentences and pardons.

In addition, the Lieutenant Governor serves, by appointment of the
Governor, as Chairman of the Governor's Executive Council on Recycling
Development and Waste Reduction and head of the Commonwealth’s
efforts on information technology and implementing recommendations
to re-engineer State Government. The Lieutenant Governor also serves
as Chairman of the Pennsylvania Heritage Affairs Commission.

The Lieutenant Governor serves, by appointment, as Chairman of
the Pennsylvania Emergency Management Council in which the
Lieutenant Governor has direct responsibility for coordinating relief
intormation and assistance,

IProgram Recommendations:

Lieutenant Governor’s Office

% This budget recommends the following changes: (Dollar Amounts in Thousands)

Board of Pardons

3 14  —lo continue current program. 8 16  —to continue current program.
- . agp = . ]
ng_pro_pnatlpns within this Program: | (Dollar Amisants in Thousands)
1995-96 1996-97 1997-98 1998-99 1998-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Lieutenant Governor's Office .................. $ 568 & 678 § 692 § 706 % 720 § 734 3% 749
Portrait — Former Lieutenant Governor ... 5 0 0 0 0 0 0
Board of Pardons ........cocoveeeireeeniineriinens 266 263 279 285 291 297 303
TOTAL GENERAL FUND ........coeen. $ 839 § 941 % 971 3 8991 & 1,011 § 1,031 % 1,052
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ATTORNEY (GENERAL

The State constitution provides that the Attorney General shall be the
chief law enforcement officer of the Commonwealth and shall exercise such
powers and perform such duties as may be imposed by law.

The Commonwealth Attorneys Act establishes the Attorney General as
the chief legal and law enforcement officer of the Commonwealth and provides
the following fundamental duties and responsibilities of the Office of Attorney
General:

To be the Commonwealth’s chief law enforcement officer charged
with the responsibility for the prosecution of organized crime and
public corruption. This law enforcement program includes a criminal
investigations unit and drug law enforcement program as well as
direction of Statewide and multi-county investigating grand juries and
a Medicaid Fraud Control Section.

To represent the Commonwealth and al! Commonwealth agencies
and upon request the Auditor General, State Treasurer and Public
Utility Commission in any action brought by or against the
Commonwealth or its agencies; to furnish upon request legal advice
to the Governor or the head of any Commonwealth agency.

To review for form and legality all proposed rules and regulations for
Commonwealth agencies.

To review for form and legality all Commonwealth deeds, leases and
contracts 1o be executed by Commonwealth agencies.

To collect, by suit or otherwise, all debts, taxes and accounts due the
Commonwealth which shall be referred to and placed with the Attorney
General.

To administer the provisions relating to consumer protection as well
as appoint the Advisory Committee.

To represent the Commonwealth and its citizens in any action brought
for violation of the Antitrust Laws of the United States and the
Commonwealth.

The Attorney General, in addition, serves as a member of the Board of
Pardons, the Joint Committee on Documents, the Hazardous Substances
Transportation Board, the Board ot Finance and Revenue, the Pennsylvania
Commission on Crime and Delinquency, the Civil Disorder Commission and
the Municipal Police Officers Education and Training Commission.
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GENERAL FUND:
General Government:

General Government Operations...

(FIMAGLOCLEN...................

(F}Medicaid Fraud
{F)DCSI - Child Care Dependent Abuse Training......
(F)DCS! - Elder Abuse Investigation Training.....
{(A)Legal Fees Reimbursement
(A)Grand Jury Reimbursements.....
(AYCollections - Legal
(A)Department Services

{A)Consumer Protection........
(A)Investigative Costs Reimbursements...........

{A)Environmental Crimes Investigative Costs
{A)Low Level Radioactive Waste Investigations
{A)Seized/Forfeited Property - State Court Awarded..............
(A)Seized/Forfeited Property - U.S. Department of Justice. ...
{A)Seized/Forfeited Property - U.S. Treasury Department
{A)Public Protection Law Enforcement
(M)Insurance Fraud Investigations

SUBIOMAL.. v
(R)Office of Consumer Advocate

Drug Law Enforcement..........

(F)DCSI - Combatting Drug Gang Activities...
(F)DCSI - Criminal History Records Audits.....
{F)DCSI - Monitoring Prescription Abuse..........
(A)Recovery of Narcotics Investigation Overtime Costs.....
A)Seized/Forfeited Property - State Court Awarded..............
A)Seized/Forfeited Property - U.S. Depariment of Justice....
A)Seized/Forfeited Property - U.S. Treasury Deparnment

(
(
(

Local Drug Task Forces

Subtotal - State Funds
Subtotal - Federal Funds......
Subtotal - Augmentations............

Subtotal - Restricted Revenues......

Tatal - General Government

Grants and Subsidies:
County Trial Reimbursement.

STATE FUNDS

FEDERAL FUNDS.......

AUGMENTATIONS
RESTRICTED REVENUES

GENERAL FUND TOTAL

CTHER FUNDS;

GENERAL FUND:

Seized/Forfeited Property - State Court Awarded

Seized/Forfeited Properly - U.S. Department of Justice

SUDLOLAL ..ottt e

Summary by Fund and Appropriation

“ ‘Attorney G'e'neffrafl

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
31,7902 § 30,853 $ 31,470
3,018 3,306 3,317
3,114 3,258 3,099
44 35 0

0 113 75

268 268 276
315 200 206
93 50 50
2,182 2,131 2,196
3 3 15

31 31 31

58 10 10

49 0 0
228 229 233

0 678 750

0 300 0

563 1,872 769

0 2,400 3,196
41756 $ 45737 § 45,693
3,837 3,906 3,860
17,738 17,254 17,835
335 125 0
329 172 0

0 233 155

42 35 35

0 1,182 1,100

200 243 500

0 100 100
18644 5 19344 § 19,725
6,793 6,665 6,755
56,321 § 54772 & 56,060
6,840 7,242 6,646
4,032 9,732 9,467
3,837 3,906 3,860
71030 § 75652 & 76,033
150 § 150 § 150
56,471 54,922 56,210
6,840 7,242 6,646
4,032 9,732 9,467
3,837 3,906 3,860
71,180 $ 75802 § 76,183
1197 $ 2604 § 2,428
659 1,356 1,694



Attorney General

Summary by Fund and Appropriation

Seized/Forfeited Properly - PSP-OAG Agreement.................oo
OAG Investigative Funds - Qutside Sources....................

Seized/Forfeited Property - U.S. Treasury Depariment
Public Protection Law Enforcement
Coroner's Education BOAIG................ocowovoeeoeoonoeooooooooooo

GENERAL FUND TOTAL......oomuitiiieceemnriesa sssessiecesessesessesssssess e st eeeeesees e

DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUND....__...... et ee oo

FEDERAL FUNDS .......oooivviiiiie oo
AUGMENTATIONS......
RESTRICTED..............

(Dollar Amounts in Thousands)

1995-96 1996-97 1957-98
ACTUAL AVAILABLE BUDGET
874 1,100 1,100
1,018 2,400 3,186

0 400 100

821 2,148 1,045

33 25 25

4,602 % 10,033 § 9,588
56471 § 54922 % 56,210

0 0 0

6,840 7.242 6,646
4,032 9,732 9,467
3,837 3,906 3,860
4,602 10,033 9,588
75,782 % B5835 § 85,771

? Actually appropriated as $30,059,000 far General Government Operations and $1,731,000 for Hazardous Waste Prosecutions.
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- Attorney General
Program Funding Summary

{Collar Amounts in Thousands)

1895-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
PUBLIC PROTECTION AND LAW
ENFORCEMENT
GENERAL FUND........cccceeenes $ 56,471 & 549822 % 56,210 § 573 % 58,475 § 59642 § 60,832
SPECIAL FUNDS......cccceeeee 0 o . 0 0 0 . 0 0
FEDERAL FUNDS......cccovireee 6,840 7,242 6,646 6,565 6,491 6,491 6,491
OTHER FUNDS.........coovivinen 12,471 23671 22915 23,375 23,843 24,322 24,809
SUBCATEGORY TOTAL....... $ 75,782 § 85,835 % 85771 % 87271 § 88,8090 $ 90,455 ' 92,132
ALL PROGRAMS:
GENERAL FUND.........ccovvvnens 5 56,471 § 54922 & 56,210 3 57,331 § 58,475 § 50642 § 60,832
SPECIAL FUNDS 0 0 0 0 0 0 0
FEDERAL FUNDS. ...t 6,840 7,242 6,646 6,565 6,491 6,491 6,49
OTHER FUNDS.......ccciiiiins 12,471 23,671 22915 23,375 23,843 24,322 24809
DEPARTMENT TOTAL........... $ 75,782 § 85835 % 87mM 3 87271 § 88,809 § 90,455 $ 92,132

E4.5



Attorney General

PROGRAM OBJECTIVE: To enforce the criminal laws of the Commonwealth to
protect the interests of Pennsylvania citizens in areas of consumer protection,
antitrust enforcement, operation of charitable trusts and organizations, and civil
rights; and to provide legal services to Commonwealth agencies.

Program: Public Protection and Law Enforcement

The Attorney General as the chief law enforcement cofficer of the
Commonweaith is charged with the responsibitity for the investigation
and prosecution of organized crime and public corruption. The agency
investigates and prosecutes criminal activity in accordance with Sections
205 and 206 of the Commonwealth Attorneys Act, and utilizes Statewide
investigative grand juries as appropriate. The Attorney General's Office
works with the State Police to curtail drug abuse in the Commoenwealth
by immobilizing illegal drug traffickers. Last year, over 3,661 drug
traffickers were arrested, of whom 307 were considered major.

Other major activities of this program involve: decreasing the incidence
of fraud and deceptive business practices and securing recovery of

damages to the Commonwealth and its citizens; encouraging free
enterprise and competition; prosecution of hazardous waste cases; and
providing for representation of the consumer before the Public Utility
Commission through the Office of the Consumer Advocate. Act 166 of
1994 established a Section of tnsurance Fraud to prosecute and
investigate insurance fraud within the Attorney General's Office.

This program also provides legal services jor governmental agencies
of the Commonwealth, as required by Section 204 of the Commonwealth
Attorneys Act. Specifically, the Attorney General's Office represents the
Commaonwealth in any action brought by or against the Commonwealth
or its agencies, particularly tort claims.

|[Program Measures: ' | 199595  1996.97
Cases presented to the Statewide

Investigating Grand Jury ..., 32 40
Drug law arrests ........cccoc........ 3,661 1,945
Major drug traffickers arrested 307 272
Consumer complaints concerning

business practices investigated and

mediated ... 28,083 30,000
Dollar value of recoupment to consumers

regarding business practices ,

(in thousands) .......ccccoooovvvviiie e $5,050 $5,050
Rate cases argued by Consumer

AAVOCALE ..ot 38 42
Other cases argued by the Consumer

Advocate ... 312 280
Antitrust and oil overcharge cases:

Settlements with or without court action ... 5 12

Dollars paid or agree to be paid to the

Commonwealth or directly to its
citizens (in thousands) ...........covoveeeeenn.. $62,147 $3,000

1997-98 1998-95 1999-00 2000-01 2001-02
40 40 40 40 40
2,450 2,450 2,450 2,450 2,450
340 340 340 340 340
30,000 31,000 31,000 31,000 31,000
$5,050 $5,050 $5,050 $5,050 $5,050
N/A N/A N/A N/A N/A
N/A N/A N/A N/A N/A
12 12 12 12 12
$3,000 $3.000 $3,000 $3,000 $,3000

The number of grand j‘ury investigations in 1995-96 were less than in last year's budget because cases were more complex

and therefore more time consuming.

Fewer drug arrests were made in 1995-96 than projected in last year's budget <ue to a restructuring of the drug task force
program with a reporting change. County arrest statistics were not reported through the Oftice of Attorney General and will

not be in future years,

The dollar value of recoupment 1o consumers regarding business practices was targer than expected in fast year's budget

due to an increase in the average settlement.

There were less settlements with or without court action than

reviews which are less prone to settlement.
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Program: Public Protection and Law Enforcement (continued)

Attorney General

[Program Recommendations: |

General Government Operations

% 617  —to continue current program.
Fund.
Drug Law Enforcement
$ 581 —to conlinue current program.
Local Brug Task Forces
$ 90  —to continue current program.

This budget recommends the following changes: (Dollar Amounts in Thousands)

This budget also recommends the following change to the Office of
Consumer Advocate from its restricted revenue account in the General

Office of the Consumer Advocate
-26 —1o continue current program.

County Trial Reimbursement is recommended at the current year funding level,

{Appropriations within this Program; | " - | (ollar Amounis in Theusands)
1995-56 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
General Government Operations .............. $ 31,790 § 30,853 % 31470 § 32099 § 32,741 % 33396 % 34,064
Drug Law Enforcement .............. 17,738 17,254 17,835 18,192 18,556 18,927 19,306
Local Drug Task Forces ........... 6,783 6,665 6,755 6,890 7,028 7,169 7.312
County Trial Reimbursement .................... 150 150 150 150 150 150
i TOTAL GENERAL FUND .......ovveennn $ 56,471 § 54,922 % 56,210 $ 57,331 & 58,475 % 59,642 $ 60,832
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AUDITOR GENERAL

The Department of the Auditor General post-audits the affairs of State
Government agencies and certain local government agencies, officials and
organizations. The objective is to insure conformance with established
legislative and administrative regulations and to assure that all money has
been disbursed legally and properly. In addition, the Auditor General examines
the accounts of revenue collecting agents to insure that all money due the
Commonwealth was reported and transmitted properly.




Summary by Fund and Appropriation

GENERAL FUND:

General Government:
Auditor General's OffiCa... ... e s st a b e

{F)January 1996 Storm Disaster - Public Assistance...

{A)Reimbursemen

t Auditing Services............coveeneeeenn.

(A)SElE OF AUEOS ...t e
SUBEOLAL 1ttt e

Board of Claims....

Subtotal - State Funds..........ocoovvevrieiciiei

Subtotal - Federal Funds
Subtotal - Augmentations

Total - General GOVEIMMENT. ......ciiiir i reraes s s sennes

Grants and Subsidies:

Municipal Pension
STATE FUNDS....

System State Aid

FEDERAL FUNDS ...
AUGMENTATIONS ..o e e

GENERAL FUND TOTAL.......cconinirmminiiniosiesnasnsmmnessessnssarearseme s st s iessa i snas s sansanes

OTHER FUNDS:

MUNICIPAL PENSION AID FUND:
Municipal PERSION Aid.........ciiiiiii i s

SUPPLEMENTAL STATE ASSISTANCE FUND:

Supplemental State

ASSISIANCE. . ... et e

DEPARTMENT TOTAL - ALL FUNDS

GENERAL FUND.....
SPECIAL FUNDS.....

FEDERAL FUNDS.......

AUGMENTATIONS
OTHER FUNDS.......

TOTAL ALL FUNDS

E5.3

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
38130 § 36,965 § 37,704

0 2 0

8,033 7,000 7,000
104 0 0
46,267 $ 43967 § 44,704
1,472 1,428 1,444
39,602 $ 38,383 § 39,148

0 2 0

8,137 7,000 7,000
47739 § 45395 § 46,148
6362 $ 1,684 § 549
45064 $ 40077 $ . 39,697

0 2 0

8,137 7,000 7,000
54101 § 47,079 § 46,697

136,851 $ 130,100 $ 135,000

6362 § 1684 % 549
45964 § 40077  § 39,697
0 0 0

0 2 0

8,137 7.000 7,000
143,213 131,784 135,549

197,314  § 178,863 § 182,246




"'If"'r:c')grém Funding Su_m-mary‘

{Dollar Amounts in Thousands)

~Auditor General

1895-96 1996-97 1997-98 1998-99 ° 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
AUDITING
GENERAL FUND..................... 3 39,602 $ 38,393 § 39,148 § 39931 § 40729 % 41544 $ 42375
SPECIAL FUNDS...... -0 0 0 0 4] 0 0
FEDERAL FUNDS.... 0 2 0 0 0 -0 0
OTHER FUNDS.......coovene . 8,137 7,000 7,000 7,140 7,283 7,429 7,578
SUBCATEGORY TOTAL........ $ 47739 § 45395 3 46,148 $ 47071 § 48012 $ 48973 § 49,953
MUNICIPAL PENSION SYSTEMS
GENERAL FUND....... ... § 6,362 § 1,684 § 549 § 549 % 549 § 549 § 549
SPECIAL FUNDS...... 0 0 0 0 0 0 o]
FEDERAL FUNDS..... 0 0 0 0 0 0 0
OTHER FUNDS....................... 143,213 131,784 135,549 138,249 141,003 143,812 146,677
SUBCATEGORY TOTAL........ $ 149,575 § 133,468 $ 136,098 § 138,798 % 141,552 144361 § 147,226
AlLL PROGRAMS:
GENERAL FUND........cco........ L3 45,964 § 40,077 $ 39,697 § 40,480 41278 % 42093 § 42,924
SPECIAL FUNDS.... ' o] 0 0 o 0 0 Q0
FEDERAL FUNDS... 0 2 0 0 0 0 0
OTHER FUNDS...........crnn. 151,350 138,784 142,549 145,389 148,286 151,241 154,255
DEPARTMENT TOTAL.......... $ 197314 § 178,863 § 182,245 § 185,869 & 189,564 § 193,334 § 197,179
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~"Auditor General

PROGRAM OBJECTIVE: To insure that all revenue to which the Commonwealth
is entitled is deposited in the State Treasury and that public money is disbursed

legally and properly.

Program: Auditing

The Auditor General is required by the Fiscal Code to audit the
financial affairs of State Govarmment, Each year, the department makes
thausands of regular and special post audits of Commonwealth agencies,
persons, associations and corporations 10 insure money is disbursed
legally and properly. Also, the Auditor General examines accounts of
revenue coftecting agents to assure that all money due to the
Commonwealth, totaling several billions of dollars, was reported and
transmitted properly and that Commonwealth financial statements
conform to Generally Accepted Accounting Principles (GAAP). A joint
audit of the Ganeral Purpose Financial Statements of the Commonwealth
and a single financial/compliance audit, called the single Audit, of the
Commonweaith's Federal Aid programs is being parformed by the Auditor

General and an independent certified public accounting firm.

The Auditor General is also required by the Fiscal Code to audit public
assistance payments 10 determine eligibility of persons receiving public
assistance grants. Recipients of public assistance are subject to
continuous audit. These audits serve to adjust grants 1o persons either
not eligible or receiving overpayments or underpayments,

In addition to the Auditor General's fiscal duties, there are other
responsibiiities imposed by law such as serving as a member of the
General State Authority, the State Public School Building Authority and
other major Commonwealth boards and commissions.

The Board of Claims operates within this program exercising its
function as an independent judicial and administrative body with
jurisdiction to hear and determine claims that equal or exceed $300
against the Commonwaealth.

}Proggam Recommendatlons: L“ Aj This budget recommends the following changes: (Dollar Amounts in Thousands)

Auditor General's Office

Board of Claims

% 739  —to continue current program. s 16  —to continue current program.
me%prjatiODS\Within thisprog!_am: E e a' k {Dollar Amounts in Thousands)
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Auditor General's Office ................ $ 38,130 % 36,965 & 37,704 3 38,458 § 39,227 % 40,012 3% 40,812
Board of Claims ..., 1,472 1,428 1,444 1,473 1,502 1,532 1,563
TOTAL GENERAL FUND ................... $ 39,602 % 38,393 § 39,148 3 39,831 % 40,729 3 41,544 § 42,375
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Auditor General

PROGRAM OBJECTIVE: To assist municipal pension systems through loans and
disbursement of annual supplemental State assistance.

Program: Municipal Pension Systems

in 1984, the General Assembly passed Act 205 known as the
Municipal Pension Plan Funding Standard and Recovery Act. The
enactment of this legislation was in response to the solvency problems
facing many of the Commenwealth's municipal pension systems. The
act requires the submission of municipal pension plan actuarial reports
to the Public Employee Retirement Commission (PERC) every two years,
and establishes criteria for determination of actuarial soundness and
the amount of State financed support that will be provided.

The Auditor General is responsible for audits of municipal pension
funds for nonuniformed employes where municipalities choose to allocate
State aid 10 those funds. The municipal pension plans for nonuniformed
employes total approximately 1,300. In July of 1985, the Auditor General

became responsible for administration of the Supplemental State
Assistance Account which from July 1985 1o December 1988 contained
portions of the proceeds of the Foreign Casualiy Premium Tax previously
paid to the State Employes’ Retirement Board. After December 1988,
funding is from a General Fund appropriation which cannot exceed $35
million annually. The initial funding was immediately available for loans
to municipatities in imminent danger of defaulting on the obligations of
their pension plans.

In December 1988, the Auditor General also became responsible for
disbursement of Supplemental State Assistance to distressed municipal
pension systems based on certified State assistance amounts provided
by PERC.

[Program ‘Recommendations:

Municipal Pension System State Aid

—to provide the amount cedtified by the Public
Employee Retirement Commission for a
recovery program for financially distressed
municipal pension systems.

% -1,135

i .5 This budget recommends the following changes: (Dollar Amounts in Thousands}

propriations within this Program. | | ;

S

T

1995-96 1996-97
Actual Available
GENERAL FUND:
Municipal Pension System State Aid ........ § 6362 % 1684 §

(Dollar Amounts in Thousands)

1997-98 1998-99 1999-00 2000-01 2001-02
Budget Estimated Estimated ' Estimated Estimated
549 3 548 § 549 § 549 % 549
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U (COMVISNEANT  6F PENNSIVANA

TREASURY
DEPARTMENT

The Treasury Department is responsible for receiving all Commonwealth
monies and for depositing such monies in State depositories approved by the
Board of Finance and Revenue; for managing all securities in its custody to
the best advantage of the Commonwealth; for preauditing all requisitions for
the expenditures of funds; and for disbursement of ali State monies upon
proper authorization to those entitled to receive payment.
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] , : Treasury

Summary by Fund and Appropriation

{Dollar Amounts in Thousands}

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
GENERAL FUND:
General Government: : :
State Treasurer's OffiCe... ..o e sreerss s ensssenessierrssrensesssassasas $ 18,349 & 17,841 $ 18,197
{A)Expenses - Unemployment Compensation................cciniinnnn 1,552 7.321 8,054
{A)Fees - Federal Savings BOnds.............coooiiininnnn e 26 0 0]
(AYReceipts From SWIF . ........coiiri e 101 0 0
(A¥Sale of AULOMODIES. ... 4 0 o
{AYUnclaimed Property - Reimbursement.................connnnnnnnnn 5,404 0 0
{AIPhOtOCOPY SBIVICES.. ... 5 0 0
{A)Inclaimed Property Reference Fees............oiiinnnnnnsnees 5 0 0
(A)Administrative Fees........ et e e e ae e eeiete e s —e e e re e et e teesnraesnnaeas 212 0 0
(AIMISCRIIENEOUS. ...t e e 184 0 0
SUDIOTAL. ...t e e e $ 25842 % 25162 % 26,251
Board of Finance and Revenue..... - 1,565 1,7824 1,826
Publishing Monthly Statements.... 60 60 60
Intergovernmental Organizations.. .- 673 780 795
Great Lakes CoOmMMISSION ... v meerorrreererrere s sreerrerre e s seeracbemseesiesessiassassn 70 0 0
Replacement Checks (EA)...........coriiimicinrins it ssseariierassennsns e e 700 450 475
Education Commission of the States.............ccccmnnen ., 82 0 0
Subtotal - State FUNAS.........oooeveee e e . $ 21499 % 20913 & 21,353
Subtotal - Augmentations 7,493 7,321 8,054
Total - General GOVEIMMENT........ociiri e ee e $ 28,992 % 28234 3 29,407
Grants and Subsidies:
Law Enforcement Officers Death Benefits.......c.coevveennirmnniornsneonensrennenes $ 282 § 468 $ 468
Debt Service: .
Loan and Transfer AQeNtS..........cciiievieenssiimonismssesserissmssssasnms e $ 99 § 225 % . 225
Tax Note Expenses . 146 170 170
General Obligation Debt Service.............cmuimnnns . 434,702 496,000 567,333
{A)General State Authority Rentals..............ocoovirrriirmri e 1,004 1,100 1,100
(AYTransfer from PIDA Escrow........ 100,000 60,000 0
Commercial Paper Costs (EA)................ 0 1,000 1,000
Interest on Tax Anticipation Notes (EA)......ccvmureievmmmcimn i 15,184 19,4000 21,000
Subtotal - State FUNDS ... et s $ 450,131 $ 516,795 $ 589,728
Subtotal - Augmentations...........ceoiiiniiie 101,004 61,100 1,100
Total - DEDE SEIVICE.......cocv it s $ 551,135 $  577.895 § 590,828
STATE FUNDS.......... 3 471912 $ 538,176 $ 611,549
AUGMENTATIONS 108,497 68,421 9,154
GENERAL FUND TOTAL...cccvtirrnivrrmscoree s aererressrcrmsreessmsmeseeers ssabbesss srsssitsnassaseasss $ 580,409 $ 606,597 $ 620,703
MOTOR LICENSE FUND:
Refunds:
Replacement ChECKS. ... s isersserinessrisne s snas e snassssssnsesesnns $ 211§ 300 § 300
Refunding Liquid Fuels Tax - Agriculture.._.......mmmmnimn . 1,934 3,200 3,200
Refunding Liquid Fuels Tax - State Share.... 250 400 500
Refunding Emergency Liquid Fuels Tax........cc.coccocl ¢ 1 ) 1
Refunding Liquid Fuels Tax - Political Subdivisions... 1,338 2,300 2,300.
Administration Refunding Liquid Fuels Tax............. 346 346 353
Refunding Liquid Fuels Tax - Volunteer Services........cceeonvociinnsniinainee 76 300 350



e,

Summary by Fund and Appropriation

(Dollar Amounts in Thousands)

1995-85 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
Refunding Marine Liquid Fuels Tax - Boat FUnd........cccoovveveeeeeecee e 2,200 2,200 2,300
Total - REFUNAS.....oooo et $ 6,355 $ 9,047 $ 9,304
Debt Service:
Capital Debt Transportation ProjectS.......c.ccovvveioreesseeessssessesssessessssnsns $ 150,108 % 118,075 § 113,884
General Obligation Debt Service 1,399 1,367 1,301
{R)Capital Bridge Debt.................ccooooiin. 30,062 29,218 29,872
(R)Aviation Debt Service T 1,245 1,378 1,388 -
Loan and Transfer Agent 71 135 135
Subtotal - State Funds..................oe o, $ 151,578 $ 119,577 $ 115,320
Subtotal - Restricted Revenues 31,307 30,596 31,260
Total - Debt ServiCe............. ittt e $ 182,885 $ 150,173 $ 146,580
$ 157,933 $ 128,624 3 124,624
0 0 0
31,307 30,596 31,260
MOTOR LICENSE FUND TOTAL......cvvirovrerscreassenseseeeeresrsvrssassesesessessessssssssemenss $ 189,240 $ 159,220 $ 155,884
NKI PARTMENT FUND:
General Government: .
Replacement Chacks (EAL......... .o viriiieneeieiieeeeeeeessasstessesessessssssssssens $ o 3 5§ % 5
BANKING DEPARTMENT FUND TOTAL....eociovririerieeee e esesieseseeee s reessssnes s semens $ 0 $ 5 $ 5
BOAT FUND:
General Government: _ )
Replacement Checks (EA)........ v ess s s eas e e e e $ 0 3 5 § 5
BOAT FUND TOTAL...corrrerverimn e srsersesssst i e seee s ersatsssnssssessnsssntes s ossmessmse s oes $ 0 $ 5 $ 5
EARM PRODUCTS SHOW FUND:
General Government: : ‘
Replacement CHECKS (EAY.......coccuiriieiiceeeeeerareersersesss seesssssensssssesssmeessssssseeses $ 0o s 5 % 5
FARM PRODUCTS SHOW FUND TOTAL..cvuoiteereerecrereosessressssssmensstssssss s $ 0 $ 5 $ 5
FISH FUND;
General Government:
Replacement CRECKS (EA).............ccccvriiriiinenieseesicssessionssssseesessresseossesssans $ [ 5 $ 5
Dabt Service:
Genoral Obligation Debt ServiCe.........cc.vvcriiieiiieeeeeeeseresnseersestesnsstosesssnns $ 4 % 1 s 0
FISH FUND TOTAL......otiereritereiicrsrresissiececesressorsessessssssesesssseseesssssessssmorssssssesstses $ 4 $ 6 $ 5
GAME FUND:
General Government:
Replacement Checks (EA).........ccuiioriisiienenerersessersessermessssnsessessrssssonsns $ 0 s 5 & 5
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. Treasury

Summary by Fund and Appropriation

(Dollar Amounts in Thousands}

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
GAME FUND TOTAL ..ot crir st crss s v r s asa e avssbe s sessnssvsstesseabesssabssseassione $ 0 $ 5 $ 5
LOTTERY FUND:
General Government:
Replacement Checks (EA)..........c.ccviimersnierisninoimrenessesess e $ 14 8 100 § © 100
LOTTERY FUND TOTAL...corerrrrererrerrirrreniersreerssssrnsersesensossmnessssssssssanessrssssessnsssses $ 14 $ 100 § 100
MILK_MARKETING FUND:
General Government:
Milk Replacement Checks (EA).....ccccviimmirrenriteminnsrnesrvnns s sr s ses e ennsesenees $ o s 5 $ 5
Refunds:
Refunding Licenses and Fees (BA)........o...coo e rceeeeceeevnes i rrnremesvesres e $ 0 3 5 $ 5
MILK MARKETING FUND TOTAL. ittt iireertienis s cmenereressaereree s sess s mnaseanenss $ 0 $ 10 $ 10
RACING FUND:;
General Government:
Replacement Checks (EA). ...t eeseessesssecesnnes $ 4 10 $ . 10
RACING FUND TOTAL......cco i siiisitiranasrsnn s ssrrnmsssramerseemssssemmrsnessnrseasnersennerssnns $ 4 $ 10 $ 10
QTHER FUNDS:
ECONOMIC REVITALIZATION FUND:
Economic Revitalization Fund..............oooii e $ 88 $ 0 $ 0
KEYSTONE RECREATION, PARK AND CONSERVATION FUND:
Bond 1SSUaNCe EXPENSES. ... e 3 18 3 0 % 0
TUITION PAYMENT FUND:
Administration - Tuition Account Program..........c.ocoecevieniciccniniencnereseen e 3 415  § 435 & 444
DEPARTMENT TOTAL - ALL FUNDS
GENERAL FUND ... ...ttt inanne s sr s ensansensensnnesnasssnas s nnns $ 471,912 $ 538,176 $ 611,549
SPECIAL FUNDS ..ottt 157,955 128,770 124,768
ADGMENTATIONS e e ettt e e e st st e e e e et nte e e eneesmnnes 108,497 68,421 9,154
RESTRICTED ...t b e s bbb ettt n e ee e e e eeeeeeeeaeas 31,307 30,556 31,260
OTHER FUNDS........oo et [T 521 435 444
TOTAL ALL FUNDS ..ot cee et eeaeaee st eesresesssacase st sesssasasasseresatasesassasons $ 770,192 3 766,398 § 777.176

? Includes recommended supplemental appropriation of $268,000.

b . .
includes pending executive authorization of $7,300,000.
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'.‘Pro'grar'n Funding Summary .

{Dollar Amaounts in Thousands)

Treasury

1095-96 1996-97 1997-98 1698-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
DISBURSEMENT
GENERAL FUND.....coeiinenee $ 20,896 % 20541 % 20,966 $ 21,367 % 21,775 22,192 § 22617
SPECIALFUNDS.................... 6,373 9,192 9,449 9,456 9,463 9,470 8,477
FEDERAL FUNDS.................. 0 o 0 0 ¢ 0 0 0
OTHER FUNDS............cc0ovna. 7,996 7,756 8,498 8,668 8,841 9,018 9,198
SUBCATEGORY TOTAL........ ¥ 35,265 § 37489 $ 38913 % 39,491 % 40,079 40,680 $ 41,292
INTERSTATE RELATIONS
GENERAL FUND..............ocove. 3 825 § 780 % 795 3% 795 § 795 795 3% 795
SPECIAL FUNDS..... 0 0 0 0 0 0 0
FEDERAL FUNDS... 0 0 0 0 0 0 0
OTHER FUNDS........c.ooo i 0 0 0 0 0 0 o]
SUBCATEGORY TOTAL........ $ 826 § T 780§ 795 $ 795 § 785 795 § 795
DEBT SERVICE
GENERAL FUND...., $ 450,191 § 516,855 § 589,788 $ 603,599 § 638,912 654,737 % 659,718
SPECIAL FUNDS..... 151,582 119,578 115,320 113,389 101,341 83,438 62,642
FEDERAL FUNDS... 0 o 0 0 ) 0 0 0
OTHER FUNDS.......ccocococee, 132,329 91,696 32,360 32,541 31,713 29,502 27,382
SUBCATEGORY TOTAL........ $ 734102 % 728128 % 737,468 % 749,529 $ 771,966 767677 % 749,742
ALL PROGRAMS:
GENERALFUND........ccccceeee. ' $ 471,912 § 538,176 $ 611,549 % 625,761 § 661,482 677,724 § 683,130
SPECIAL FUNDS...... 157,935 128,770 124,769 122,845 110,804 92,908 72,119
FEDERAL FUNDS 0 o] 0 0 0 0 0
OTHER FUNDS.......ccccveeenne 140,325 59,452 40,838 41,209 40,554 38,520 36,580
DEPARTMENT TOTAL........... $ 770,192 § 766398 § 77,176 $ 789,815 § 812,840 809,152 % 791,829
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Treasury

PROGRAM OBJECTIVE: To receive and safeguard the monies of the
Commonwealth; to manage the funds to the best advantage of the Commonwealth;
and to insure that all disbursements of funds are legal and proper.

Program: Disbursement

The Treasury Department is required by statute to receive and deposit
ali monies of the Commonwealth; to invest in short-term securities any
Commonwealth monies which accumulate beyond the daily needs of
the various funds; to manage to the best possible advantage all securities
in its custody; 1o preaudit all requisitions for the expenditure of funds;
and to disburse all State monies upon proper authorization to those
entitled to receive payment. In this capacity the State Treasury is
responsible for the receipt, custody and disbursement of billions of dollars
each year.

Treasury also audits disbursement records, maintains accounting
controls and disburses all checks to recipients of Public Assistance.
Thousands of checks are processed each werking day for distribution to
recipients. This processing includes preauditing. collating, authenticating
and mailing the checks te individual recipients and banks, Hundreds of
participating banks throughout the Commonwealth distribute thousands
of checks daily.

The State Treasurer is also Chairman of the Board of Finance and
Revenue and serves as a member of The General State Authority, various
public retirement boards, the State Highway and Bridge Authority and
several other boards and commissions.

The Board of Finance and Revenue operates within this program by
raviewing and deciding appeals cancerning settlements made between

the Commonwaealth and persons, associations and corporations. The
board also administers the program for refunding certain monies to which
the Commonwealth is not legally entitled.

Under the provisions of Act 101 of 1976, as amended by Act 161 of
1994, the Treasury is required to pay in death banefits, adjusted annually
for inflation, to the surviving spouse or children of firemen or law
enforcement officers of the Commonwealth killed in the performance of
their duties and 1o reimburse political subdivisions for such payment made
to survivors of local firemen or law enforcement officers, This current
payment includes benefit increases with inflation.

Treasury administers the Tuition Account Program that provides for
the advance purchase of tuition credits for students who will attend
institutions of higher education. The program enables individuals to lock
in a price today to pay for tomorrow’s tuition, an attractive option for
many families because of the spiraling costs of higher aducation.

The State Treasurer is responsible for the administration and
enforcement of the Commonwealth’s abandoned and unclaimed property
laws. Tangible and intangible property that has remained unclaimed for
seven or more years is reported and remitted to the Treasury by holders
in possession of the property. The Commonwealth maintains perpetual
custody of the property until itis claimed by the rightful owner. Revenues
generated cover the costs of paying claims as well as the administrative
costs of the program.

[Pfogram Measures: ' , 1995-96 1996-97 1997-98 1998-99 19998-00 2000-01 2001-02
Disbursements issued .......ccccoeevieeviieeiie e 10,025,377 9,900,000 9,900,000 N/A N/A N/A N/A
Perscns receiving cash assistance,
monthly aVerage .......o.ocoeeveveieeeeee e 615,131 538,971 492,295 446,516 410,393 376,684 344,329
Interest earned on investments: '
General Fund (in thousands} ................. $ 71,056 $ 68,447 % 69,474 N/A N/A NIA N/A
Motor License Fund (in thousands) ....... 22,234 20,680 20,188 N/A N/A N{A N/A
TOTAL o $ 93290 $ 89,127 $ 89662 N/A N/A N/A N/A

The program measure persons receiving cash assistance, monthly average is declining because of State and Federal

Welfare Reform changes.

|Program Recommendations:

GENERAL FUND
State Treasurer’s Office

5 356  —to continue current program,
Board of Finance and Revenue
$ 44  —to conlinug current program.
Replacement checks
$ 25  =—to continue current program,
MOTOR LICENSE FUND
Refunding Liquid Fuels Tax - State Share
$ 100  —to continue current program.

This budget recommends the following changes: (Dollar Amounts in Thousands)

Administration of Refunding Liquid Fuels
—to continue current program,

Refunding Liquid Fuels Tax —
Volunteer Services
S0 —to continue current program.
Refunding Marine Liquid Fuels Tax —
Boat Fund

100 —fto continue current program.

All other appropriations are recommended at the current year funding level.
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Program: Disbursement {continued)

Treasury

| Appropriations within this Program: -

b

(Dollar Ameunts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2600-1 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
State Treasurer's Office .ocovvocceeeevivis. 8 18,349 § 17,841 § 18,197 % 18,561 § 18,932 § 19311 % 19,697
Board of Finance and Revenue ................ 1,565 1,782 1,826 1,863 1,900 1,938 1,977
Replacement Checks ..o, 700 450 475 © 475 475 475 475
Law Enforcement Officers Death Benefits 282 468 468 468 468 468 468
TOTAL GENERAL FUND ................... 3 20,896 $ 20,541 § 20,966 $ 21,367 § 21,775 % 22,182 % 22,617
MOTOR LICENSE FUND:
Replacement Checks ......occoveveicenceiens e, 3 211 8 300 % 300 3 300 % 300 % 300 % 300
Retfunding Liquid Fuels Tax-Agriculture ... 1,934 3,200 3,200 3,200 3,200 3,200 3,200
Refunding Liguid Fuels Tax-State Shars .. 250 400 500 500 500 500 500
Refunding Emergency Liquid Fuels Tax ... ¢ 1 1 1 1 1 1
Refunding Liquid Fuels Tax-Political
SUBAIVISIONS ... 1,338 2,300 2,300 2,300 2,300 2,300 2,300
Administration Refunding Liquid Fuels
TAX o 346 346 353 360 367 374 381
Refunding Liquid Fuels Tax-Volunteer
SeIVICES .o 76 300 350 350 350 350 350
Refunding Marine Liquid Fuels Tax-Boat
Fund ..o © 2,200 2,200 2,300 2,300 2,300 2,300 2,300
TOTAL MOTOR LICENSE FUND ...... $ 6,355 § 9,047 % 6,304 $ 9311 § 9,318 % 9,325 % 9,332
BANKING DEPARTMENT FUND:;
Replacement Checks ............ococcocoooeo00 $ 0 3 5 % 5% 5% 5 % 5 % 5
BOAT FUND:
Heplacement Checks .......c.cccoovviiviinnnne $ 0 s 5 % 5 8 5 % 5 % 5 % 5
FARM PRODUCTS SHOW FUND:
Replacement CReckS ..o % 0% 5 % 5 % 5% 5'$ 5 8 5
FISH FUND:
Replacement Checks ...........cccovveevveveenn, % o % 5 % 5% 5% 5 % 5 % 5
GAME FUND:
Replacement Checks .......ccceeeeeeeciviinnn 3 0% 5 8§ 5 % -5 § 5 % 5 5 5
LOTTERY FUND:
Replacement Checks ..., $ . 14 % 100 § 00 % 100 $ 100 $ 100 & 160
MILK MARKETING FUND:
Replacement Checks ..., $ 03 5 % 5% 5% 5 % 5 % 5
Refunding Licenses and Fees ................. 0 5 5 5 5 5 5
1'OTAL MILK MARKETING FUND ..... 3 03 10 % 10 3% 10 & 10 % 10 % 10
RACING FUND:
Replacement Checks ... oooviiivn. $ 4 3 10 § 10 % 10 & 0 % 10 § 10
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Treasury

PROGRAM OBJECTIVE: To promote interstate cooperation and progress through
participation in various associations and organizations both regionally and nationally.

Program: Interstate Relations

Pennsylvania helps promote interstate progress and cooperation
through participation in various organizations, associations and
commissicns with other stales and other units of government, As a
member of the Council of State Governments, Education Commission
of the States, National Conference of State Legislatures, Coalition of
Northeast Governors, Northeast-Midwest institute, Advisory Commission
on Intergovernmental Relations and the National Governors Association,
Pennsylvania helps coordinate ideas on programs, interstate progress,
budgets, Federal-State relations, education, labor, research,
governmental techniques and general information concerning the states
with other states, the Congress and the Federal Executive Branch.

Also included within this program is the Governmenial Accounting
Standards Board which provides guidance and establishes standards to
promote uniformity and comparability in governmental accourting and
financial reporting, and the State and Local Legal Center which provides
for Pennsylvania's participation in a center to advance and defend the
intarests of state and local governments in matters involving Federal
preempflion, state taxing and spending powers, the tenth amendment
and other issues.

This program also covers Pennsylvania's cost of the Great Lakes
Commission. The commission was established in 1956 to plan and
promote a unified and balanced program for the development, use and
conservation of Great Lakes Basin water resources.

IProgram Recommendations:

General Fund
Intergovernmental Organizations

$ 15 —to continue current program.

This budget recommends the following changes: {Dollar Amounts in Thousands)

|Appropriations within this Program: 3 (Dol Amourss in Thousands)
1995-96 1996-97 1997-98 1998-99 1993-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Intergovernmental Qrganizations .............. $ 673 3 780 % 795 § 795 $ 795 % 795 % 795
Great Lakes COmMMISSION .....ccooovcniennnen 70 0 0 0 0 0 0
Education Commission of the States ........ 82 o] 0 0 0 0 0
TOTAL GENERAL FUND ..o, $ 825 § 780 & 795 § 795 $ 795 & 795 % 785
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Treasury

PROGRAM OBJECTIVE: To provide for interest and principal requirements of notes
and bonds issued by the Commonwealth and other expenses related to debt service.

Program: Debt Service

The Commonwealth, through the Treasury Department, is obligated
to meet principal and interest requirements and other expenses related
to debt service,

Long-term bonds are issued by the State to cover the cost of financing
public improvements which represent such a heavy financial burden that
they cannot be funded through cuirent revenues. These bond issues
have provided funds over the years for projects such as the acquisition
and development of public recreation and historic sites and facilities: the
payment of compensation to veterans of the Vietnam Conflict; relief for
victims of disasters; accomplishing economic revitalization efforts;
providing low-cost loans for water supply and sewage treatment

improvements; loans to velunteer fire companies; and a wide variety of
construction and renovation projects including hospitals, higher education
facilities, State parks, flood control, correctional institutions and various
public buildings. Bond issues also provided funds to bring nursing homes
up to the standards of the State Life Safety Code.

The Commaonwealth has saved substantial amounts of debt service
interest payments through the issuance of refunding bonds to retire debt
incurred in prior years when interest rates ware considerably higher. The
Commonwealth continues to monitor its debt for additional refunding
opportunities and expects to achieve further interest savings from
additionai refunding of bonds.

IProgr_am Reéomméﬁdatlons: ol . J This budget recommends the following changes: {Dollar Amounts in Thousands)

General Fund

3 72,933  —the net effect on principal and intarest
requirements and other costs relating to the
General Fund debt service,
Motor License Fund
$ —4,257  —the net effect on principal and interest

requirements and other costs relating to the
Motor License Fund debt service.

Fish Fund

—for reduced principal and interest
requirements and other costs relating to
Fish Fund debt service.

5 -1

| Appropriations within this Program; . = 2" ™

[

(Dallar Amouns in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
Publishing Monthly Statements................ $ 60 & 60 60 § 60 & 60 % 60 $ 60
Loan and Transfer Agents .........cccooeeee. 99 225 225 225 225 225 225
Tax Note EXpenses ....c..coccovviieiiienen 146 170 170 170 170 170 170
General Obligation Debt Service . 434,702 498,000 567,333 581,144 616,457 632,282 637,263
Commercial Paper Cost ... 0 1,000 1,000 1,000 1,000 1,000 1,000
Interest on Tax Anticipation Notes............. 15,184 19,400 21,000 21,000 21,000 21,000 21,000
TOTAL GENERAL FUND ........ccoco.u.... $ 450,191 $ 516,855 589,788 $§ 603599 & 638912 $ 654,737 $§ 659,718
MOTOR LICENSE FUND:
Capitat Debt Transportation Projects ........ $ 150,108 % 118,075 113,884 § 111,021 § 98,635 § 80,348 % 59,620
General Obligation Debt Service .............. 1,399 1,367 1,301 2,233 2,571 2,955 2,887
Loan and Transfer Agent .......ooceeveeinn, 71 135 135 135 135 135 135
TOTAL MOTOR LICENSE FUND ...... $ 151578 $ 119,577 115,320 § 113389 $§ 101341 § 83,438 $ 62,642
FISH FUND:
Gaeneral Obligation Debt Service .............. 3 4 3 1 08 03 0 % 0 3 0
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DEPARTMENT OF AGING

The Department of Aging consolidates services for older Pennsylvanians
and provides a single point of contact through which these older
Pennsylvanians can address their concerns to State government. The
Secretary of Aging serves as a cabinet-level contact and is routinely advised
of citizens’ concerns through a network including area agency advisory boards,
regional councils and the Pennsyivania Council on Aging.

Statewide services are provided through the local Area Agencies on Aging.
Services inciude nutrition, employment, transportation, domiciliary care,
protection, long-term care assessment and both basic and intensive in-home
services. Additionally, the Department of Aging manages the pharmaceutical
assistance program for older Pennsylvanians.




Summary by Fund and Appropriation

GENERAL FUND:

General Government:

Medical ASSiStance SUPPOrt...... i e
(F)Medical Assistance Support............c

(A)Intergovernmental Transfer - Administration

" Subtotal - State Funds.................... N
Subtotal - Federal Funds......
Subtotal - Augmentations. ... e

Total - General GOVEIMIMENE. ...u v e ere v eieeeeebisa e

Grants and Subsidies:
Family CaregiVer......cce i oieeiieieitsssiorne e s e e sr s rn s snsssnre e sm s e ne s it
(F)DCSI - Elder Abuse Education and Prevention.................ceiinnns

SUBLOLAL .ov vt s vt ettt et e e

Pra-Admission ASSESSMENt. ... ..o venrierre s e emn e b
{F)Pre-Admission Assessment
(A)Intergovernmental Transfer......

(W] ] o' £ | O SO UP PPN

Grants to Senior Centers....... .o inrncressrrrassisesssases e sss s erss s mnreenans

Subtotal - State Funds.........ooii e -
Subtotal - Federal Funds
Subtotal - AUGMENTATIONS.. ..o e

Total - Grants and SUbSIIES. ......ve oo

STATE FUNDS ...t irer st ser e e e
FEDERAL FUNDS......
AUGMENTATIONS

LOTTERY FUND:

General Government:

Genetal Government OperationS........veeierniriinn s
(F)Programs for the Aging - Title Il - Administration
(FYPrograms for the Aging - Titie V - Administration
{A)Day Care LICBNSUTE. ... ... s e

Subtotal - State FUnds...........cocoiviiee e
Subtotal - Federal Funds....................cooe,
Subtotal - Augmentations

Total - General GOVEIMIMEN..... ..o e eoierrenr et e st e

Grants and Subsidies:

PENNCARE........couritiretitiseeeease e seermenssbsstssss st sans e sans s bmen s s bbs psss s sanssasmnssnsbesss
{F)Programs for the Aging - Title ..o
{F)Programs for the Aging - NURItion ...
(F)Programs for the Aging - Title V - Employment.....................
(F)Programs for the Aging - Title Vil - Eider Rights Protection....
{F)Medical Assistance - Attendant Care..............oceoeienen
{FILIHEAP Co0ling Program..............coiii e

{Dollar Amounts in Thousands)

1995.96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
273a 1,826 293
1,620 3,798 4629
1,237 2,280 4,229
273§ 1,826 293
1,620 3,798 4,629
1,237 2,280 4,229
3130 % 7,904 9,151
9,596 § 9,596 10,076
214 143 71
9,810 § 9,739 10,147
4,509 b 4,594 4,625
5713 9,750 9,558
131 164 3,368
10,353 % 14,508 17,551
0 4,000 4,000
14105 8 18,190 18,701
5,927 9,893 9,629
131 164 3,368
20,163 $ 28,247 31,698
14378  § 20,016 18,994
7,547 13,691 14,258
1,368 2.444 7,597
23,293 $ 36,151 40,849
‘3500 $ 4,582 4,975
1,814 1,817 1,817
173 173 173

6 6 6
3590 $ 4,582 4,975
1,987 1,990 1,990
6 6 6
5583 § 6,578 5,971
163,938 § 168,439 174,747
44 585 45,000 45,000
8,500 8,500 8,500
4,136 4,500 4,500
1,038 1,500 1,500
0 0 541
7,406 0 0



Summary by Fund and Appropriation

-{Dollar Amounts in Thousénds)

1995-96 1996-97 1997-98

ACTUAL AVAILABLE BUDGET

Subtotal $ 229,603 227939 3 234,788

Pharmaceutical Assistance Fund 216,000 225,000 237,000

Subtotal - $ 379,938 393,439 § 411,747

Subtotal - ‘ 65,665 59,500 . 60,041

Total - Grants and SubSIHIBS ... $ 445,603 452938 % 471,788

STATE FUNDS ..ot $ 383,528 388,021 $ 418,722

FEDERAL FUNDS.,,.. 67,652 61,490 62,031

AUGMENTATIONS 6 5 6

LOTTERY FUND TOTAL $ 451,186 459517 % 478,759

E NDS:
PHARMACEUTICAL ASSISTANCE FUND:

Contracted Services (EA). ...t 3 Oc 0c $ Oc
Administration of PACE (EA)..... Od 0d Od
Comptroller Operations (EA).......o.oco.iv e eereoeeeeeoeeoeoeoeooeeeo e Oe Qe Ge

PHARMACEUTICAL ASSISTANCE FUND TOTAL....ooeeeeetveeeoeeeeeees oo, $ 0 0 $ 0

DEPARTMENT TOTAL - ALL FUNDS S

GENERAL FUND... . $ 14,378 20,016 § 18,994

SPECIAL FUNDS.... 383,528 398,021 416,722
FEDERAL FUNDS...... 75.199 75,181 76,289

AUGMENTATIONS 1,374 2,450 7,603

TOTAL ALL FUNDS......coiiitiemeee s e e et e senas s st s e et e oot e 3 474,479 495668 § 519,608

o

o

Actually appropriated as part of the $4,729,000 Pre-Admiésion Assessment and $651,047,000 Long Term Care appropriations in the Department of

Public Welfare.

Actually appropriated as part of the $4,729,000 Pre-Admission Assessment appropriation in the Department of Public Welfare.

Not added to the total to avoid double counting: 1995-96 Actual is $216,987,000, 1996-97 Available is $220,434,000, and 1897-08 Budget is

$232,758,000.

Not added to the total to avoid double counting: 1995-96 Actual is $782,000, 1996-97 Available is $801,000, and 1997-98 Budget is $884,000.
Not added to the total to avoid double counting: 1995-96 Actual is $390,000, 1996-97 Available is $390,000, and 1997-98 Budget is $390,000.
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Prdgram Funding Summary

{Dollar Amounts in Thousands)

1995-96 1956-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

COMMUNITY SERVICES FOR OLDER

PENNSYLVANIANS
GENERAL FUND............coie $ 14378 § 20,016 & 18,894 % 19,071 $ 19077 $ 19,083 $ 19,089
SPECIAL FUNDS...... 167,528 173,021 179,722 184,665 190,342 196,194 202,228
FEDERAL FUNDS.... 75,199 75,181 76,289 76,314 76,314 76,314 76,314
QOTHER FUNDS...........oooieve 1,374 2,450 7,603 7,603 7,603 7,603 7,603

SUBCATEGORY TOTAL........ $ 258479 § 270,668 § 282608 3 287,653 § 29333 $ 209,194 $ -305,234

PHARMAGEUTICAL ASSISTANCE

GENERAL FUND.................... $ 03 0s 03 0% 0% 0% 0
SPECIAL FUNDS..... 216,000 225,000 237,000 237,000 242,000 246,000 251,000
FEDERAL FUNDS.... 0 0 0 0 0 0 0
OTHER FUNDS.................0.... 0 0 0 0 0 0 0

SUBCATEGQRY TOTAL........ $ 216,000 $ 225000 $ 237,000 $ 237,000 § 242,000 $ 245,000 % 251,000

ALL PROGRAMS:
GENERAL FUND.......cvoveeeeeee. § 14378 % 20,016 § - 18,994 § 16,071 § 19,077 & 19,083 $ 19,089
SPECIAL FUNDS....... 383,528 398,021 416,722 421,665 432,342 442,184 453,228
FEDERAL FUNDS 75,1688 75,181 76,289 76,314 76,314 76,314 76,314
OTHER FUNDS. ... 1,374 - 2,450 7,603 7.603 7,603 7,603 7,603
DEPARTMENT TOTAL.......... $ 474,479 $ 495,668 § 519,608 § 524653 g 535336 3 545,194 % 556,234
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PROGRAM OBJECTIVE: To support a health care delivery system that provides
comprehensive health care services in appropriate settings for the eligible

populations.

Program: Community Services for Older Pennsylvanians

The Depariment of Aging has established a network of in-home and
community-based services addressing the varied needs of alder
Pennsylvanians, These programs enrich the fives of clder Pennsylvanians
and enable frail older Pennsylvanians to delay or avoid institutionalization.
The 52 Area Agencies on Aging, serving afl 67 counties, provide aging
services at the local level.

Many otder Pennsylvanians require only minimal outside support to
functien independently and a basic service of Area Agencies on Aging
{AAA) is to inform these people of available services, AAAs sponsor
over 500 serior centers throughout the Commonwealth that provide a
full range of socialization, recreational and educational activities.
Congregate meals, served by the centers at lunch time, provide older
Pennsylvanians a hot, nutritionally balanced meal. Transporation
services arranged by the agencies allow older Pennsylvanians to visit
the doctor, shop or attend senior center events. A job placement service
helps older Perinsylvanians find unsubsidized private sector employment
and offers job training and subsidized part-time community service
employment.

- Frail older Pennsylvanians require more extensive and personalized
services to remain in their homes and communities and avoid placement
in an institutional setting such as a nursing home or personal care home.
A nursing home pre-admission screening pregram helps older

Pennsylvanians and their families determine the least restrictive
environment needed and helps secure intensive in-home services tailored
1o their needs.

A variety of personal support services are available for the growing
population of frail clder Pennsylvanians. The mast common service is
home delivered meals for people unable to prepare adequate meals for
themselves or participate in group dining at senior centers. Personal
care and related services assist functionally limited persons with key
activities of daily living such as ealing, dressing and personal hygiene
gither in their own homes or in adult daily living centers. Home support
services provide for performance of labor intensive unskilied or
semiskilled maintenance, cleaning tasks or routine household chores.
Protective services are provided 1o older Pennsylvanians who are at
imminent risk of abuse, neglect, exploitation or abandonment. Services
are designed to provide the least restrictive alternative to meet the client's
need.

The Department of Aging assists families who maintain frail relatives
in their home through the Family Caregiver Program. Working through
the AAAs, the program provides benefits counseling and, depending on
income, financial assistance including supplies, services and home
adaptations and davices,

LPTOQIL&I_'I‘I Measures: j 1995-96 1996-97 1997-98 1998-39 1999-00 2000-01 2001-02
Pennsylvanians 60 years and older .............. 2,451,488 2,447 975 2,441,953 2,437,106 2,433,451 2,429,638 2,428,445
Pennsylvanians BS years and older .............. 203,383 210,507 217,908 226,065 234,367 242,793 251,346
Persons receiving assistance;
Congregate meals .............cocoovveerneennn. 143,160 146,984 146,984 146,984 146,984 146,984 146,984
Transportation {complete round trips) ..... 96,807 103,094 103,094 103,094 143,094 103,094 103,004
Intensive community long-term care ......... 6,292 9,229 8,229 9,229 9,229 9,229 9,229
Personal assistance services 1,935 1,367 1,367 1,367 1,367 1,367 1,367
Attendant care services ................co......... 0 0 137 200 2566 312 368
Home delivered meals 45,608 44,603 44,603 44,603 44 603 44,603 44,603
Home support services 14,601 12,211 12,211 12,211 12,21 12,211 12,211
Personal care services 26,880 27,881 27.881 27.881 27.881 27.881 27,881
Protective Services ...........ccocoovv e, 5,547 6,212 6212 6212 6,212 6,212 6,212

The increase in transportation (coriplete round trips}) from
tion services.

last

year's budget is due to an increased demand for transporta-

The actual and projected increase in intensive community long-term care from last 'year's budget is because of a change in
definition 10 include individuals who are clinically elfigible for nursing home care but have not requested placement in a
nursing home. Previously only those individuals who requested nursing home placement were counted.

The program measures have been revised to reflect the Attendant Care Transition Services initiative. The services tradition-
ally provided bry the Department of Aging, and referred to as atiendant care, are now reflected in the persona! assistance
services measure. The services for people transitioning from the Department of Public Welfare is now called attendart care.

The number of people served reflects this change.
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Program: Community Services for Older Pennsylvanians (continued)

[Progra

MeEdres oy

Units of services delivered:
Employment services (unsubsidized

job placements)

Attendant care services (client hours) .......
Home support services {client hours} ........
Personal care services {client hours) ...
Familigs receiving caregiver support ...........

Pre-Admission Assessment:

Initial Assessments
Referrals to nursing homes ......
Referrals for community services .............

) 1995-96 1996-97
................................... 1,788 1750
0 0

534,478 470,706

3422194 3,400,453

6,328 6,300

.................................... 48,661 83,554
34.014 58 404

14,647 25,150

1997-98

1,750
135,493
470,706

3,400,453

6,300

83,554
58,404
25,150

1988-99 1999-00 2000-01 2001-02
1,750 1,750 1,750 1,750
189,200 256,072 322,920 389,344
470,706 470,706 470,706 470,706
3,400,453 3,400,453 3,400,453 3,400,453
6,300 6,300 6,300 6,300
83,554 83,554 83,554 83,554
58,404 58,404 58,404 58,404
25,150 25,150 25,150 25,150

The employment services measure is less than shown in last ygar's budget because the number of persons seeking
unsubsidized job placements has bgen declining.

The actual and projected decling in units of services delivered for home support services as compared to the measure in last
year's budget is bacause the department's priority is to provide personal ¢care services.

|Program Recommendation:

¥

$ 28
-1,561

$ -1,533
3 189
72

219

$ 480
$ a1

GENERAL FUND:

Medical Assistance Support

—to continue current program.

-t replace General Fund monies with
Intergovernmental Transfer funds for Area
Agency on Aging administration and care
management.

Appropriation Decrease

Family Caregiver

—to continue current program.

—1o replace nonrecuring Federal funds for
the elder abuse education and prevention
program.

—Initiative — Family Caregiver Support. To
provide Family Caregiver suppor services
to an additional 138 families.

Appropriation increase

Pre-Admission Assessment
—to reflect an increase in the number of
assessments.

6,308

3 ,g This budget recommends the following changes: (Dollar Amounts in Thousands)

LOTTERY FUND:
General Government Operations

386  —to continue current program.
-1,000  —nonrecurring projects.
307 —forlease and relocation costs.
700  —for furniture and equipment for new
location.
393  Appropriation Increase
PENNCARE

5,156  —to continue current program.

1,152  —initiative — Attendant Care Transiticn
Services. To provide enhanced attendant
care services to persons transitioning at
age 60 from the Department of Public
Welfare's Attendant Care program to the
Department of Aging's Attendant Care
program.

Appropriation Increase

The Grants 1o Senior Centers appropriation is recommended at current year amounts.

A

Msavings of $217,000 by the Department of Aging.
RN
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Program: Community Services for Older Pennsylvanians (continued)

T " T !? TS l e R A T ?““5,‘;%5?
| Appropriations within.this Program: (Boltar Amounts iy Thousands)
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Awvailable Budget Estimated Estimated Estimated Estimated
GENERAL FUND: ‘ ‘ . .
Medical Assistance Support......c.ce......... $ 273 & 1,826 $ 293 5 299 § 305 % n s 317
Family Caregiver ...........ccccoocveverececvin, 9,596 9,596 10,076 10,147 10,147 10,147 10,147
Pre-Admission Assessment . 4,509 4,594 4,625 4,625 4,625 4,625 4,625
Grants to Senior Certers ........occcoee. 0 4,000 4,000 4,000 4,000 4,000 4,000
TOTAL GENERAL FUND .....cocovvn $ 14,378 § 20,016 $ 18,984 3 19,071 § 18,077 % 19083 § 19,089
LOTTERY FUND:
General Government Operations .............. % 3590 % 4582 % 4975 § 4,289 § 4375 % 4,462 $ 4,552
PENNCARE 163,938 168,439 174,747 180,376 185,967 191,732 197,676
TOTAL LOTTERY FUND ....ccoovena.. $ 167528 $ 173021 $ 179,722 $ 184,665 $ 190,342 $ 196,194 $ 202,228
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PROGRAM OBJECTIVE: To assist eligible older Pennsylvanians who experience
difficulty meeting the cost of prescription drugs necessary to maintain healthy lives.

Program: Pharmaceutical Assistance

The pharmaceutical assistance program provides limited
pharmaceutical assistance to qualified otder Pennsylvanians who face a
growing burden from the cost of drugs required to maintain healthy
productive lives, The program, financed by Lottery Fund revenue and
administered by the Depariment of Aging, is referred to as PACE,

PACE was expanded by Act 18996-134 which increased income
eligibility limits and established two programs in PACE, The firstis the
traditional comprehensive program for older Pennsylvanians whose
annual incoma is at or below $14,000 for single persans and $17,200 for
married persons. PACE pays the entire cost of prescription drugs and
insulin supplies after a mandatory copayment of $6 is made. The new
PACE program, PACE Needs Enhancement Tier (PACENET), is available
for older Pennsylvanians whose annual income is between $14,000 and
$16,0008 for single persons and between $17,200 and $19,200 for married
persons. PACE pays the entire cost of prescription drugs and insulin
supplies after a cardholder meets a $500 per person deductible and
pays a mandatory copayment of 8 for generic and $15 for brand-name
prascriptions.

Participating pharmacies are reimbursed at 90 percent of the average
wholesale costs of prescription drugs plus a dispensing fee, or their usual
and customary charge, whichever is less, Pharmacies are required to
stock and dispense A-rated generic drugs included in the Federal Drug
Administration “Orange Book” unless an A-rated generic is deemed by

the Depariment of Aging to have 100 narrow a therapeutic index for sale
and effective dosing or the usual and customary charge for the brand
drug is equal to or less than the least expensive generic. If claimants
choose not to accept the generic, they are liable for the copayment and
70 percent of the average wholesale price of the brand name drug. In
addition, the act prohibits payment for cosmetic drugs and for less than
effective drugs without certification by a physician,

The Department of Aging is responsible for insuring compliance with
the PACE program requirements, In addition to careful review of eligibility,
inctuding income verification by matching with Pennsylvania income tax
returns, the department audits providers to detect and deter fraud and
has established both a prospective and a retrospective drug utilization
review systam to monitor and correct misutilization of drug therapies.

A prudent pharmaceutical purchasing program ensures that the PACE
program receives a discount from drug manufacturers. PACE will pay for
drug products from manufacturers who have agreed to pay a rebate of
17 percent of the average manufacturer price for both brand and generic
drugs purchased through the program. In addition, participating
manufacturers agreed to pay an excessive pharmaceutical price inflation
discount equivalent to the difference between the quarterly average
manufacturars price charged for a drug and the average quarterly price
charged for that drug one year earlier inflated by the Consumar Price
Index-Urban.

{Program Measures: | 199596 199697

Comprehensive PACE Program:

Older Pennsylvanians enrolled (average) ..... 293,342 288,500
Total prescriptions per y8ar ..........ccceevevvernne. 9,002,666 9,232,000
Average PACE cost per prescription .......... $27.03 $26.18
PAGCE Needs Enhancement Tier (PACENET):

Otder Pennsylvanians enrolled {average) ..... 0 43,390
Total prescriptions peryear ................ 0 163,131
Average PACE cost per prescription 0 $21.09

1997-98 1998-99 1999-00 2000-01 2001-02
269,200 251,40 234,818 219,229 204,747
8,883,600 8,547,634 8,218,630 7,892,244 7,575,639
$27.94 $29.33 $30.80 $32.34 $33.96
43,390 43,390 43,380 43,390 43,390
928,854 950,549 972,244 993,939 1,013,689
$21.82 $22.89 $24.01 $25.19 $26.42

The available and projected Average PACE cost per prescription for the Comprehensive PACE Program reflect implementation
of the PACE reauthorization (Act 1996-134) which revises the pharmaceutical reimbursement formula to 90 percent of the
average wholesale cost of prescription drugs plus a dispensing fee increase of $.50.

The PACE Needs Enhancement Tier {PACENET) measures are included to reflect the new program established by Act

1996-134.

|Program Recommendations:

Pharmaceutical Assistance Fund

$ —1,000 —to continue the comprehensive PACE
program.
13,000 —to continue the PACENET program.
$ 12,000  Appropriation Increase
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Program: Pharmaceutical Assistance {continued)

[Appropriations within this Program: |

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

LOTTERY FUND:

Pharmaceutical Assistance Fund .............. $ 216000 $ 225000 $§ 237,000 § 237,000 % 242,000 $ 246,000 $ 251,000
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DEPARTMENT OF
AGRICULTURE

The Department of Agriculture carries out activities to ensure wholesome
and quality agricultural products for consumers; expand existing and develop
new domestic and foreign markets for Pennsylvania's agricultural products;
develop and encourage proper farming and conservation practices; prevent,
control and eradicate diseases among livestock, poultry and plants; regulate
the conduct of horse racing; and improve the quality of life in rural Pennsylvania.




Agriculttire

PROGRAM REVISION

Budgeted Amounts Include the Following Program Revision:

1997-98
State
. Funds
{in thousands)

Title Appropriation

Retaining and Creating Jobs

AGrCURUral RESBAICN ..........ovvviiiir oo $ 500

This Program Revision provides resources to educational institutions to conduct agriculturat
research projects. This is part of the $16.6 million Retaining and Creating Jobs Program
Revision. Please see the Program Revision following the Business and Job Development

Program in the Department of Community and Economic Development for additional
information on this Program Revision.

Department Total ........ocooeeeiuiriieeeeceeeeeeeesee oo erieereeraenan $ 500
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Agriculture

Summary by Fund and Appropriation

GENERAL FUND:

General Government:

General Government Operations. ... it
(FiDiagnostic Laboratory SEIVICES..............cooriniii s
(FYPoultry Grading SEIVICE........coovvimiie e s
{F)Medicated Feed Mill Inspection..... e
{F\Donated Foods............. s T e e
{F)Plant Pest Detection System......... SRR
(F)Household Commodity Program.... RO OSSP OUPRTPRN
(F)Pesticide Control............ocoooeii
(F)Farmers' Market Food COUPONS.............oooiviinnn e
{A)Feed and FertiliZer ...
{AlLime Inspection........ [T TUT ORI
{A)Soil Conditioner............ ISUTUUURURRN
(A)Milk Plant Inspections................... b e b e e bbb
(A)Mailing List Production................. et et et e ettt
{A)ANIMal [NAUSINY SEIVICE. ...
(A)Special Conferences and Projects. ..
(A)Administrative SenviCes.........ccocoii i
{(A)Pesticide Regulation............couvvriiiie e
{A)Training Rides and Attractions..............ciiin
{A)Cheaspeake Bay Project.........cccocooiiiiiricne e e
(AIWIC - ReiMBUrSEMENt. ...
(A)Dog Law Administration SUpport...........on
(A)Food Site Inspection.....................
(A)Farm Account Reimbursement.....
(A)Seed Inspections.................c...... SO T TP U PRI

SUBOIAL ettt e et

Farmers' Market FOOU COUPONS.......coiimninisrimresere s s anes
Agricultural Conservation Easement Administration.......ocoevieecicnnins
(A)Reimbursement from PennDOT........ocooon e
(F)Farmland Protection....................
Agricultural Research.........crare e
Agricultural Promotion, Education, and EXports..............iinn
(FiMarket Improvement.. ...
Nutrient Management.............ccoereriens S
Hardwoods Research and Promotion........cveeiimeiimecne e

Subtotal - State FUuNUS. ...t e
Subtotal - Federal Funds....
Subtotal - Augmentations............cc v

Total - General GoOVerNMENt................cooiiiii e rem e viesie e

Grants and Subsidies:

Animal Health Commission.....ccoine e
Animal Indemnities........comemeniirieivni i,
Transfer to State Farm Products Show Fund...
Livestock Show..........cmiicnnnceseesineennnes
Open Daity SNOW. ..ot s s s s rme e bbb e
JUNIOP DIy SHOW...cooivin e e s
BeH ClUD ShOWS .. coeviireertirrirerrreeeeseeeesisassisnsssssansssssmnessrussssbnssssrennsssmmnessnrasssnss
Payments to Pennsylvania Fairs............ovnm
5tate FOOd PUICRASE. viii e ceciis s nne s ansssherses st ssassss snmsscnsne s enans st eanbees
Product Promotion and Marketing.........cceiimneiniciiiniinninne e,
UG P OIS o ueesiceneeiicsesssreserrmeasamneeseiestornsasssassssonnnssssusssstnnassssnmsassansessnnnes
Organic Food Programs.......

{Dollar Amounts in Thousands)

1995-96 1996.97 1997-98
ACTUAL AVAILABLE BUDGET
22579 § 22413 § 22,637
0 27 0

91 116 51

15 16 16
150 200 200

5 15 15
1,379 2,000 2,000
562 630 630
741 760s 760
555 530 529
30 33 33

23 21 22

32 27 27
7" 8 8

8 0 0

12 10 10
551 570 551
1,340 1,166 1,200
7 8 8

51 193 169
921 975 0

0 44 44

81 78 60

0 50 32

0 60 58
29140 § 29950 29,060
0 0 1,000

247 239 340
47 52 52

0 1,000b 0
2,306 2,000 2,500
358 600 600

0 100 100

0 250 250
490 490¢ 490
25980 $ 25992 $ 27,817
2,943 4,864 3,772
3,665 3,825 2,803
32588 § 34681 $ 34,392
3,000 $ 3,000 $ 3,000
26 50 50
800 800 800
152 152 152
80 90 80

36 36 36

41 41 4
3,697 3,700 4,000
13,000 13,000 13,650
250 350 350
50 50 50

33 0 0



. ' Agriculture

Summary by Fund and Appropriation

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
Transfer to Nutrient Management FUNG.........ceceeueeeeoneeceeeeeseonss oo 750¢ 750 750
Total - Grants and SUBSIAIES. ...........c.oooveeroriorereseooeeoe oo 3 21925 § 22018 % 22,969
STATE FUNDS.......oooiiiii oo $ 47905 § 48,011 $ 50,786
FEDERAL FUNDS 2,943 4,864 772
3,665 3,825 2,803
GENERAL FUND TOTAL. cotuttinttiemcteess e temsestesee e eeeeseesessesse e e eeeee s ese s $ 54,513 § 56,700 § 57,361
FARM PRODUCTS SHOW FUND:
General Government:
GRNETal OPRrAtiONS........ceceeeviiicceeee vttt e ee e eeee e ss s e e s sees $ 3982 § 4314 % 3,81
(A)Transfer From General FUN..................cocoommnoeooo De Oe Oe
Subtotal - State FUNGS....c.coe oo $ 3,982 § 4314 3,831
Total - General GOVEMMENt.............c.oooooeeeeee oot $ 3982 % 4314 § 3,831
STATE FUNDS ...ttt $ 39882 $ 4314 § 3,831
FARM PRODUCTS SHOW FUND TOTAL....cooovmmanteieeeeeeeensieee oo seoeeeeeeeeses e $ 3,982 $ 4,314 $ 3,831
RACING FUND:
General Government:
State RAcing COmMMISSIONS.........ccouiieeriie e erer st eees e seee s et e eeee e oo $ 5982 % 6139 § 6,125
Equine Toxicology and Research Laboratory........... 1,213 1,423 1,449
Payments to Pennsylvania Fairs - Administration 155 155 163
Total - General GOVerNMENt.............ooivieeeeeo oo $ 7,350 § 7717 % 7,737
Grants and Subsidies:
Transfer To General FUNG...........cc.cvviiioieeeseesiee v eeses e sesss st se oo $ 7687 % 10,089 $ 8,808
RACING FUND TOTAL.....coocotmrmimrtinneeeeeeestsseseesenesresesseseee s toses s s s $ 15037  § 17,808 § 16,545
OTHER FUNDS:
AGRICULTURAL CONSERVA:I'ION EASEMENT PURCHASE FUND:
Purchase of County Easements................oooooeoooooee oo $ 14,245 % 31000 § 35,000
GENERAL FUND:
Agriculture Farm Operations................c.cocoveoeoorooer oo 3 28 % 270 % 70
Recovery on Lost Commodities 29 29 29
Dog Law Administration 3,376 3,287 3.287
Farm Loan Program.......... 206 206 206
Pesticide Regulation.... 1,830 1,961 1,961
Poultry Inspection............... & 11 7
Public Weightmasters......... 20 20 20
Plant Pest Management 176 435 367
GENERAL FUND TQTAL ........................................................................................ 5,670 6,219 5,947
NUTRIENT MANAGEMENT FUND:
Planning, Loans, Grants, and Technical Assistance..................oooooiio $ o % o0 % 1,000




&

RACING FUND:

Sire Stakes FUund.........cocooe i, ..............................................
Breeders' FUND. ..ot ir s eemee e ee ettt e e an e sarae e e e eme e enerasasbiara s s rrarn s

RACING FUND TOTAL....ooeetirieiinnsisie st ess s ssnsease e s e

DEPARTMENT TOTAL - ALL FUNDS

GENERAL FUND. ..o e
SPECIAL FUNDS......
FEDERAL FUNDS.....
AUGMENTATIONS...
OTHER FUNDS. ...ttt ettt

TOTAL ALL FUNDS .....oviiiimiirrrierariine s ers e et iss s st e nas s e

b

1

Includes recommended supplemental appropriation of $18,000.
Includes recommended supplemental appropriation of $1,000,000.
Actually appropriated in the Department of Community and Economic Development.

Actually appropriated in the Department of Environmental Protection.

Summary by Fund and Appropriation

A'griculturef

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
3,985 3,868 3,845
5,477 5019 5019
9,462 8,887 8,964
47,905 48,011 50,786
19,019 22,120 20,376
2,943 4,864 3,772
3,665 3,825 2,803
20,377 46,106 50,911
102,909 124,926 128,648

Not added to the total to aveid double counting: 1995-96 Actual is $800,000, 1996-97 Available is $800,000, and 1997-98 Budget is $800,000.
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Program Funding Summary

(Dollar Amounts in Thousands)
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

PROTECTION AND DEVELOPMENT OF
AGRICULTURAL INDUSTRIES

GENERAL FUND.....ccccovormrenne $ 34905 % 35011 § 36,136 § 36611 § 37,095 § 37588 § 38,090‘
SPECIAL FUNDS.........cc.c..... 4,137 4,469 3,994 4,007 4,020 4,033 4,046
FEDERALFUNDS................... 823 2,104 1,012 1,012 1,012 1,012 1,012
OTHER FUNDS.........cccoeeneeee. 23,499 40,812 44,556 34721 32,288 32,460 31,636
SUBCATEGORY TOTAL........ ¥ 63,364 § 82,396 ¥ 85,698 $ 76,351 ¥ 74415 3 75,093 % 74,784

HORSE RACING REGULATION

GENERAL FUND.........c..0...o. $ 0% 0% 0% 0% 0% 0% 0
SPECIAL FUNDS...... 14,882 17,651 16,382 17,525 17,053 17,048 17,044
FEDERAL FUNDS..... 0 0 0 0 0 0 0
OTHER FUNDS......ccooconrnn 9,462 8,887 8,964 8,964 8,964 8,964 8,964
SUBCATEGORY TOTAL...... $§ 24344 § 26538 § 25,346 § 26,4898 260178 26012 $ 26,008
EMERGENCY FOOD ASSISTANCE
GENERAL FUND....... . $ 13,000 § 13,000 $ 14,650 $ 14650 § 14650 § 14650 $ 14,650
SPECIAL FUNDS...... 0 0 0 0 0 0 0
FEDERAL FUNDS.. 2120 2,760 2,760 2,760 2,760 2,760 2,760
OTHER FUNDS.....cccrcovrr.. 81 232 194 198 202 206 210
SUBCATEGORY TOTAL........ $ 15,201 § 15992 $ 17,604 $ 17,608 $ 17612 8 17616 § 17,620
ALL PROGRAMS:
GENERAL FUND.........ooov... $ 479058 48011 § 50,766 $ 51,261 § 51745 $ 52238 § 52,740
SPECIAL FUNDS..... 19,019 22,120 20,376 21,532 21,073 21,081 21,090
FEDERAL FUNDS... 2,943 4,864 3,772 3,772 3,772 3772 3,772
OTHER FUNDS.......cooeiiore. 33,042 49,931 53,714 43,883 41,454 41,630 40,810
DEPARTMENT TOTAL.......... $ 102909 § 1249265 128648 5 120448 § 118044 § 118721 § 118412
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Agriculture

PROGRAM OBJECTIVE: To strengthen the agricultural economy and related

enterprises

Program: Protection and Development of Agricultural Industries

The Depaniment of Agriculture administers several related elements
within this program.

Program Element: Agribusiness Development

To improve the economy of the Pennsylvania agriculture and food
industry, programs have been developed that enhance the ability of
Pennsylvania agriculture and food businesses to market their products
in an extremely competitive market place. Emphasis is placed on the
marketing of raw agriculture products through direct consumer marketing
and on value-added products that utilize commedities produced by
Pennsylvania farmers. These areas demonstrate the greatest
opportunities for the Commenwealth to capture the full economic value
of marketing.

This program element includes: a domestic trade section, an
international trade section, and a market opportunities section, an
agricultural land preservation section, and research.

The domestic trade section primarily focuses on direct consumer
market development and creating trade and consumer demands for
Pennsylvania agriculture and food products, usually through promotional
objectives. Equatly importani, promotional activities operated under this
program element are designed io increase and enhance the awareness
of non-farm Pennsylvanians about the importance of agribusiness in the
Commonweaith,

The international frade section helps Pennsylvania companies market
their products in foreign markets by providing promotional opportunities
in foreign market places. The international trade section diflers from the
domestic trade section in that technica! cutreach to Pennsylvania food
and agriculture businesses is necessary if they are to adequately
understand and prepare for market opportunities in foreign economies.

The market opporiunities section looks at the domestic and foreign
market places to identity market needs and communicate these needs
to the Pennsylvania food and agriculture industry. Pennsylvania
businesses then are better able to expand as they devetop products and
services that meet the needs of the Pennsylvania farmer, producer and
processor. The market opportunities section also provides funds for the
operation of the Farm Show Complex in Harrisburg,

The agricultural land preservation section, through a special fund
created by Act 64 of 1988 that implemented a referendum approved by
the electorate in November of 1988, purchases easements on prime
agricultural land to assure its continued use for agricultural purposes.
This program's funding comes from bond issues and irom a dedicated
porticn of the cigarette 1ax and is reflecied in this program as Other
Funds,

Additionally the department’s objective is to strengthen all markets
through programs designed to promote agriculture and food products
and commodities such as apples, honey, cherries, grapes, maple syrup,
beef, milk and dairy proeducts. In some instances, the promotion of these
products is coordinated with councils representing product interest. Some
councils assess members fees based on their production.

Other promotional activities for Pennsylvania products include
appearances by the Pennsylvania Dairy Princess, county dairy princesses
and other Statewide commodity representatives at shopping centers and
other public fungtions, developing and displaying exhibits that depict
agricuiture's role in the economy of Pennsylvania, and working with
Statewide commodity organizations.

The grant program, Payments to Pennsylvania Fairs, provides funds
for agricultural fair operating reimbursements and grants to Statewide
agricultural organizations, Future Farmers of America and 4H groups in
accordance with the guidelines of Act 82 of 1986, After these requirements
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have been fulfilled, the remaining approgpriation balance will be used for
capital improvements at fairs,

Act 137 of 1996 transferred the members and functions of the
Hardweoods Development Council from the Department of Economic and
Community Development to the Department of Agriculture. The Council
is responsible for premotion of the hardwood industry through research
and marketing.

The final contribution to agribusiness is agricultural research grants
which provide for scientific research into plant and animal health. This
research serves to enhance the industry by finding prevention
mechanisms for disease and proactive mechanisms for enhancement
of the guality and guantity of agricultural products.

Program Element: Animal Health

The objective of this element is to maintain the health of domestic
animals in order to protect human health, to protect the quantity, quality
and safety of food of animal origin, and to provide for the general welfare
of domestic animals. Emphasis is placed on disease prevention by
surveillance and diagnostic activity to detect disease, contrcl of animal
mevements to prevent the spread of disease, health certification programs
to identify disease-free animals, and research to devetop improved
husbandry and health maintenance methods. Of major concern are
interstate and international movements of animals and animal products
that may introduce any one of numerous dangerous transmissible
diseases existing outside the Commonwealth. Compliance with animal
health rules is achieved by regutar inspection of animal marketing and
processing activities by veterinarians and livestock disease ¢ontrol
technicians. ’

Animal research initiatives and coordination of animal disease
diagnostic laboratories are provided by the Pennsylvania Animal Health
and Diagnostic Commission. This commission, an administrative
commission within the Department of Agriculture, is coordinating the
emphasis of the animal diagnostic laboratory resources of The
Pennsylvania State University and the University of Pennsylvania School
of Veterinary Medicine with those of the depariment. This program
reduces the cost of animal disease and the threat of animal disease to
human health in the Commonwealth by making state-of-the-art animal
disease diagnosis affordable and readily available 1o animal owners.

Also included in this program is dog law enforcement. Act 151 of
1996 amended the Dog Regulation Act of 1982, The act changed the
dog license and kennel fee structure as well as training, administrative,
and reporting requirements to strengthen program enforcement. Primary
functions include control and regulation of the sale and transporiation of
dogs, kennel inspections, reimbursement of law enforcement agencies
for the detention and disposition of stray dogs, and reimbursement to
owners of livestock and pouliry for damage caused by dogs and coyotes,
Approximately 900,000 dogs and 2,000 kennels are licensed currently
under this program.

Dog law expenditures are reflected in this program as Other Funds.

Program Element: Consumable Agricultural Products

The Depanment of Agriculture is committed through regulatory efforts
to protect the health and safety of the consumer and assure the availability
of quality agriculture products to consumers.

Among the most significant of the department’s protection activities
is its efforts in food safety. An educational approach has been developed
under which department personnel conduct training courses for food
handlers. Approximately 40,000 of the more than 45,000 food
establishments were inspected in 1995-96. Food establishments which
are inspected include all food stores, processing plants, warehouses,
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Program: Protection and Development of Agricultural Industries {continued)

transportation facilities, bakeries, dairies, bottling plants, egg packing
facilities, fruit and vegstable packing plants, centain registered concession
stands and restaurants which sell frozen desserts and baked goods. As
of July 1, 1885, the Department of Agriculture assumed from the
Department of Environmental Protection responsibility for inspecting all
18,000 licensed eating and drinking establishments. Additional activities
guarantee the quality of animal feeds, fertilizers, liming materials, plant
materials and pesticides. Act 53 of 1996 transferred the responsibility for
enforcement of the Seasonal Farm Labor Act from the Department of
Environmental Protection to the Department of Agriculiure,

Alsoincluded in this element are activities which regulate and maintain
uniform standards of legal weights and measures of Commonwealth
products. The Weights and Measures Division of the Bureau of Ride and
Measurement Standards performed 35,301 inspections in 1995-96 and
expects an increase to 36,668 in 1996-97. The Amusement Ride Division
completad 456 inspections in 1995-96 and expects an increase to 550in
1996-97.

To protect the consumer and assure the availability of quality
agriculture products, the department regulates the sale of feed, fertilizer,
lime and seeds by requiring certain label information and by sampling
and analyzing products in its Harrisburg laboratories. During 1995-96,
1,250 agribusinesses were inspected and nearly 3,416 feed, fertilizer
and lime samples were analyzed,

The department inspects all ornamental nurseries and greenhcuses
pericdically to determine the presence of new plant pests. The field staff

is supported by laboratories staffed by scientists to insure correct diagnosis
of the pest and to quarantine and/or prescribe proper treatment. Duting
1995-96, more than 1,645 dealer and 4,787 nursery and greenhouse
ingpections were conducted, involving mare than 30,800 acres and over
18,250,000 square feet under glass of ptant material; 21.6 million
vegetable transplants from out-of-state sources were also inspected to
insure they were pest free; and 450 inspections were conducted for the
issuance of 2,618 certificates for the exportation of plant material. The
department also inspected 1,540 apiarigs involving 8,890 colonies of bees
in 1995 for disease problems.

The Pesticide Control Law provides for the regulation of the use,
handling, storage and transportation of pesticides. The department fulfils
its statutory responsibilities by requiring registration of all pesticide
products, testing and licensing of all persons who use pesticides to insure
minimum competency levels, and periodically inspecting those who use,
store or transport pesticides. Complaints about misuse are also
investigated by the department. During 1995-96, 800 pesticide dealers
and 5,100 pesticide application businesses were licensed, 35.000
pesticide applicators certified, 2,200 service technicians registered, more
than 10,500 pesticide products registered, 1,058 inspections and
investigations conducted, and 118 samples analyzed. This program
attempts to provide for the optimum use of pesticides while minimizing
their adverse effects on human life and the environment.

Pesticide expenditures are reflected in this program as Other Funds,

{Program Measures: ' ." i | 1s95.96 1996-97
Agribusiness Development:
Dollar volume of food and agricultural

exports (MillionNs) .............ccoeeeeeee.. $539 $665
Trade leads generated 1,300 1,300
Additional farm acreage preserved under

perpetual gasements ..., 9,800 13,500
Animal Health:
Animals examined to determine disease

(thousands) ..c....coocvovveveieer e, 507 522
Animals guarantined (thousands) ... a9 75
Animals destroyed ..., 27 10
Consumable Agricultural Products:
tncidence of food products showing major

AiSCrEPanCies .........coocovvvneereeereeiee s 67,500 67,500
Dollar value of:

Products removed from the market

(thousands) ... $4,000 $4,000
Censumer commodities inspected
{thousands) ... $60,500 $60,500

1997-98 1998-93 1993-00 2000-01 2001-02
$590 $610 $640 $680 $700
1,300 1,300 1,300 1,300 1,300

14,000 14,000 13,500 13,000 13,000
522 525 527 530 532

65 40 40 40 40

10 10 10 10 10
67,500 67,500 66,000 66,000 66,000
$4,000 $4,000 $3,500 $3,500 $3,500
$60,500 $60,500 $60,000 $60,000 $60,000

Farm acreage preserved under perpetual easements was less than projected in last year's budget due to an unanticipated

delay in closing purchases.

The number of quarantined or destroyed animals was greater than projected in last year's budget due to an increase in

disease cutbreaks.
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Program: Protection and Development of Agricultural Industries {continued)

|Program Recommendations:

GENERAL FUND

This budget recommands the following changes: (Dollar Amounts in Thousands) -

Agricultural Research

General Government Operations $ 500 —PRR — Retairing and Creating Jobs. This
$ 224  ~-to continue current program, Program Revision provides resources to
educational institutions to conduct
Agricultural Conservation Easement agriculturat research projects. See the
Administration Program Revision following the Business
3 101 —to continue current program. and Job Development program in the
Department of Community and Economic
Development for additicnal information.
Payments to Pennsylvania Fairs
$ 300 —to expand the current program.
All other General Fund appropriations are recommended to be continued at the current year funding level.
FARM PRODUCTS SHOW FUND RACING FUND
General Operations Payments to Pennsylvania Fairs -
$ =776  —nonrecurring projects. Administration
293  —fo continue current pregram. $ 8 —to continue current program.
3 -483  Appropriation Decrease
A . . - - . i
L@gproprlatlons within this Program: [ (Dolar Amounts in Thousands)
1995-96 19496-97 1997-98 1998-98 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
General Government Operations .............. $ 22579 $ 22413 3 22637 3 23,000 § 23552 % 24,023 $ 24,503
Agricultural Conservation Easement
ADMINISITAHON ..o 247 239 340 347 354 361 368
Agricultural Research ... 2,306 2,000 2,500 2,500 2,500 2,500 2,500
Agricultural Promotion, Education, and
EXPOMS oo 358 800 600 600 600 600 600
Nutrient Management ... 0 250 250 255 260 265 270
Hardwoods Research and Promation 450 480 490 500 810 520 530
Animal Health Commission ................c.ce. 3,000 3,000 3,000 3,000 3,000 3,000 3,000
Animal Indemnities ... iireeeee 26 50 50 50 50 50 50
Transfer to State Farm Products Show
FUNG oot 800 800 800 BOO 800 800 800
Livestock ShOW ..o 152 152 152 152 152 152 152
Open Dairy Show 90 90 90 90 90 90 90
Junior Dairy Show ... 36 36 36 36 36 36 36
4-H Club ShOWS ..oocerieeiicr i 41 41 41 41 41 41 41
Payments to Pennsylvania Fairs ... 3,697 3,700 4,000 4,000 4,000 4,000 4,000
Product Promotion and Marketing ............ 250 350 350 350 350 350 350
Future Farmers .........ceorviiiceinieniens 50 50 50 5¢ 50 50 50
Organic Food Programs ... 33 0 0 ] 0 0 0
Transfer to Nutrient Management Fund ... 750 750 750 750 750 750 750
TOTAL GENERAL FUND ..o 8 34905 § 35011 3% 36,136 3 36,611 % 37,095 3% 37,588 3 38,080
FARM PRODUCTS SHOW FUND:
General Operations ... 3 3,982 & 4314 % 3831 & 3841 % 3,851 % 3861 § 3,87
RACING FUND:.
Payments to Pennsylvania Fairs —
ADmInIStration ... 5 155 § 155 § 163 § 166 $ 163 § 172 8 175
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PROGRAM OBJECTIVE: To prevent consumer fraud in the racing industry.

Program: Horse Racing Regulation

Activities in this program area include the development and
implementation of rules, regulations and procedures to insure the public
and harness and horse owners of honest and safe competitive parimutuel
harness and horse racing.

Horse racing in Pennsylvania is governed by Act 93 of 1983, This act
merged the State Hamess Racing Fund and the State Horse Racing
Fund int¢ the Racing Fund, adjusted the tax schedule and revised the
distribution of funds in order 1o assist the racing industry by increasing
the funds retained by the tracks.

From monies remaining in the Racing Fund after payment of
necessary expenses, percentages of the amount wagered, as specified
by law, are cradited to the Breeders' Fund and to the Sire Stakes' Fund.
All remaining monies in the Racing Fund are then transferred to the
General Fund in the subsequent fiscat year.

The Equine Toxicology and Research Laboralory tests for the
presence of foreign substances in the blood and urine of race horses
following alf races to ensure that no foreign substances have been
administered prior 1o a race. ‘

LE.'_r._ogram Measures: .. 1995-96 1996-97
Investigations to insure compliance with
established rules and regulations:
Harmess ... 333 300
HOPSE Lot 1,577 1,600
Participant licenses issued:
Harness ..o, 4,371 4,100
HOISE L 6,417 6,500
Licenses suspended for noncompliance of
rules and regulations:
Hamess ..o, 258 300
Horse 398 450
Racing days approved:
Harness ........... s 364 370
Horse 414 450

' 1997-98 1998-39 1995-00 2000-01 2001-02
300 300 300 300 300
1,600 1,600 1,600 1,600 1,600
4,100 4,100 4,100 4,100 4,100
6,500 6,500 6,500 6,500 6,500
300 300 300 300 300
450 450 450 450 450
370 370 370 370 370
450 450 450 450 450

Horse racing days for 1995-96 were less than projected in last year's budget due to fewer horsas participating.

The number of horse racing investigations was less while the number of hamess investigations was greater than projected

in last year's budget due 1o a reduction in actual year activity.

The number of licenses suspended were lower than projected in last year's budget due to an increase in compliance to rules

and regulations.

|Program Recommendations:

RACING FUND
State Racing Commissions

5 -14  —to continue current program.
Equine Toxicology and Research
Laboratory
$ ~182  —nonrecurring projects.
108 —to continue current program.
100 —lab equipment.
% 26 Exscutive Authorization Increase

This budget recommends the following changes: (Dollar Amounts in Thousands)

Transfer to the General Fund

—funds available for transfer. Law requires
June 30th ending surplus 1o be transtferred
to the General Fund.

$ -1,281
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Program: Horse Racing Regulation (continued)

Agriculture

[Appropriations'within,this Program:,., - 1, -

5
3

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
RACING FUND: .
State Racing Commissions .......cveeenee 3 5982 § 6,133 § 6,125 $ 6,248 % 6373 % 6,500 & 6,630
Equine Toxicology and Research
Laboratory ..o 1,213 1,423 1,449 1.478 1.508 1,538 1,569
Transfer to General Fund ... 7.687 10,089 8,808 9,798 9172 9,010 B.845
TOTAL STATE RACING FUND .......... 3 14,882 $ 17,651 § 16,382 § 17,825 & 17053 3 17,048 8 17,044
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Agriculture

PROGRAM OBJECTIVE: To distribute surplus and donated food through
institutions and counties or designated lead agencies to individuals and families
who are dependent or disadvantaged to support minimum standards of living and
economic independence.

Program: Emergency Food Assistance

The State funded State Food Purchase Program provides grants to Program (TEFAP), which involves distribution of U.S. Department of
counties or a designated lead agency to purchase food to be provided to Agriculture surplus food to the needy in Pennsylvania who meet certain
the needy. Grants are allocated to counties based on unemployment, eligibility criteria.
food stamp recipients not on public assistance and medical assistance The traditional program distributes commodities among the states
recipients and households with earned income receiving assistance. based on daily census and allocates commodities within the State based
Administrative costs of this program are funded from the grants with a on the same criteria. The TEFAP commodities are allocated among the
seven percent limit on administrative allocations. states according to unemployment and poverty fevels and are allocated

This program also distributes Federal surplus food through two within the State based on the same criteria. Administrative and
programs: the traditional program involving schools, prisons, hospitals, warshousing costs for both programs have been borne by the Federal
summer camps, etc.; and The Federal Emergency Food Assistance Government.

Ll?rogram Measures: . I 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

Dollar value of commodities distributed

{thousands) ... $29,000 $31,000 $31,000 $31,000 $31,000 $31,000 31,000
Persons receiving donated or surplus

foods (thousands):

Traditional program ............cccccoeveeeervunn. 1,000 1,000 1,000 1,000 1,000 1,600 1,000
TEFAP 2,600 2,600 2,600 2,600 2,600 2,600 2,600
State Food Purchase Program 2,600 2,600 2,600 2,600 2,600 2,600 2,600

The number of persons receiving donated or surplus food in the TEFAP and the State Food Purchase Program was lower

than projected in last year's budget due to reductions in the Federal program. ’
lPijog’fram_Récorhmehdatibn"s:” S0 This budget recommends the following changes: {Dollar Amounts in Thousands)
Farmers Market Food Coupons
State Food Purchase $ 1,000  —lnitiative — WIC State Supplement. To
3 650 —toincrease food purchase grants. provide direct funding to the Farmers
g g

Market Nutrition program which distributes
vouchers to WIC participants to purchase
fresh fruits and vegetables at farmers’
markets.

n

i e R R PR T T N R EE N
{ée Mroprlatlons 1W|t_h|n th!S*PrOgram: S P (Dollar Amourtts in Thousands)
1995-96 1996-97 1997-98 15598-99 1899-00 2000-01 2001-02
Actual Availabile Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
State Food Purchase ...........ccocooveveeool, $ 13,000 $ 13,000 $ 13,650 § 13,65C¢ § 13,650 % 13,650 § 13,650
Farmers Market Food Coupons ................ 0 0 1,000 © 1,000 1.000 1,000 1,000
TOTAL GENERAL FUND .__............... $ 13,600 $ 13,600 § 14,650 $ 14,650 % 14650 $% 14,650 § 14,650
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DEPARTMENT OF
BANKING

The Department of Banking protects the public through the examination
of records, accounts and policies of State-chartered financial institutions.
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BANKING DEPARTMENT FUND:

General Government:

General Government Operations.....

BANKING DEPARTMENT FUND TOTAL

SRR

Vj SummarybyFund and Appropriation
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Bankintj

{Dollar Amounts in Thousands}

1995-86 1996-97 1957-98
ACTUAL AVAILABLE BUDGET
9,399 § 8715 § 8,886
9,399 §$ 8715 § 8,886




REGULATION OF FINANCIAL INSTITUTIONS
GENERAL FUND
SPECIAL FUNDS
FEDERAL FUNDS....
OTHER FUNDS

Program Funding Summary

(Dollar Amounts in Thousands)
1997-98

Budget

0%
8,886

o

)

2001-02
" Estimated

o
9,618
. 0

0

8,886 %

9,619

ALL PROGRAMS:
GENERAL FUND.....coocovevrnnn.
SPECIAL FUNDS....
FEDERAL FUNDS..
OTHER FUNDS

0%
8,886

9,619

6,886 §

9,619
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. Banking

PROGRAM OBJECTIVE: To insure the maintenance of an economically sound
and competitive system of State-chartered financial institutions.

Program: Financial Institution Regulation

This program involves supervision, regulation and examination of
the records, accounts and policies of State-chartered banking institutions,
savings associations, credit unions and state-licensed sales finance
companies, installment sellers, money transmitters, consumer discount
companies, collector-repossessors, pawnbrokers, first mortgage bankers
and brokers, and second mortgage lenders, brokers and broker's agents.
Other activities included in this program area are examinations of
business development credit corporations and special investigations
where necessary.

As of June 30,1996, there were 181 banks under the department’s
supervision: 46 commercial banks, 59 banks and trust companies, 49
savings banks, one private bank, 25 trust companies, and five foreign
banks which maintained branches in Pennsylvania. There were 64
savings associations and 95 credit unions chartered and supervised by
the Department of Banking. Also operating in the Commonwealth were
148 one-bank holding companies and 25 multibank holding companies.,
The 8,298 entities licensed by the Department of Banking at the end of
June 1996 consisted primarily of 3,551 installment sellers, 1,216 first
mortgage bankers and brokers, 1,855 second mortgage companies, 843
sates finance companies and 612 consumer discount companies. The

balance of the licenses wera issuad to pawnbrokers, money transmitters
and collector-repossessors.

Recent legislative enactments have impacted the Depariment of
Banking's program responsibilities. The Credit Services Act {Act 150 of
1992) requires unlicensed consumer loan brokers to register with the
depariment. Act 78 of 1996 amended various sections of the Money
Transmission Business Licensing Law. The most important change to
this act clarifies the status of accelerated mortgage payment providers
by authorizing the department 1o license these entities.

Act 39 of 1995 amended the Banking Code of 1965 to remove the
last geographic restrictions on the operations of commercial banks
through the authorization of full intarstate banking, merging and reciprocal
de nova interstate branching. Under the legislation, there is a reduction
in departmental duties and responsibilities with regard to acquisition of
banks in other states by Pennsylvania bank holding companies. However,
responsibitity with regard to interstate branching and merging transactions
is increased as is regulatory and supervisory responsibilities regarding
interstate banks. The Act 39 amendmaents bring Pennsylvania’s banking
laws into line with the Federal Riegle-Neal Interstate Banking and
Branching Act of 1994, which encourages nationwide interstate banking,.

lprog ram Measures: i 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Supervision of State-chanered:
Banks ..o 181 182 178 174 « 170 166 162
Savings and lean associations .. 64 57 51 48 41 a7 a3
Credit Unions ..o 95 102 101 99 97 a5 93
Consumer credit agencies and branches
Heensed . 4,747 4,747 4,747 4,747 4,747 4,747 4,747
Installment sellers licensed ..................cooens 3,551 3,551 3,651 3,551 3,551 3,551 3,551

The increase in the number of consumer credit agencies and branches licensed from those shown in last year’s budget is
attributed to greater than anticipated growth in the number of first and second mortgage brokers and brokers licensed.

[Program Recommendations: J This budget recommends the following changes: (Dollar Amounts in Thousands)

General Government Operations

3 -234  —nonrecurring costs.

10 —fo provide autornated technology for
improved productivity and enhanced
operations.

385  —ito continue current program,
% 171 Appropriation increase

|Appropriations within this Program: _ (el Amaunts i Thovsancs)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimatea Estimated Estimated
BANKING DEPARTMENT FUND:
General Government Operations .............. $ 9399 $ 8715 § 8,886 § 3,064 $ 9,245 § 9,430 % 9,619
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CIVIL SERVICE
COMMISSION

The Civil Service Commission administers the Commeonwealth’s merit
systern. The responsibilities of the commission include: recruitment of qualified
candidates; evaluation of applicants’ education and experience to determine
if minimum requirements have been met; development and administration of
examinations; and cetrtification of eligibles to the appointing agencies.




n
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Civil Service Commission

Summary by Fund and Appropriation

GENERAL FUND:

General Government:
General Government OpPerationS.......c.cvevueereirec e e e nrerressmremreesesmentone
{A)Fees From Agencies.................

{A)Special Merit System Services

Subtotal - State Funds............occiiiiiin e
Subtotal - AUgMENAtONS. . .....ccocii i

Total - Genaral GOVEMMMENL............ooci i it rnnaes

STATE FUNDS.......

AUGMENTATIONS.

GENERAL FUND TOTAL

E10.3

{Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
1 8 1 3 1

12,072 11,545 11,608
637 - 786 801

1 $ 1 $ 1

12,708 12,331 12,409
12710 % 12332  § 12,410

1 3 1 3 1

12,708 12,331 12,409
12,710 § 12332 % 12,410




PERSONNEL SELECTION

GENERAL FUND.......
SPECIAL FUNDS....
FEDERAL FUNDS..
OTHER FUNDS

ALL PROGRAMS:
GENERAL FUND
SPECIAL FUNDS.....
FEDERAL FUNDS....
OTHER FUNDS

Program Funding Summary

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1899-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
1% 1% 18 18 1 1% 1

0 0 0 0 0 0 o

0 0 0 0 0 0 0
12,709 12,31 12,4089 12,657 12,810 13,169 13,432
12710 § 12,332 % 12410 3 12,658 § 12,911 13170 $ 13,433
13 1% 1% 1% 1 18 1

0 0 0 0 v o 0

¢ 0 o] 0 0 o 0
12,709 12,331 12,409 12,657 12,910 13,169 13,432
12710 § 12332 § 12410 § 12,658 % 12,91 13170 $ 13,433
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. Civil Service Commission

PROGRAM OBJECTIVE: To provide a sufficient number of qualified, available
persons to meet merit system manpower needs.

Program: Personnel Selection

Through this program, the Civil Service Commission provides quafified
perscens to meet merit system staffing needs.

The commission works toward bringing the Commonwealth merit
systeminto full compliance with all State laws and regulations conceming
employe selection procedures and the Faderal Uniform Guidelines on
Employee Selection Procedures. This includes job analysis and
implementation of a program to identify and corract adverse impacts of
examinations on protected groups.

Goals of the commission include: 1) identification and elimination of
adverse impact; 2) development of more valid examinations; 3}
identification and elimination of discrimination in the Commonwealth’s
personnel system; 4) increased efficiency in meeting personnel ngeds
of other State agencies; and 5} prompt and accurate resolution or
adjudication of complaints, grievances and appeals.

The funds supporting this program are received from billing various
General and Special Fund agencies.

[Program- Me_asures: o } 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Total eligibles on lists ............. 222,141 250,000 250,000 250,000 250,000 250,000 250,000
- Persons scheduled tor exams 122,072 150,000 150,000 150,000 150,000 150,000 150,000
Appeal requests received and processed ..... 718 : 800 800 800 800 800 8C0
Certifications audited ... 5,693 5,500 5,500 5,500 5,500 5,500 5,500
People with disabilities provided
employment information ...........cc.cccoov e 2,110 2,000 2,000 . 2,000 2,000 2,000 2,000
The decline in the number of persons scheduled for examination and the number of eligibles on lists from last year’s budget
may be attributable to a low unemployment rate, the number and type of examination programs open in the year, a reduction
in the number of Corrections Officer Trainee examinations, and the existence of mandatory furlough recall and placement
lists,
For the "Appeal requests received and processed” program measure, 718 appeal requesis were received and processed in
1995-96, compared to the 600 that were projected in last year's budget. This was due in part to 84 requests by Energy
Assistance Workers filed to appeal their inactive pay status.
‘Program Recommendations: - ' |
This budget recommends the following changes in augmentations received from agency billings: (Dollar Amounts in Thousands)
General Government Operations
$ 78  --to continue current program.
[Egp_a_r_qpriations within this Program: ! (Dallar Ameurts in Thousands)
1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
General Government Operations .............. $ 18 1% 13 18 1 % 1
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- PENNENAYANIA |

DEPARTMENT OF
COMMUNITY AND
EcoNoMIC
DEVELOPMENT

The Department of Community and Economic Development administers
programs which recognize that community development and gconomic
development are linked. This includes expanding and providing for more
efficient delivery of local services; coordinating community and economic
development resources to restore and maintain the vitality of our communities;
advancing the economic well-being of communities through the maximization
of community and economic development resources; and promoting housing
and community revitalization in conjunction with economic development

activities.

QUVERNORS EEOUTIVE BUDEET B}




- Community and Economic Development

PROGRAM REVISION

Budgeted Amounts Include the Following Program Revisions:

1997-98
State
Funds
Title Appropriation (in thousands)
Project for Community Building
Family Savings ACCOUNS .........oooooevvomsoensiveeeocoe oo $ 1,250
Community Development Bank ... 15,000
SUBOMAL ... $ 16,250
This Program Revision provides resources to establish the Pennsylvania Community
Development Bank to make capital available for community development lending and to
provide technical assistance to promote the development and ownership of Community
Development Financial Institutions within distressed communities; and to establish
Family Savings Accounts that will enable qualifying families to accumulate assets they can
use to finance the purchase of a home, pay for education expenses, or to start a new
business. Atotal of $21.2 million in new State and Federal funds is provided by this Program
Revision across four departments.
Retaining and Creating Jobs
International Trade ............cccoocvomviuiiensooos oo b 565
Marketing to Atract TOUMSES ...............oeveveeecosioeooo 500
Marketing to Attract BUSINESS ......c.....o..oooocooooevenoeooo 1,115
Transfer to Small Business First Fund ... 4,000
Opportunity Grant Program ...............o..coocooooomio 2,000
Housing and Redevelopment Assistance ... 775
Team Pennsylvania ... 500
Local Development DIStricts ........co.....coooocovvvooioeooio 300
Tourist Promotion Assistance ... 360
Infrastructure Development ... ’ 5,000
SUBOMAL e 3 15,115
This Program Revision improves Pennsylvania's abifity to create, attract and retain both jobs
and business investment. Changes are made 1o the business tax structure to encourage job
growth and investment. Funding is provided to increase the reach of Pennsylvania products
and services in the global marketplace; to meet the capital needs of businesses and
communities, including increased funding for the Infrastructure Development Program, the
Opportunity Grant Program, and the Housing and Redevelopment Assistance Program; and
to improve Pennsylvania's ability to market the Commonwealth. A total of $16.6 million in
State funds is provided by this Program Revision across three departments.
Department Total ... neeceeeeeeeseseses oo $ 31,365

E11.2




" Community and Economic Development

Summary by Fund and Appropriation

{Dallar Amounts in Thousands}

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
GENERAL FUND:
General Government:

General Government Operations........c.c s $ 17,273 § 12,231 $ 13,122
(F)DOE - Weatherization ADministration............cme i 688 529 392
{FYSCDBG - Administration...............ou ORI 867 662 773
(FYCSBG - Administration............ VTR URORSAUUR 806 588 1,075
(FJHUD - Training/Assistance...... BT UV USRI 4 0 0
(FIFOIK AMS..c..ovveveeeecer s 34 0 0
{F)LIHEABG - Administration...... 100 440 440
{F)ARC - Technical Assistance.......... 209 450 450
(FyCommunity Planning Assistance... 78 102 10
(A)Heritage Affairs Donations............ 14 0 0
{A)Stockroom Reimbursement.... 3 0 0
(AManufactured HOUSING. .......oooviinimriii i 454 385 400
{AMinority Business Development Authority...... 425 429 0
{AYCopy Center SemviCes..........ooivnineee e 162 210 220
(AYPennsylvania Industrial Development AUthOrity.............oomirinencnn 1,246 1,455 1,600
(A)Pennsylvania Economic Development Financing Authofity..............ccooooev. 213 240 252"
(A)Storage Tank Loan FUnd.............coooiiiinis i 30 0 0
{A)Sunny Day Fund............coeeennne, RTTOUSUVOPORPUSO 145 0 ]
{(A)AIr Quality Improvement FURd..........cooeivmcme s 20 0 0
{A)Hazardous Sites Cleanup Gramts.........ccccoonniins 506 0 0~
(A)Environmental Pratection Grant..........c.oooeniicnns 72 0 0
(A)Industrial Community Action Program..... 8 0 4]
{A)Industrial Sites Cleanup............co e 67 90 a5
{A)PA Energy Development Authority. ..o €8 100 100
(A}Training Course Registration Fees...........covmiiieinin 160 0 0
{A)Machinery and Equipment Loan Fund Reimbursement..... 113 120 0
{AYOperator OUtreach..........occooerimrini s 248 386 0
{AIReCYCliNG TrAIMING....coiiiiriretine et e 238 50 150
{A)Records Management. ... evrererrr et eareenaeren 2 3 3
(A)Envirenmental Training Partnership.............. 263 89 o]
(A)Reimbursement Environmental Protection.... 0 0 560
{A)SMall BUSINESS FirSt.......c.ovioiiic s : 0 150 450
{AYRecycling Fund ReimBUrSBMENnt. ... e, 0 100 100
(A)XCourt Settlement...........ccoooeeves 0 10 0
{AYCouncil of State Government....... 0 142 0
{A)Keebler Settlement..............ooin o 15 0
(R)Small Business Advocate-Utilities. .. 919 823 905

Computer ACQUISTHON. .cc.cirive e e et 757 1,100 - B27

International Trade........ 2,739 4,435 5131

EXPOrt OppPOrtUNItiBs. ......cociiiieiirns sttt tsn b s sn s s nnsene s cannenses 50 0 0

Marketing to AHract TOUMSES ....cvirrercsiiienistmii et 6,509 10,350 10,350

Marketing to Attract BuSiness........coo i s 1,384 1,385 2,500

Marketing to Attract Film Business..... heeibstEseisersereeesaiiaREeRLeTEra e mnnnsibaE 226 249 261

Manufacturing Housing Research.......ccumiiin. petesrre ey 0 175 0

Subtotal - S1Ae FUNMS..........ocveve v ieriere et $ 28938 § 29925 $ 32191

Subtotal - Federal Funds............c.oonvreenenen 2,786 2,71 3,140

Subtotal - Augmentations...........ccceeeniiiiinn 4,454 3,974 3,830

Subtotal - Restricted Revenues 919 823 905

Total - General GOVEIMMENT...... ... et isii s sesens $ 37097 % 37493 % 40,166
Grants and Subsidies:

Transfer to Ben Franklin/IRC Fund..........c...cns eteretierae st e iR e nen s rannas $ 36,000 $ 35200 § 35,200
(F)JOb LiNK. ..o 150 150 150

Transfer to Capital Loan FUNG.....cc oot e 8,000 0 0




Community and Economic Development

Summary by Fund and Appropriation

(Doliar Amounts in Thousands)

1995-96 1996-97 1997-58
ACTUAL AVAILABLE BUDGET

Transfer: Financially Distressed Municipalities Aid Fund............................ 1,2000 1,200 1,000
Transfer to Minority Business Development Fund.........cc.ccc.ocovurrronnnnnnn. 2,130 0 0
Transfer to PA Industrial Development Authority.........ccooiiiiiieene. 15,000¢ 15,000 13,600
Transter to Small Business First Fund.................. 0 4] 4,000
Opportunity Grant PROfram...........ueuuevvuseeeereeeeeeeeessneosooeoeoeeooeosss oo 0 25,000 27,000
Customized Job L1 PO U 8,488 15,050 16,050
{F)Job Link - Customized Job Training................. 959 1,500 1,500
Infrastructure Development.................... 26,195 15,000 20,000
Housing & Redevelopment ASSIStance................o.oooovon., . 11,9900 18,575. 18,575
(F}Small Communities Block Grant.................coo .. 73,920 75,000 75,000
{F)DOE - Weatherization...............c....occooomeoeeoioe 13,632 11,325 7,448
{F)Emergency Sheiter for the Homeless. ... e e 2,965 3,000 3,000
(FILIHEABG - Weatherization Program.............c..ooo 8,262 9,9004 9,813
(F)Centralia Recovery......................o.......... 1,621 " 2,000 0
(F)Lead Based Paint Hazard Reduction............................ 0 2,518 645
Housing & Redevelopment - Economic Development Setaside.................. 15,000 0 0
Team PennSYIVaNIA.....u.....ootereie e s 0 3,000 3,500
Community Development Bank.. 0 0 15,000
PENNCAP.......oe ettt ses st ¢ 1,500 0
Business Quality Partnership..............oc.oooevvvevonso 0 250 250
Individual Learning ACCOUNS .........oevvveieeeecseeeeeer e oo 0 250 - 250
Family Savings ACCOUNLS...........co..commmmmueeeieeenecomeeeesses oo oseoeosoeeoosooe s 0 0 1,250
Strategic Community Partnerships...............oeeeeevoneeooomoesooooooo 0 2,825 0
Shared MUnNCIPal SErviCes....... oo sese oo st 0 300 600
Enterprise Development.... ...t oo 6,996 b 6,896 6,996
Appalachian Regional COMMISSION............ive.omeereeeeemrsreeooo 241 242 360
Planning ASSISIaNCe. ... eeeeoeeoeoeoosoees oo 1750 375 175
Industrial Development ASSIStaNCe. ..o ceeveueeeeereieee oo 1,100 1,100 1,100
Local Development DISLFCES.............oc...crvneereeeeeeesressss oo e, 2,048 2,055 2,355
Small Business Development Centers. ..o, entetieee——rer. 2,200 2,200 2,200
Tourist Promotion ASSISLANCE..........cc...covieeoeeeeeeesssves e oeeeeoeoeoooooos oo 8,140 8,140 8,500
Community Revitalization and Assistance..........oocooovooooooooo 3,600 24,275 16,000
PENNPORTS.......oovit sttt eee oo oo 10,653 10,774 11,233
Horticultural EXPOSItION.............ooveeemrnre et e oooseoe oo 250 250 0
Rural Leadership Training.........cocc...ommeemiememreonseeeosseosoeessoosoooooesooonan 1500 200 200
Flood Plain Management..............cueoeeeeecoeees s oo 51p 60 60
(FYFEMA Technical Assistance........................... 58 60 80
Community Conservation and Employment.. 0 6,300 3,700
{F)Community Services Block Grant..................o.coooooocoiio 16,696 21,0000 20,425
(F)Single Point of Contact.................. 0 1,746 0
{F)Operator Qutreach Training 17 35 0
{F)Training Road and Street Maintenance.........................___ 130 27 0
COMMUNILY FAGHIHES. ... ..o..ouceeeiriinen et eeeeeeeeea s e e 1,494 0 0
Defense Conversion............ceeevvorvessin.. 2 . 0 0
Biotech Research............. 1,500 1] 0
Super Computer Center...............coueerveereremeeemsvoeseosose 1,500 1,500 0
SoUtheast SCIeNce CoNter........ . wueeiseeeecrereee e oo 1,000 0 0
$ 165,108 & 197617 % 208,554

118,410 128,503 118,061

Total - Grants and Subsidies..............c...cccooovoii $ 283518 3 326,120 § 326,615
STATE FUNDS........... 3 194,046 § 227,542 % 240,745
FEDERAL FUNDS. ... 121,198 131,274 121,201
AUGMENTATIONS............ 4,454 3,974 3,930
RESTRICTED REVENUES 919 823 . 905
GENERAL FUND TOTAL..o..coooicaucurnmemseeaesossesesesseseeeeeeesraseesseesssesee s eeses e $ 320615 § 363,613 $ 366,781




N T
Development

Summary by Fund and Appropriation

OTHER FUNDS;

GENERAL FUND:
ARC Revolving Loan FUR..........coooiiiiieisi e

Industrial Sites Environmental Assessment Fund

GENERAL FUND TOTAL...cccoirrirrrertermimmeeesitsssnssissesnasimmsstsisssssssesnssnssss s snssnses ssens

AIR QUALITY IMPROVEMENT FUND:
General OPerations. ... ccoce oo s s s e

Air Quality Improvement LOanS.........ccvvvevrieeirmine i

AIR QUALITY IMPROVEMENT FUND TOTAL....ccvvimrmrieininienieninrerieneecsssssssnis

BEN FRANKLIN/IRC PARTNERSHIP FUND:
Ben FranklimARC . ..o vovr e eeee et iee et eeen s st a s an s e sbmbs s bma s eron s s meenaresanans

School to Work
Recycling Research Grants

BEN FRANKLIN/IRC PARTNERSHIP FUND TOTAL.....ccocimiimninicnmsnineraernerees

ENERGY DEVELOPMENT AUTRORITY FUND:
Energy Development - Administration (96-97)

Energy Development LoanslGrants ..................................................................
ENERGY DEVELOPMENT AUTHORITY FUND TOTAL........ccoiinmmniimnnnniinnanes

CAPITAL LOAN FUND:
Capital Loans - General Fund

Capital Loans - PERF.................

Capital Loans - Apparel Loan Board
Capital Loan Fund - PENNAG Fund...
Capital Loans -EDA...............cccocovviivnneeennn.

Capital Loans - EDA Defense Conversmn
Transfer to Machinery and Equipment Loan Fund {95-96).....c.ccovivrvecieiiin
CAPITAL LOAN FUND TOTAL...c.oicinnnunrimmmeinsinrisniressssssssssissssesnsssssassnsssssssssaess

FINANCIALLY DISTRESSED MUNICIPALITIES REVOLVING LOAN FUND:
Distressed Community ASSISIANCE..........cocoi i

HOME INVESTMENT FUND: -
HOME Investment Partnership.............cooccoinvinniiinie et

INDUSTRIAL DEVELOPMENT FUND:
PA Industrial Development AUtROrItY...........c.cooiii e

INDUSTRIAL SITES CLEANUP FUND:
tndustrial Sites Cleanup - ADMInIStration. ...

Industrial Sites Cleanup - Projects...............
INDUSTRIAL SITES CLEANUP FUND TOTAL...c.ccoceirniiniennine s veemmsscstsssissnsanans

LOCAL GOVERNMENT CAPITAL PROJECT FUND
Local Government Capital Project Loans. .. bt et e e neas

E11.5

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
650 % 100 $ 0
85 2,000 2,000
745 . § 2,100 $ 2,000
20 $ 0 $ 0
1,244 ] 0
1,264 § 0 0
36000 % 35,200 $ 36,000
300 600 600

- 359 0 0
36,659 $ 35,800 $ 36,600
Q $ 100 $ 100
1,401 601 206
1401 § 701§ 306
682 $ 0 $ 0
12,326 0 Q
392 0 4}
853 0 0
484 0 0
1,020 0 o]
7,000 0 0
22,757 $ 0 $ 0
2,466 $ 3,000 3 2,800
8,737 3 15,000 $ 15,000
833 % 33,000 $ 24,000
85 % 100 $ 100
1,432 8,400 7,000
1,517  § 8,500 $ 7,100
1,452 $ 573 3 0




Summary by Fund and Appropriation

MACHINERY AND EQUIPMENT LOAN FUND:
General Operations ... et

MINORITY BUSINESS DEVELOPMENT FUND: :
GeNeral QPEratioNS.......ocoiviireererie ettt et ee e eees oo s s et

MINORITY BUSINESS DEVELOPMENT FUND TOTAL.....c.coevreennrcreeeseensrsnanes

SMALL BUSINESS FIRST FUND: :
AMINISTFAtION. ...t eee et

Loans (96-97).....cceeieieiiieeecee,
EDA - Loans (96-97)........c...ccecvevree.,
Environmental Loans {96-97)............
EDA - Defense Conversion (96-97)

SMALL BUSINESS FIRST FUND TOTAL....ccorvmminniinimnrssrrssssssiesesaressessssesens

STORAGE TANK LOAN FUND:
General Operations....

SUNNY DAY FUND:
Berg ElECHOMICS. 11..ivivieceiciecet ettt ettt et

Bush Industries

WORKMEN'S COMPENSATION ADMINISTRATION FUND:
Small Business Advocate - Workers' Compensation (R)................ccocoooeveeo...

DEPARTMENT TOTAL - ALL FUNDS . ’
GENERAL FUND-.........ocoiiiieiicii et sr et osiee e nes et es e

FEDERAL FUNDS.......
AUGMENTATIONS
RESTRICTED...........
OTHER FUNDS ...t e st

. Community and.Economic Development

(Dollar Amounts in Thousands)

1995-96 1996-97 1997-98
ACTUAL AVAILABLE BUDGET
144 145 ¢ 0
21,414 19,000 0
21,558 19145 § 0
2,056 2000 § 0
3,098 2,000 0
5154 4000 § 0
0 475§ 825
0 20,000 16,000
0 1,000 1.000
0 2,000 1,500
0 3.332 1,000
0 26,807 § 20,325
28 0 s 0
396 0 0
424 0 s 0
7,000 o s 0
2,000 0 0
9,000 0 $ 0

) 1
A 180 192
194,046 227542 § 240745
0- 0 0
121,196 131,274 121,201
4,454 3.974 3.930
919 823 905
114,138 148,806 108,323
434,753 512419 $ 475104

® Actually appropriated as $9,840,000 for General Government Operations in Departmant of Community Affairs and $7,433,000 for General

Government Operations in Department of Commerce.
e Actually appropriated in Department of Community Affairs.
¢ Actually appropriated as Transfer to Sunny Day Fund,
? Includes recommended su.pp‘lemental apprepriation of $1,540,000.

® Includes recommended supplemental appropriation of $4,300,000,
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Community and Economic Development

Program Funding Summary

(Dollar Amounts in Thousands)

1965-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated

COMMUNITY AND ECONOMIC DEVELOPMENT

SUPPORT SERVICES
GENERALFUND................... $ 40,867 % 41912 % 44706 $ 44458 % 44,849 § 45452 § 48,067
SPECIAL FUNDS..... 0 Q 0 o 0 0 0
FEDERAL FUNDS.........coovevene 2,852 2331 2,700 2,700 2,700 2,700 2,700
OTHER FUNDS.......oiiians 5530 4977 5,027 5127 5,228 . 5,333 5,440
SUBCATEGORY TOTAL........ 3 49,049 % 49220 § 52,433 % 52,285 % 52,777 % 53.485 $ 54,207
BUSINESS AND JOB DEVELOPMENT
GENERAL FUND........cc......... ' $ 89,218 % 88,084 $ 97,543 $ 98,543 § 97,043 § 98,543 § 87,043
SPECIAL FUNDS..... 0 0 0 0 0 0 0
FEDERAL FUNDS... 1,017 1,560 1,580 1,580 1,580 1,580 1,580
OTHER FUNDS......oiee 64,003 94,153 53,73 43,444 43,463 42,482 42502

SUBCATEGORY TOTAL........ $ 154238 % 183,797 $ 152,854 % 143567 $ 142,086 $ 142605 $ 141,125

TECHNOLOGY DEVELOPMENT

GENERAL FUND..........cccocccre $ 40,000 § 36,700 $ 35,200 § 35200 § 35200 $ 35,200 § 35,200
SPECIAL FUNDS.... 0 0 0 0 0 0 0
FEDERAL FUNDS... 297 456 150 150 150 150 150
OTHER FUNDS....... 36,659 35,800 36,600 36,600 36,600 36,600 36,600
SUBCATEGORY TOTAL........ $ 76956 $ 72,956 $ 71950 $ 71,950 $ 71,950 $ 71,950 $ 71,950

COMMUNITY DEVELOPMENT
GENERAL FUND........ooovvrvvcc. $ 23961 § 60,846 $ 63,206 $ 53296 $ 53,206 3 53,206 $ 53,296
SPECIAL FUNDS.... 0 0 0 0 0 0 0
FEDERAL FUNDS........cc.cocce 117,230 126,927 116,771 116,126 116,126 116,126 116,126
OTHER FUNDS..oooorevccerrcien 13,319 18,673 17,800 17,800 17.800 17,800 17,800

SUBCATEGORY TOTAL........ $ 154510 % 206,446 $ 197,867 $ 187,222 § 187,222 % 187,222 § 187,222

ALL PROGRAMS:

GENERAL FUND......ooccooovvnns $ 194,046 $ 227,542 8 240,745 § 231,497 § 230,388 $ 232,491 § 231,606
SPECIAL FUNDS..... 0 0 0 0 0 0 0
FEDERAL FUNDS.... 121,196 131,274 121,201 120,556 120,556 120,556 120,556
OTHER FUNDS.......cooovecerecenees 119,511 153,603 113,158 102,971 103,001 102,215 102,342
DEPARTMENT TOTAL......... $ 434753 $ 512,419 $ 475,104 § 455,024 § 454035 § 455,262 § 454,504
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Community and Economic Development

PROGRAM OBJECTIVE: To utilize State economic development resources in a
cohesive and cost-effective manner in order to assist in the job creation and retention

process within the Commonwealth.

Program: Community and Economic Development Support Services

This program works in partnership with hundreds of local, community
and regional service providers to deliver resources to businesses,
communities and individuals who are in need of assistance. Because of
the complexity of the delivery system, the department plays a key role in
ensuring that the system is effective and efficient. This ensures that
Pennsylvania's businesses and communities provide the opporiunity for
ali of the Commonwealth's residents to achieve a high quality of life.

Akey function is the Governor’s Action Teamn. The Action Team reacts
immediately to major problems and opportunities related to economic
development including major business locations, relocations, expansions
ar dislocations which require administration-wide, multi-departmental
involvernent.

Marketing and local planning assistance efforts further supplement
the day to day operations of the Department of Community and Economic
Development. Marketing plays an important role in two distinct areas:
selling Pennsylvania 1o individuals as an attractive place to vacation in
order to maximize Pennsylvania's share of the tourism dollar; and selling
Pennsylvania to incustry as possessing a good business climate, as
well as being an excellent place to live and work. Toward these ends,
the depariment runs two separate extensive multi-media advertising

campaigns, one targeting economic development and the other targeting
tourism.

The economic development marketing component includes efforts
to increase foreign and domestic investments in Pennsylvania, and to
expand the markets for products of Pennsylvania firms overseas. A
primary means available to assist export trade is to provide small
businesses with support in overcoming the many legal, financial and
logistical problems inherent in doing business internationally. Domestically
the marketing program targets key industries—those in which
Pennsylvania has exhibited a particular competitive advaniage,

The tourism marketing component involves the Tourist Promotion
Assistance (TPA) Grant program which assists county and regicnal tourist
promotion agencies in Pennsylvania by providing grants as matching
assistance for advertising and promotion expenses. A key element of
tourism marketing is the proper meshing of the Commonwealth's tourism
program with the TPAs’ efforts.

Local business development efforts aid in arranging financing
packages, and locat marketing and promotion activities, while providing
direct managerial and technical assistance to small businesses.

[Program Measures: 199596 1996-97
Traveter expenditures {in millions) ................. $10,589 $11,118
Tourist Promotion Assistance:
Public/private funds leveraged (in
thousands) ... $33,708 $35,393
Designated distressed communities -
A55I5180 ... 15

1997-98 1998-99 1999-00 2000-01 2001-02
$11,674 $12,258 $12,871 $13,515 $14,190
$37.163 $39,021 $40,972 $43,021 $45,172

17 17 17 17 17

The measure for designated distressed communities assisted has been ravised from fast year's budget to include
only communities that have received distressed status. The data shown in |ast year's budget included communities
that received technical assistance but which were not officially designated as distressed.

|Program Recommendations:

GENERAL FUND
General Government Operations

$ —-129  —nonrecurring telecommunications costs.

—42  —transfer of Hardwoods Research and
Promotion function to Department of
Agricultureg,

762 -—fo continue current program,

300  —lnitiative — Privatization of Municipal
Statistics Operation. To outsource functions
of the Municipal Statistics operation.

% 891  Appropriation increase
Computer Acquisition
3 -1,180  —nonrecurring projects.

827  —lInitiative — Strategic Technology
Improvements. To develop a single clienl
database that will facilitate the department's

This budget recommends the following changes: (Dollar Amounts in Thousands)

move to a single funding application and
link the department's systems to the
Business Resource Center and Cafling
Network Systam.

$ -273  Appropriation Decrease
International Trade
$ 131 . —to continue current program.

565 —PRR — Retaining and Creating Jobs. This
Program Revision completes the
implementation of a hub-and-spoke
network of overseas offices. See the
Program Revision following the Business
and Job Development program for more
information,

5 696  Appropriation Increase
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Program: Community and Economic Development Support Services {continued)

|£Eo'g,ram Recommendations: (éohtinhea)-‘l This budget recommends the following changes: (Doflar Amounts in Thousands)

Marketing to Attract Tourists
$ ~500  —nonrecusring projects.

500 —PRR — Retaining and Creating Jobs. This
Program Revision continues the
implementation of regional marketing
initiatives througheut the Commonweaith.
See the Program Revision following the
Business and Job Development program for
mare information.

Appropriation Change

Marketing to Aftract Business

—PRR — Retaining and Creating Jobs. This
Program Revision improves Pennsylvania's
ability to market the Commenwealth as a
destination for business expansion and job
creation. See the Program Revision
following the Business and Job
Developmeant program for more information.

5 1,115

Marketing to Attract Film Business
—to continue current program.

Appalachian Regional Commission
—to fund Pennsylvania's share of the
commission,

$ 118

Tourist Promotion Assistance

—PRR — Retaining and Creating Jobs. This
Program Revision increases support for
Taurist Promotion Agencies, the
Commenwealth's local marketing partners,
to generate additional investment from local
governments and the travel industry. See
the Program Revision fcllowing the
Business and Job Development program for
more information.

$ 360

L.ocal Development Districts

—PRR — Retaining and Creating Jobs. This
Program Revision enables Local
Development Districts 1o assume operation
of the Pennsylvania Match program, which
facilitates joint ventures between
Pennsylvania and Canadian firms. See the
Program Revision following the Business
and Job Development program for more
information.

$ 300

Other General Fund appropriations are recommended at current year funding levels or discontinued because

they are nonrecurring projects.

A

SR LN E

The Department of Community and Economic Development reflects accomplishment of the PRIME
recommendation 1o consolidate the Department of Community Affairs with the Department of Commerce.

|Appropriations within this Program:.: ' "

{Oollar Amounts in Thousands)

1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02

Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND:
General Government Operations .............. $ 17,273 % 12,231 13,122 §$ 13,380 % 13,444 $ 13,713 § 13,987
Computer AcquUIisItion ..........cceeeeeiiicncnn, 757 1,100 827 0 0 0 0
International Trade ..., 2,739 4,435 5,131 5,222 5315 5,410 5,507
Export Opportunities ....... 50 0 0 0 0 0 0
Marketing to Attract Tourists ...... 6,509 10,350 10,350 10,547 10,748 10,953 11,162
Marketing to Altract Business ...... 1,384 1,385 2,500 2,528 2,556 2,585 2614
Marketing to Attract Fitm Business ...... 226 249 261 266 27 276 282
Appalachian Regional Commission .......... 241 242 360 360 360 360 - 360
Industrial Development Assistance ..... 1,100 1,100 1,100 1,100 1,100 1,100 1,100
Tourist Promotion Assistance ... 8,140 8,140 8,500 8,500 8,500 8,500 8,500
Local Development Districts ... 2,048 2,055 2,355 2,385 2,355 2,355 2,355
Horticultural EXposition .........cccccovviieinane, 250 250 0 0 0 0 0
Rurat Leadership Training ........ccccoceeeecaee 150 200 200 200 200 200 200
Manufactured Housing Research ............. 0 175 0 0 0 0 0

TOTAL GENERAL FUND ......ccecovoeeee. 3 40,867 & 41,912 44706 % 44,458 § 44,849 § 45452 § 46,067
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Community and Economic Development

PROGRAM OBJECTIVE: To ensure that capital for the creation, location, retention
and expansion of private business is available at each step of the business life
cycle for all types and sizes of business, and to make possible lower capital costs
as an attraction for businesses to invest or re-invest in Pennsylvania.

Program: Business and Job Development

The department has a broad array of programs available to create
the best possible climate for business development.

Program Element: Industrial Development

The Pennsylvania Industrial Development Authority (PIDA) was
established in 1956 to make long-term, low-interest business lcans to
firms which are engaged in manufacturing or industrial enterprises. PIDA
funds may be used for land and buildings. Current policy targets PIDA
funds to small and advanced technology businesses, areas of high
unemployment and enterprise zones. A qualified business may receive
up to 2 million at interest rates ranging from three percent to six percent,
depending upon the unemployment rate in the county where the project
is located. Under Act 22 of 1991, PIDA had been partially funded via
dedicated tax revenue in the form of $70 million per calendar year from
the Corporata Net Income Tax. This funding expired June 30, 1994, as
part of that year's recapitalization of PIDA. An important component of
PIDA added in 1992 is job retention. PIDA now funds projects which
retain jobs in addition to job creating projects. Companies seeking job
retention funding must demonstrate that they are or are seeking to
become quality firms and have quality jobs,

This budget proposes that the Machinery and Equipment Loan Fund
{MELF} be merged into the Industrial Development Fund, which is
administered by PIDA. This merger will simplify the loan process for
applicants since many current projects apply for both a PIDA and MELF
loan. These funds provide for site development, and opporunities to
aftract businesses o Pennsylvania and retain current businesses.

The Infrastructure Development program provides grants and loans
to develop and improve business sites. Funding may be provided for
specific infrastructure improvements necessary to complement planned
industrial investment by private companies, to restore blighted land to
productive use and to develop the restored land once a developer is
found to restore the land to productive use, or for developing local
infrastructure at present and future business sites.

The Small Business First Fund is a new fund created by Act 67 of
1996, It merged the Pennsylvania Capital Loan Fund, Storage Tank Loan
Fund and Air Quality Loan Fund into a single multi-purpose fund which
can make loans to small businesses for a wide range of needs. Eligible
projects include financing for: environmental needs like air quality, storage
tank replacement, recycling and water quality, as well as defense
conversion and hospitality industry projects. In addition the Small
Business First Fund provides financial assistance for export related,
advanced technology and computer related services. This budget
proposes that the Pennsyivania Minority Business Development Fund
be merged into the Small Business First Fund. This will enable all small
business loan programs to be managed under a single fund which will

simplity the: 1can approval process for small business owners by providing

a single source to contact for various loans.
The Opportunity Grant Program is a new tool used by the Governor's
Action Team to secure job creating economic development opportunities

by preserving and expanding existing industry as well as attracting .

economic development prospects to the Commonwealth. The program's
flexibility is the key to its usefulness in attracting new industries and
retaining existing ones.

The Team Pennsylvania — Business Calling and Resource Network
Program is an initiative to expand efforts to retain businesses and create
jobs throughaut the State. The Business Calling component s a proactive
effort to contact Pennsylvania businesses to identify their needs in an
effort 10 retain and improve their operations in Pennsylvania. Information
gathered through the calling program will be entered into the Resource
Network data base for developing fong-term strategies. The Resource
Network component expands on the Business Resource Center to
provide an Intemet-based information network. This network will be
available 1o economic development professionals worldwide. It will
provide an efficient and effective means to access, analyze and acquire
in-depth information on Pennsylvania’'s community and economic assets.

Program Element; Job Training

The Customized Job Training Program supports new and existing
firms in Pennsylvania by specifically training Pennsylvanians for new jobs
or upgrading existing employes skills to accommodate new technologies.
Customized job training plays an important role in creating and fostering
an environment suitable to economic growth.

Additional efforts to enhance job training and education benefiting
the Commonweaith’s citizens will be made through the Business Quality
Parinership, and Individual Learning Accounts Programs.

Program Element: Minority Business

The Pennsylvania Minority Business Development Authority (PMBDA)
offers low-interest loans to minority-owned businesses for fixed asset
financing, working capital and other financing needs. These efforts can
be particularly crucial given the difficulty minority entrepreneurs have in
securing adequate funding, especially working capital. Beginning in 1997-
98 these loans will be made through the Small Business First Fund.

Program Element: Pennsyivania Economic Development Financing
Authority (PEDFA)

The Pennsylvania Economic Development Financing Authority
{PEDFA) pools taxabte and 1ax-exempt financing with the ability to finance
economic development projects. PEDFA can finance tand, buildings,
machinery and equipment. Applications must be submitted through an
industrial development authority.

Program Element: Ports Development

The department also provides for the development of the Philadelphia,
Erie and Pittsburgh ports, PENNPORTS is the agency that focuses on
the economic enhancement of all three ports, including the recently
created Philadelphia Regional Port Authority and Pittsburgh Port
Commission, under one umbrelia agency. These funds are used to aid
in the development of these ports, which not only generate port and
shipping refated jobs, but also assist Pennsylvania firms in exporting
their products.
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Program: Business and Job Development (continued)

Community and Economic Development
) NIty .

[Program Measures: _ | 1909596

1996-97 1947-98 1998-99 1999-00 2000-01 2001-02
Jobs created/retained: ..o 44,432 45,000 45,000 45,000 45,000 45,000 45,000
Public/private funds leveraged
{in thousands): ... $1,070,737  $1,100,000  $1,100,000  $1,100,000  $1,100,000  $1,100,000 $1,100,000
Businesses assisted ... 448 450 450 450 450 450 450
iErogram.ABeE'Ommendations: This budget recommends the following changes: (Doltar Amounts in Thousands)
GENERAL FUND Team Pennsylvania
Transfer to PA industrial Development 3 500 —PRR — Retaining and Creating Jebs. This
Authority Program Revision combines the Business
$ -2,000 —nonrecurring projects. Resource Center and Business Retention
programs into a single Team Pennsylvania
Transfer to Small Business First Fund Business Calling and Retention Network
% 4,000 —PRR — Retaining and Creating Jobs. This operated through ten regions. See the
Program Revision offers export financing to Program Revision following this program for
businesses within the Small Business First more information.
program by providing pre- and post-export
financing for small and medium-size PennCAP
businesses. See the Program Revision $ -1,500 —biennial funding.
following this program for more information. :
PENNPORTS
Opportunity Grant 3 -214  —nonrecurring fixed asset costs.
$ 2,000 —PRR — Retaining and Creating Jobs. This 173  —to continue current program.
Program Ravision provides in¢entive grants 500 —lInitiative — Erie Port Improvements. To
to attract and retain businesses. See the complete the improvements needed to
Program Revision following this program for make port facilities operational for three
more information. majar tenants.
3 459  Appropriation Increase
Customized Job Training Program
3 1,000 —to expand customized job training programs
for businesses.
Infrastructure Development
3 5000 -—PRR — Retaining and Creating Jobs. This

Program Revision provides additional
infrastructure development grants and leans
to businesses locating or expanding in the
Commonwealth, Sge the Program Revision
following this program for more information,

All other appropriations are recommended at the current year funding level.

|Appropriations within this Program:

1995-96 1996-97
Actual Available

GENERAL FUND:
Transfer to Capital Loan Fund ............... $ 8,000 § 0
Transfer to Minority Business

Development Fund ..., 2,130 0
Transfer to PA Industrial Development

AULNOILY e 15,000 15,000
Transfer to Small Business First Fund _..... 0 0
Opportunity Grant Program .........c..oeeeveees 0 25,000

(Dollar Amounts in Thousands)

1997-98 1998-99 1999-00 2000-01 2001-02
Budgst Estimated Estimated Estimated Estimated
08 03 0 3 0 3 0
0 0 0 0 0
13,000 13,000 13,000 13,000 13,000
4,000 4,000 4,000 4,600 4,000
27,000 27,000 27.000 27,000 27,000
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Program: Business and Job Development {continued)

[Appmprlatlons ‘within this Program: {contin ueqs)ﬁ {Dofar Amounts in Thousands)
1995-96 1996-97 1997-98 1958-99 1999-00 2000-01 2001-02
Actual Available Budget Estimated Estimated Estimated Estimated
GENERAL FUND: (continued) ' -
Customized Job Training .............cccocov... $ 8488 § 15,050 $ 16,050 $ 16,050 3% 16,050 $ 16,050 $ 16,050
Infrastructure Development ...................... 26,195 15,000 20,000 20,000 20,000 20,000 20,000
Housing and Redevelopment— '
Economic Deveiopment Setaside ......... 15,000 0 0 0 0 0 0
Team Pennsylvania .........cccccoovevevesrvnnn . 0 3,000 3,500 3,500 3.500 3,500 3,500
PennCAP ..., 0 1,500 0 1,500 0 1,500 0

Business Quality Partnership .................... 0 250 250 250 250 250 250
Individual Learning Accounts ................... 0 250 250 250 250 250 250
Small Business Development Centers....... 2,200 2,200 2,200 2,200 2,200 2,200 2,200
PENNPORTS .....ooviiviee e, 10,658 10,774 11,233 10,733 10,733 16,733 10,733
Flood Plain Management .......................... 51 60 60 60 60 60 60
Community Facilities 1,494 0 0 0 0 0 0
Cetfense Conversion 2 0 0 0 ! 4 0 0

TOTAL GENERALFUND ................. & 89,218 § 88,084 3 97,543 % 98,543 § 97,043 3 98,543 3 97,043
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Community and Economic Development

Program Revision: Retaining and Creating Jobs

Dramatic improvemenis in Pennsylvania’s economic climate have
been made over the last two years. Taxes have been reduced by $500
millien, Workers' Compensation insurance rates have been reduced by
25 percent as a result of a systemwide overhaul, regulations have been
made less cumbersome, and economic development programs have
been streamlined and improved to put Pennsylvania on equal competitive
footing with its neighbars. Further, Pennsylvania has become one of
the first states to deregulate the electric generation industry, a move
which is expected to reduce eleciricity costs for industrial and residential
customers. The Commonwealth’s ability (o attract and retain employars
has been enhanced by its new reputation as a business-friendly state.

Pennsylvania's economic development efforts, however, are not
judged entirely on their own merits. In large part, they must be measured
against competitor states. This is especially true in the Northeast where
states have become very aggressive in their efforis to davelop and attract
new business activity. Pennsylvania’s long-term economic success
depends an its ability to compate on equal footing with these states.
This Program Revision outlines a multi-faceted plan to improve the
Commonwealth’'s competitive position and enhance its growing national
reputation as the right place to do business.

Providing Additional Tax Relief
Tax reductions and incentive tax credits approved over the last two
fiscal years have made major strides to improve the Commonwealth's
business climate. This Program Revision will accelerate that momentum
by providing additional tax incentives to generate additional job growth.
A research and development tax credit against Federat taxes has
been available for a number of years to encourage businesses to conduct
scientific and technolegical research. This budget recommends the
implementation of an annual $10 million research and davelopment tax
credit to encourage businesses to conduct research in Pennsylvania.
This proposal would adopt Federal requirements and provisions in most
areas. However, tax credits would be awarded only for additional,
gualified research conducted within Pennsylvania's borders. Taxpayers
conducting qualified research will be able to claim a tax credit against
the Corporate Net income tax, Capital Stock and Franchise tax, or the
Persenal Income tax {for Subchapter S corporations, parinerships, and
sole proprieterships). Under this proposal, the Pennsylvania research
and development tax credit will become avaitable July 1, 1997.
Pennsylvania's Sales and Use tax is imposed on the retail sale,
consumpticn, rental or use of most tangible personal property and many
services. However, goods or services used directly by businesses in
their operations involving manufacturing, processing, agriculture or public
utility services are exempt from this tax. These exemptions prevent
customers from paying Sales and Use taxes twice, once when the
producer purchases a raw malerial or service and again when the
consumer buys the end preduct, Such exemptions keep Pennsylvania
businesses competitive. This Pragram Revision recommends granting
an exemption from the Sales and Use tax for the purchase of computer
services used for manufacturing, processing, agricultural or public utility
operations. This change will enable Pennsylvania’s providers of computer
services 1o compete on equal footing with out-of-state firms not required
to pay Pennsylvania taxes. It will also make it less expensive for alt
businesses to purchase computer-related technolegical improvements
for their operations, helping to spur innovation and growth. An exemption
for computer services used in hotel and motel businesses is also
proposed. This exemption would help retain highly meobile reservation
operations in the State. This change will become effective July 1, 1987.
The Capital Stock and Franchise tax is levied on the capital stock
value of domestic and foreign corporations conducting business in the
Commonwealth, To enhance the ability of companies to reinvest funds
to build or diversify their business, this Frogram Revision proposes to
increase the amount of capital stock value exempt from the tax, Currenily,

the first $100,000 of a company's capital stock value is exempt from this
tax. This Program Revision recommends increasing the exemption to
$125,000 effective January 1, 1897.

Developing Qur Export Potential

Pennsylvania's ability 1o {oster new economic growth depends in
part on our ability to increase participation in world markets. This is
aspecially true given the intense competition in domestic markets. This
Program Revision provides additional resources to assist Pennsylvania
businesses entering the global economy.

This Program Revision provides $4 million to expand the offerings of
the Small Business First Fund to include support for export financing, a
critical challenge for Pennsylvania’s small business community. This
new program will enable the department to provide financing for small
and medium-sized exporters who seek to expand their international sales.
The department will eperate this program in conjunction with the Working
Capitat Guarantee program of the Federal Export-lmpori Bank.

The Pennsylvania Match program offers a computerized database
which matches Canadian and Pennsylvania companies interested in
joint ventures. The program has generated strong enthusiasm, with over
80O Pennsylvania firms signing up since its inception in the Spring of
1995. To date, over 200 matches have been made with Canadian
companies. Despite its success, the program has encountered
administrative difficulties and data compatibility problems. This Program
Revision provides $300,000 to outsource the operation of the
Pennsylvania Match program to Local Development Districts. Local
Development Districts are key elements of the department's export
assistance network and are uniquely positioned to cperate this program.
In addition to the operational efficiencies it will bring, outsourcing the
Pennsylvania Match program to Local Development Districts will enable
the department to better leverage Federal and local resources available
to expand the program.

Qver the past year, the department has begun implementing a “hub-
and-spcke” network of overseas offices modeled after corporate
marketing and trade strategies. The hub offices will coordinate a series
of satellite offices and contractors located in their regions. This network
will provide a gateway for Pennsytvania businesses to every major and
emerging market in the world by offering dedicated in-country technical
assistance to expoerters participating in overseas trade missions and
shows and by helping companies find overseas agents and distributors,
joint ventures, and licensing agreements, This Program Revision
provides $565,000 to implement these expanded services to
Pennsylvania companies.

Meeting the Capital Needs of Growing Businesses

New growth 1c be experienced by the Commonwealth will increase
the capital needs of businesses in all stages of the business life cycle.
Therefore, we must retain the ability to oromote and support business
tormation, retention and expansion through successful financing
programs. This Program Revision provides additional funding for existing
programs that are critical to Pennsylvania's efforts io develop business
activity:

* The Infrastructure Development program provides grants and loans
1o develop and improve business sites. This program offers a flexible
funding source for a wide range of business and community
infrastructure needs. This Program Revision provides $5 million to
respond to a growing demand for funds.

* The Opportunity Grant program provides grants to companies as
an incentive to locate or remain in the Commecnwealth. Grants can
be awarded for a wide variety of purposes, from training expenses
to site development costs, This program's flexibility makes it an
especially powerful tool in the department’s array of business
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Program: Retaining and Creating Jobs {continued)

assistance programs. This Program Revision provides $2 million
to provide assistance to additional businessas.

*

The department has refocused the Housing and Redevelopment
Assistance program to become the Communities of Opportunity
program, a new, mulii-faceted strategy that emphasizes the
significant role healthy and vital communities play in rebuilding the
Commonwealth’s economic strength. Funds are provided for
housing and community development projects that improve blighted
neighborhoods and revitalize downtown business districts. This
Program Revision provides $775,000 to undertake additional
projects that will improve Pennsylvania's communities.

Agriculture, Pennsylvania's largest industry, remains a vibrant,
growing component of cur economy. In an effort to promote
innovations and further knowledge in the field, the Departrent of
Agriculture provides funds to educational institutions to conduct
agricultural research projects on disease prevention, production
techniques and related topics. This Program Revision provides
$500,000 to fund additional projects that wiil help Pennsylvania's
farmers to meet tomorrow's challenges. This budget also provides
a $1 million increase to improve agricultural research and extension
programs at The Pennsylvania State University.

Marketing Pennsylvania

Pennsylvania's attributes must be marketed aggressively if we are
to realize our full economic potential. Marketing the State plays an
increasingly important role in two distinct areas: maximizing
Pennsylvania’s share of the tourist dollar by promoting the
Commonwealth as an altractive place to vacation; and developing and
nurturing relations with new and existing businesses by highlighting the
State’s friendly business climate. This Program Revision provides
additional resources 1o improve Pennsylvania’s marketing efforts in both
areas and to make the State’s marketing efforts more competitive with
its tourism neighbors. .

Tourism plays an increasingly important role in Pennsylvania’s
ecenomic development strategy. The State's second largest industry,
which employs nearly 370,000 persons and generates spending of nearly
$20 billion, represents our most promising opportunity for domestic
growih. In order to effectively advertise Pennsylvania's diverse attractions
in a market-driven fashion, the Commonwealth has encouraged tourism

Community and Economic Development

marketing efforts which build upon State, local and private-sector
collaboration and shared investment. In 1996-97, the department
implemented a Regional Marketing Partnerships Demonstration Program
to support multi-county regional marketing campaigns. Local participants
provide matching funds and agree to link their regional effort to a planned
State campaign. This Program Revision provides $500,000 {o expand
this successtul program to include additional regions of the state. This
Program Revision also provides $360,000 for Tourist Promotion
Agencies, the Commonwealth’s local marketing partners. Increased
funding will enable these agencies to leverage additional investment
from local governments and the private sector.

The lack of an established image has impeded Pennsyivania's ability
to market itself as an attractive location for business location and
expansion. In response, Pennsylvania created the Business Resource
Center in 1996-97 to provide comprehensive, accurate data about the
Commonwaealth to companies considering expanding or relocating a
facitity. This Center makes use of the latest tachnotogy to put information
at the fingertips of those who need it to make decisions about investing
and creating jobs in Pennsylvania. To offer similar attention to businesses
already located in Pennsylvania, the Business Retention Program was
also created in 1996-97 to identify and resolve the day-to-day problems
and issues these enterprises encounter. This Program Revision
combines these initiatives into a single, coordinated program called the
Team Pennsylvania Business Calling and Retention Network and
provides additional resources to implement this new concept.

Team Pennsylvania is a customer-orientad, stratagic partnership that
joins leaders in the public and private sector to promote Pennsylvania
and ensure greater collaboration on job-creating projects. Team
Pennsylvania will use one central site in Harrisburg and ten regional
locations to coordinate information, marketing efforts and investments.
Using Internet capabilities, the Team Pennsylvania network will deliver
state-of-the-an assistance to businesses anywhere in the world. An
aggressive Business Calling Program utitizing local pariners also will be
established under Team Pennsylvaria to identify and address business
neaeds and concerns before relocating or closing becomes an option.
This Program Revision provides $500,000 to expand the Team
Pennsylvania network to all ten regions. In addition, this Program Revision
provides $1.115 milion 1o introduce the Team Pennsyivania concept
through print, radio and television advertisements.

|Program Measures: | 1995.98 1996-97
Transfer to Small Business First Fund
Export Grants Awarded
Program Revision .........ccueemninns 0 0
Local Development Districts
Matches Completed
CUITENE e 0 0
Program Revision 0 a
Infrastructure Development
Grants Awarded
CUITENT L 0 0
Program Revision ........ceeeervn, 0 0
QOpportunity Grant Program
Projects Assisted
Current ..o, PO Y 0
Program Revision ......................., 0 0

1997-98 1998-99 1999-00 2000-01 2001-02
45 45 45 45 45

20 20 20 20 20

500 500 500 500 500

29 29 29 20 29

39 39 39 39 39

60 60 60 60 6Q

65 65 65 65 65
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Program: Retaining and Creating Jobs (continued)

Community and Economic Development

[Program Measures: (Continued) | 1995-96

Housing and Redevelopment Assistance

Projects Assisted

Current ......coocereene 0
Program Revision .....cc.eeennnn. 0
Team Pennsylvania
Regicns in Network
CUrent ... O
Program Revision ... -0

1996-97 1997-98

1998-99 1999-00 2000-01 2001-02

12 12 12 12 12
15 15 15 15 15
7 7 7 7 7
10 10 10 10 10

iProgram REVISIOI‘I Recommendations I This budget recommends the following changes: (Dollar Amounts in Thousands)

$ 4,000
$ 300
$ 565
5 5,000
$ 2,000
3 775
$ 500

DEPARTMENT OF COMMUNITY AND
ECONOMIC DEVELOPMENT

Transfer to Small Business First Fund

—to offer export financing to businesses
within the Small Business First program by
providing pre- and post-export financing for
small and medium-sized businesses.

Local Development Districts

—to enable Local Development Districts to
assume operation of the Pannsyivania
Match program, which facilitates joint
venturas between Pennsylvania and
Canadian firms.

International Trade
—ito complete the imptementation of a hub-
and-spoke network of overseas offices.

Infrastructure Development

~10 provide additional infrastructure
development grants and loans to
businesses locating or expanding in the
Commonwealth.

Opportunity Grant Program
—1o provide ingentive grants to attract and
retain businesses.

Housing and Redevelopment Assistance

—to implement the Communities of
Opportunities strategy, which will reinstitute
the Main Streets program and provide
additienal funds for pricrity projects.

Marketing to Attract Tourists

—tc continue implementation of regicnal
marketing initiatives throughout the
Commenwealth.
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$ 360
$ 500
$ 1115
$ 500
$ 500
$ 500
§ 16615

Tourist Promotion Assistance

—to increase support for Tourist Promotion
Agencies, the Commonwealth's local
marketing partners.

Team Pennsylvania

—to combine the Business Resource Center
and Business Retention programs into a
single Team Pannsylvania Business Calling
and Retention Network operated through
ten regions.

Marketing to Attract Business

—to improve Pennsylvania’s ability to market
the Commonwealth